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TO ALL PARTIES: 

Enclosed please find the recommendation of Administrative Law Judge Dwight D. Nodes. 
The recommendation has been filed in the form of an Opinion and Order on: 

VALENCIA WATER COMPANY, INC., GLOBAL WATER - PAL0 VERDE UTILITIES 
COMPANY, WATER UTILITY OF NORTHERN SCOTTSDALE, WATER UTILITY OF 
GREATER TONOPAH, INC., VALENCIA WATER COMPANY - GREATER BUCKEYE 
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VALLEY WATER CO., INC. 

(RATES) 

Pursuant to A.A.C. R14-3-1 lO(B), you may file exceptions to the recommendation of the 
Administrative Law Judge by filing an original and thirteen (1 3) copies of the exceptions with the 
Commission's Docket Control at the address listed below by p.m. on or before: 

JANUARY 30,2014 

The enclosed is NOT an order of the Commission, but a recommendation of the 
Administrative Law Judge to the Commissioners. Consideration of this matter has tentatively been 
scheduled for the Commission's Open Meeting to be held on: 

FEBRUARY 6,2014 and FEBRUARY 7,2014 

For more information, you may contact Docket Control at (602) 542-3477 or the Hearing 
Division at (602) 542-4250. For infomation about the Open Meeting, contact the Executive 
Director's Office at (602) 542-393 1. 
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This document is available in alternative formats by contacting Shaylin Bernal, ADA Coordinator, voice 
phone number 602-542-3931, E-mail SABernal@azcc.qov. 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

BOB STUMP - Chairman 
GARY PIERCE 
BRENDA BURNS 
BOB BURNS 
SUSAN BITTER SMITH 

THE MATTER OF THE APPLICATION OF 

DIVISION FOR THE ESTABLISHMENT OF JUST 
AND REASONABLE RATES AND CHARGES 
FOR UTILITY SERVICE DESIGNED TO 
REALIZE A REASONABLE RATE OF RETURN 
ON THE FAIR VALUE OF ITS PROPERTY 
THROUGHOUT THE STATE OF ARIZONA. 

IN THE MATTER OF THE APPLICATION OF 

COMPANY FOR THE ESTABLISHMENT OF 
JUST AND REASONABLE RATES AND 
CHARGES FOR UTILITY SERVICE DESIGNED 
TO REALIZE A REASONABLE RATE OF 
RETURN ON THE FAIR VALUE OF ITS 
PROPERTY THROUGHOUT THE STATE OF 
ARIZONA. 

IN THE MATTER OF THE APPLICATION OF 
WATER UTILITY OF NORTHERN 
SCOTTSDALE FOR APPROVAL OF A RATE 
INCREASE. 

VALENCIA WATER COMPANY-TOWN 
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IN THE MATTER OF APPLICATION OF WATER 
UTILITY OF GREATER TONOPAH FOR THE 
ESTABLISHMENT OF JUST AND REASONABLE 
RATES AND CHARGES FOR UTILITY SERVICE 
DESIGNED TO REALIZE A REASONABLE 
RATE OF RETURN ON THE FAIR VALUE OF 
ITS PROPERTY THROUGHOUT THE STATE OF 
ARIZONA. 

IN THE MATTER OF THE APPLICATION OF 

BUCKEYE DIVISION FOR THE 
ESTABLISHMENT OF JUST AND REASONABLE 
RATES AND CHARGES FOR UTILITY SERVICE 
DESIGNED TO REALIZE A REASONABLE 
RATE OF RETURN ON THE FAIR VALUE OF 
ITS PROPERTY THROUGHOUT THE STATE OF 
ARIZONA. 
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[N THE MATTER OF THE APPLICATION OF 

COMPANY FOR THE ESTABLISHMENT OF 
JUST AND REASONABLE RATES AND 
CHARGES FOR UTILITY SERVICE DESIGNED 

RETURN ON THE FAIR VALUE OF ITS 
PROPERTY THROUGHOUT THE STATE OF 
ARIZONA. 

l'N THE MATTER OF THE APPLICATION OF 
WILLOW VALLEY WATER COMPANY FOR 
THE ESTABLISHMENT OF JUST AND 
REASONABLE RATES AND CHARGES FOR 
UTILITY SERVICE DESIGNED TO REALIZE A 
REASONABLERATEOFRETURNONTHE 
FAIR VALUE OF ITS PROPERTY 
THROUGHOUT THE STATE OF ARIZONA. 

GLOBAL WATER - SANTA CRUZ WATER 

ro REALIZE A REASONABLE RATE OF 

DOCKET NO. W-O1212A-12-0309 ET AL. 

DOCKET NO. W-20446A- 12-03 14 

DOCKET NO. W-01732A-12-03 15 

DECISION NO. 

OPINION AND ORDER 

DATES OF HEARING: July 15, 2013 (Public Comment); September 4, 2013 
(Pre-Hearing Conference); September 5, 6, 9, 12, and 
19,2013 (Evidentiary Hearing) 

PLACE OF HEARING: Phoenix, Arizona 

LZDMINISTRATIVE LAW JUDGE: Dwight D. Nodes 

4PPEARANCES : Mr. Timothy Sabo and Mr. Michael W. Patten, 
ROSHKA, DeWULF & PATTEN, P.L.C., on behalf of 
Applicants and Global Intervenors; 

Ms. Michelle Wood and Mr. Daniel W. Pozefsky on 
behalf of the Residential Utility Consumer Ofice; 

Ms. Michele Van Quathem, RYLEY, CARLOCK & 
APPLEWHITE, on behalf of the Maricopa Area 
Homeowners Associations; 

Mr. Robert J. Metli, MUNGER CHADWICK, on behalf 
of Sierra Negra Ranch, L.L.C.; 

Mr. Lawrence V. Robertson, Jr., MUNGER 
CHADWICK, and Mr. Denis M. Fitzgibbons, Maricopa 
City Attorney, on behalf of the City of Maricopa, 
Arizona; 

Mr. Jeffrey W. Crockett, BROWNSTEIN, HYATT, 
FARBER, SCHRECK, L.L.P. and Mr. Garry D. Hayes, 
LAW OFFICES OF GARRY D. HAYES, on behalf of 
New World Properties, Inc.; 

Mr. William P. Sullivan, CURTIS, GOODWING, 
SULLIVAN, UDALL & SCHWAB, P.L.C., on behalf 
of Willow Valley Club Association; and 
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year for the applications is the year ending December 3 1,201 1. 

On July 12,2012, a Motion to Consolidate was filed by Global Water in the above-captioned 

The Company stated that common issues of law and fact existed for each of the dockets. 

applications, common testimony had beeEfij di in the dockets, and in the previous Global Water rate 

cases, all of the individual dockets were consolidated. 

On July 17, 2012, New World Properties, Inc. (“NWP”) filed an Application for Leave to 

Intervene in the WUGT docket. NWP stated that it is the developer of a residential housing project 

located in an area in which WUGT holds a Certificate of Convenience and Necessity (“CC&N”). 

~ 

On August 27,2012, Global Water filed revised schedules in all seven dockets. 

3 
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On September 26, 2012, WUGT filed a Response in Opposition to NWP’s intervention 
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BY THE COMMISSION: 

DOCKET NO. W-012 12A- 12-0309 ET AL. 

Ms. Maureen A. Scott, Senior Staff Counsel, Mr. 
Wesley C. Van Cleve and Mr. Brian E. Smith, Staff 
Attorneys, Legal Division, on behalf of the Utilities 
Division of the Arizona Corporation Commission. 

a 

request. 

On September 26, 2012, Global Water filed revised schedules in the WUNS, WUGT, and 

VWCGB dockets. 

On September 26, 2012, the Commission’s Utilities Division (“Staff’) filed Letters of 

Sufficiency in the WUNS, WUGT, and VWCGB dockets, indicating that Global Water satisfied the 

requirements of Arizona Administrative Code (“A.A.C.”) R14-2-103 for those cases. Staff classified 
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N U N S  as a Class D utility, and WUGT and VWCGB as Class C utilities. 

On September 26, 2012, Staff filed Letters of Deficiency for the VWCT, Palo Verde, Santa 

3ruz, and Willow Valley applications. 

On October 1,2012, WUGT filed a letter indicating that it had inadvertently filed confidential 

nformation with its Response in Opposition to NWP’s intervention request. WUGT provided a 

;ubstitute attachment with the confidential information redacted fiom the document. 

On October 1, 2012, the Residential Utility Consumer Office (“RUCO) filed Applications to 

intervene in the WUNS, WUGT, and VWCGB dockets. 

On October 10,2012, VWCT and Willow Valley filed revised schedules. 

On October 11,2012, NWP filed a Reply in Support of its Application for Leave to Intervene. 

On October 15, 2012, Global Water filed Notices of Errata in the VWCT and Willow Valley 

iockets. 

On October 19, 2012, Staff filed Letters of Sufficiency in the VWCT and Willow Valley 

lockets . 
On October 24,2012, Palo Verde filed revised schedules. 

On October 26,2012, Staff filed a Letter of Sufficiency in the Palo Verde docket. 

On October 3 1,2012, RUCO filed an Application to Intervene in the Palo Verde docket. 

On November 2,201 2, Santa Cruz filed revised schedules. 

On November 7,2012, Staff filed a Letter of Sufficiency in the Santa Cruz docket. 

On November 8,2012, RUCO filed an Application to Intervene in the Santa Cruz docket. 

On November 14, 2012, Staff filed a Request for Procedural Schedule and Response to 

3lobal Water’s Motion to Consolidate in each of the dockets. Staff stated that it supported the 

clompany’s consolidation request, and proposed a procedural schedule. In addition to proposed dates 

For filing testimony, the parties agreed to commence settlement discussions on. May 13, 2013, to 

:onclude settlement discussions on May 21,2013, and to file a settlement agreement, if any, by May 

31,2013. 

On November 19, 2012, RUCO filed a Response to the Company’s Motion to Consolidate 

md Staffs Proposed Procedural Schedule. RUCO stated that it did not oppose the request for 
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consolidation and that, with a minor modification, it supported Staffs proposed schedule. 

By Procedural Order issued November 20, 2012, the above-captioned dockets were 

consolidated, a hearing was scheduled, the Company was directed to publish notice, and other 

procedural deadlines were established. The Procedural Order also granted intervention to RUCO and 

NWP. 

On November 27, 2012, Global Water filed a Request to Amend Customer Notice Language 

in the Global Water - Palo Verde Utilities Company’s customer language notice. Global Water 

stated that the notice could be confusing to its customers because the phrase “56.3 percent” increase 

did not reflect current revenues, but rather revenues from the 201 1 test year. The Company therefore 

requested that the public notice be modified. 

On November 30, 2012, a Procedural Order was issued granting the Company’s request to 

amend the customer notice language. 

On December 17, 2012, Global Water filed revised schedules in the VWCGB, WUGT, and 

VWCT dockets. 

On December 18, 2012, Global Water filed a 2nd Request to Amend Customer Notice 

Language. The Company stated that the three West Valley notices did not include a description of 

the proposal to consolidate the West Valley utilities; and that since Global Water had prepared a rate 

case website, a reference to the website should also be included in the customer notice. 

On December 19, 2012, Global Water filed revised and updated consolidated schedules in the 

VWCGB, WUGT, and VWCT dockets. 

On December 21, 2012, the Company filed a complete set of revised and updated schedules 

for each of the above-captioned dockets. 

By Procedural Order issued December 28, 2012, the Company’s 2nd Motion to Amend was 

granted and the requested notice modifications were approved. 

On February 22,2013, the City of Maricopa (“City” or “Maricopa”) filed an Application for 

Leave to Intervene. 

On February 28, 2013, a group of Maricopa Area Homeowners Associations (“Maricopa 
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HOAs”) filed a Motion for Leave to Intervene. 

On February 28,2013, Steven P. Tardiff filed a Motion to Intervene. 

On March 1, 2013, the Willow Valley Club Association (“WVCA”) filed a Motion to 

Intervene. 

On March 1,2013, Dana L. Jennings filed a Motion to Intervene. 

By Procedural Order issued March 12, 2013, intervention was granted to the City, the 

Maricopa HOAs, Steven P. Tardiff, WVCA, and Dana J. Jennings. 

On March 18,2013, Andy and Marilyn Mausser filed a Motion to Intervene. 

On March 20,2013, the Mayor and Council of the City of Maricopa filed a Request to Hold a 

Public Comment in Maricopa. 

On April 9, 2013, the Commission voted at a Staff Open Meeting to schedule a local public 

comment session on the application to be held on May 30,2013, in Maricopa, Arizona. 

On April 16, 2013, a Procedural Order was issued scheduling a public comment session on 

May 30, 2013, in Maricopa, and directing Global Water to publish notice of the public comment 

session. The Procedural Order also granted intervention to Andy and Marilyn Mausser. 

On April 19, 2013, Staff filed a Request for Modification of the Procedural Schedule. Staff 

requested a 60-day extension of time to file its direct testimony due to “the complexity of the issues 

raised in this case,” and requested that the remainder of the procedural schedule be extended by 60 

days as well. Staff represented that the Company agreed to the extension request and that RUCO, 

NWP, the City, and the Maricopa HOAs did not oppose the requested extension. 

On April 26, 2013, Sierra Negra Ranch (“SNR”) filed an Application for Leave to Intervene 

SNR stated that it is a residential property developer that has in the above-captioned matter. 

properties located in Global Water’s CC&N area. 

’ The represented HOAs are: Acacia Crossings Homeowners Association (“Acacia”), Alterra Homeowners Association 
(,,Alterra”), Cobblestone Farms Homeowners Association (“Cobblestone”), Desert Cedars Homeowners Association 
(“Desert Cedars”), Desert Passage Community Association (“Desert Passage”), Glennwilde Homeowners’ Association 
(“Glennwilde”), Homestead North Homeowners’ Association (“Homestead North”), Maricopa Meadows Homeowners 
Association (“Maricopa Meadows”), Province Community Association (“Province”), Rancho El Dorado Homeowners 
Association (“Rancho El Dorado”), Rancho El Dorado Phase I11 Homeowners Association (“Rancho El Dorado III”), 
Rancho Mirage Master Planned Community Homeowners Association (“Rancho Mirage”), Senita Community 
Association (“Senita”), and Sorrento Community Master Association (“S0rrent0”). 
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By Procedural Order issued April 30, 2013, the hearing was rescheduled to commence on 

September 5,2013, other procedural dates were amended in accordance with Staffs proposal, and the 

applicable time clock was extended accordingly. 

On May 30, 2013, the Commission conducted a public comment session in Maricopa, as 

scheduled. 

By Procedural Order issued June 13,201 3, SNR was granted intervention. 

On July 12, 2013, Staff filed a second Request for Modification to the Procedural Schedule. 

Staff requested that the filing date for Staff and Intervenor rate design testimony be changed from 

July 15, 2013 to July 26, 2013; and that the Company be permitted to file rate design rebuttal 

testimony on August 19,201 3. 

On July 12, 2013, Global Water Resources, Inc., Hassayampa Utilities Company 

(“Hassayampa”), Picacho Cove Water Company, and Picacho Cove Utilities Company (jointly 

“Global Intervenors”) filed a Motion to Intervene in response to Staffs direct testimony which 

recommended that those entities be added as parties to these consolidated dockets. 

On July 15, 2013, the hearing previously scheduled and noticed for that date was convened 

for the purpose of taking public comment only. 

By Procedural Order issued July 18,2013, Staffs Request for Modification to the Procedural 

Schedule was granted, and the Global Intervenors were granted intervention. 

On July 25, 2013, Staff filed a third Request to Modi@ Procedural Schedule to allow 

additional time for settlement discussions. Staff stated that the parties were in the process of 

negotiating a settlement agreement and that if the parties reached a settlement, they planned to file it 

on August 12, 2013, as specified by the April 30, 2013 Procedural Order. Staff therefore requested 

that the July 26,2013, filing date be suspended. 

By Procedural Order issued July 26,2013, Staffs Request for Modification to the Procedural 

Schedule was granted. 

On August 13, 2013, a Proposed Settlement Agreement (“Settlement Agreement,” 

“Settlement,” or “Agreement”) was filed in this matter, signed by the Global Water Companies (Le., 

Palo Verde, Santa Cruz, VWCT, WUNS, WUGT, VWCGB, and Willow Valley), the Global 
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intervenors, Staff, RUCO, and Maricopa HOAs Province, Rancho El Dorado 111, and Cobblestone. 

On August 16, 2013, Staff filed a Notice of Errata making corrections to the H-3 Schedules 

attached to the Settlement Agreement. 

On August 20, 2013, Global Water filed a Motion to Establish Schedule for SIB [System 

hprovement Benefit mechanism] Testimony. In its Motion, the Company requested that testimony 

regarding the SIB mechanism be scheduled to be filed by Global Water on August 21,2013; by Staff 

on August 28, 2013; and that responsive testimony be filed by Global Water or other intervenors by 

September 3,2013. The Company stated that Staff, RUCO, and WVCA were in agreement with the 

proposed schedule, and although RUCO did not object to establishment of a procedural process for 

submitting testimony, “RUCO does not waive its right to object to the timeliness of the application 

for the SIB and what they believe is a late-filed request.” (Global Motion, at 1-2.) 

On August 21,2013, Staff filed Attachment E to the Settlement Agreement. 

On August 21, 2013, additional signatures to the Settlement were filed by the City of 

Maricopa, and Maricopa HOAs Alterra, Desert Cedars, Homestead North, Maricopa Meadows, 

Rancho El Dorado, Senita, and Sorrento. 

On August 21, 2013, testimony in support of the Settlement Agreement was filed by: the 

Company (Ron Fleming, Paul Walker, and Matthew Rowell); Staff (Steve Olea); RUCO (Patrick 

Quinn); Maricopa (Paul Jepsen); and the Maricopa HOAs (Pam Hilliard). 

On August 21,2013, testimony in opposition to the Settlement Agreement was filed by: NWP 

(Richard Jellies); and SNP (John O’Reilly). 

On August 27,2013, a Procedural Order was issued establishing a procedural schedule for the 

proposed SIB mechanism, with Staff testimony due by September 6, 2013; Global Water and 

Intervenor responsive testimony due by September 13, 2013; and a hearing on the SIB proposal on 

September 19,2013. 

On September 3, 2013, Global Water filed a Notice of Filing Revised Willow Valley Water 

Co. SIB Engineering Report. 

Hearings were conducted regarding the Settlement Agreement on September 5, 6,9, and 12, 

2013. 
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On September 6, 2013, Staff filed the supplemental testimony of Jian Liu regarding the SIB 

mechanism. 

On September 13,2013, RUCO filed the responsive testimony of Robert Mease regarding the 

SIB proposal. 

On September 13, 2013, the WVCA filed a letter signed by its president, Gary McDonald, 

expressing opposition to the Company’s SIB mechanism proposal. The letter indicated that the 

WVCA, which was granted intervention in this proceeding, did not have funding to participate in the 

hearing? however, the letter contained detailed criticism of the SIB proposal and included several 

recommendations for the Commission’s consideration. Mr. McDonald requested that “the letter be 

entered into evidence.. .” at the September 19,2013, SIB hearing. 

By Procedural Order issued September 16,2013, Mk. McDonald was directed to appear at the 

September 19, 2013, hearing if he wished his comments to be considered part of the evidentiary 

record. 

On September 18,2013, Mr. McDonald filed a letter requesting that he be permitted to appear 

telephonically to undergo cross-examination regarding his comments. 

On September 19,2013, a hearing regarding the proposed SIB was c~nducted.~ 

On October 1,201 3, RUCO filed a Notice of Reassignment of counsel. 

On October 4, 2013, Staff filed a Notice of Filing Rate Schedules Including Systems Benefits 

Charge. 

On October 18, 2013, Initial Post-Hearing Briefs were filed by Global Water and Global 

Intervenors; NWP; SNP; City of Maricopa; the Maricopa HOAs; RUCO; and Staff. 

On October 31, 2013, Reply Post-Hearing Briefs were filed by Global Water and Global 

Intervenors; NWP; SNP; City of Maricopa; RUCO; and Staff. 

Aaplication 

As described in Global Water’s last rate case, in Decision No. 71878, the Global Water 

At the September 4, 2013, prehearing conference, counsel for the WVCA entered an appearance but indicated that the 

Mr. McDonald’s request was granted and he was permitted to testify telephonically at the September 19, 2013, SIB 
WVCA would not be participating in the hearings. 

hearing. 
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utilities are organized as Arizona C corporations, and were all previously owned by Global Water 

Resources, LLC, (“GWR”) a Delaware limited liability company, through its direct subsidiary Global 

Water, Inc., a Delaware C corporation. (Decision No. 71878 (September 15,2010), at 4.) 

Subsequent to the last rate case, Global Water Resources, LLC, its utility company 

subsidiaries, and Global Water Management, LLC, were reorganized as Global Water Resources, Inc. 

(“GWRI” or “Global Parent”), a Delaware C corporation. (SNR Ex. 4, at 5.) The shares of GWRI are 

held by GWR Global Water Resources Corp. (“GWRC”), a Canadian corporation incorporated under 

the Business Corporations Act (British Columbia). (Id.) 

The consolidated rate applications include Palo Verde, which is a wastewater utility, and five 

water utilities: Valencia Water Company (which has two divisions, VWCT and VWCGB); Santa 

Cruz; Willow Valley; WUNS; and WUGT. 

Santa Cruz and Palo Verde operate in the Maricopa area and serve approximately 17,145 

water customers and 15,83 1 wastewater customers, respectively. VWCT provides water service to 

approximately 5,751 metered connections in a service area located approximately 40 miles west of 

downtown Phoenix, in Maricopa County. VWCGB provides water service to approximately 626 

customers in an area approximately 40 miles west of downtown Phoenix, in Maricopa County. 

WUNS provides water service to approximately 78 connections in a service area approximately 40 

miles northeast of downtown Phoenix, in Maricopa County. WUGT provides water service to 

approximately 324 customers in a service area located approximately 60 miles west of downtown 

Phoenix, in Maricopa County. Willow Valley provides water service to approximately 1500 

customers within Mohave County. 

Summary of Original Revenue Recommendations 

By utility/division, the Applicants’ original proposed revenue requirements were as follows: 

Palo Verde 

Prior to settlement, Palo Verde proposed a revenue requirement of $16,769,746, an increase 

of $3,662,218, or 27.9 percent, over its adjusted test year revenues of $13,107,528. Applicants’ 

recommendation would have resulted in an approximate $15.72 increase for the average 5/8-inch x 

%-inch water meter residential customers, from $62.91 per month to $78.63 per month, or 

10 DECISION NO. 
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approximately 25 percent. (Updated Schedules filed December 21,2012.) 

Valencia-Greater Buckeve 

Prior to settlement, VWCGB proposed a revenue requirement of $497,654, an increase of 

$35,611, or 7.7 percent, over its adjusted test year revenues of $462,043. Applicants’ 

recommendation would have resulted in an approximate $3.78 increase for the average usage 

(approximately 9,000 gallons per month) 5/8-inch x %-inch meter residential customer, from $54.27 

per month to $58.05 per month, or approximately 6.97 percent. (Id.) 

Willow Vallev 

Prior to settlement, Willow Valley proposed a revenue requirement of $1,209,660, an increase 

of $507,008, or 72.2 percent, over its adjusted test year revenues of $702,652. Applicants’ 

recommendation would have resulted in an approximate $20.01 increase for the average usage 

(approximately 4,000 gallons per month) 5/8-inch x %-inch meter residential customer, from $26.87 

per month to $46.88 per month, or approximately 74.47 percent. (Id.) 

Santa Cruz 

Prior to settlement, Santa Cruz proposed a revenue requirement of $13,192,940, an increase of 

$2,729,480, or 26.1 percent, over its adjusted test year revenues of $10,463,460. Applicants’ 

recommendation would have resulted in an approximate $7.87 increase for the average usage 

(approximately 6,000 gallons per month) 5/8-inch x %-inch meter residential customer, from $32.1 3 

per month to $40.00 per month, or approximately 24.49 percent. (Id.) 

Water Utilitv of Northern Scottsdale 

Prior to settlement, WUNS proposed a revenue requirement of $148,244, an increase of $73 1, 

or 0.5 percent, over its adjusted test year revenues of $147,513. Applicants’ recommendation would 

have resulted in an approximate $3.50 increase for the average usage (approximately 15,000 gallons 

per month) l-inch meter residential customer, fiom $148.00 per month to $151.50 per month, or 

approximately 2.36 percent. (Id.) 

WUGT 

Prior to settlement, WUGT proposed a revenue requirement of $886,054, an increase of 

Applicants’ $678,348, or 326.6 percent, over its adjusted test year revenues of $207,706. 
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-ecommendation would have resulted in an approximate $127.64 increase for the average 5/8-inch x 

%-inch water meter residential customers (approximately 8,000 gallons per month), from $40.36 per 

nonth to $1 68 .OO per month, or approximately 3 16 percent. (Id.) 

Valencia-Town 

Prior to settlement, VWCT proposed a revenue requirement of $5,765,465, an increase of 

b825,150, or 16.7 percent, over its adjusted test year revenues of $4,940,315. Applicants’ 

*ecommendation would have resulted in an approximate $10.15 increase for the average 5/8-inch x 

%-inch water meter residential customers (approximately 8,000 gallons per month), from $48.45 per 

nonth to $58.60 per month, or approximately 20.95 percent. (Id.) 

Infrastructure Coordination and Financing Agreements (“ICFAs”) 

Prior to discussing the Settlement Agreement, and in order to provide background regarding 

he  primary issue in dispute regarding the Settlement Agreement, a brief description of ICFAs 

Follows. 

As described in Decision No. 71878 (September 15, 2010), Global Parent had, at that time, 

mtered into 157 ICFAs with developers in the service areas of Global Utilities. (Decision No. 71878, 

2t 12.) Under the ICFAs, Global Parent collected funds fiom developers in exchange for Global 

Parent’s agreement to provide utility service to the developments through its subsidiaries, the Global 

Utilities companies. Applicants’ witness in the prior case, Trevor Hill, President and CEO of Global 

Parent, described the ICFAs as follows: 

An ICFA (Infiastructure Coordination and Financing Agreement) is a voluntary 
contract between Global Parent and a landowner. These contracts provide for Global 
Parent to coordinate the planning, financing and construction of off-site water, 
wastewater and recycled water plant. The Global Utilities will own and operate this 
plant when construction is complete. Under the ICFAs, Global Parent is responsible 
for funding both the planning and construction of water, wastewater and recycled 
water plant. This is a significant investment for Global Parent. The landowners who 
enter into the ICFAs agree to cooperate with Global Parent’s plant planning and 
construction process. ICFAs formalize the cooperation between the landowner and 
Global, but also provide fees which allow Global Parent to impress conservation and 
consolidation into the regional planning initiatives. These fees are intended to recover 
a portion of the carrying costs for the very expensive facilities required to implement 
effective water conservation and, in some cases, to fund Global Parent’s acquisition of 
existing utilities. 
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(Id.) After considering all of the evidence and arguments presented in Global Water’s prior case, the 

Commission agreed with Staff, RUCO, and Maricopa, that the ICFA funds received by Global parent 

should be imputed to the utilities as Contributions in Aid of Construction (“CIAC”) because 

“[a]llowing developer contributed funds to remain in rate base would require captive ratepayers to 

pay Applicants a return on developer-provided ICFA funds, which would violate hdamental 

ratemaking principles and would unjustly and unreasonably enrich Applicants at ratepayers expense.” 

(Id. at 30.) The Commission also directed the commencement of a generic investigation and 

workshops to consider the use of ICFAs, or other mechanisms, for encouraging acquisition of 

troubled water companies and other Commission objectives, such as promoting regional water and 

wastewater infrastructure. (Id. at 30-3 1 .) 

Settlement Agreement 

, The signatory parties (Palo Verde, Santa Cruz, VWCT, WUNS, WUGT, VWCGB, Willow 

Valley, the Global Intervenors, Staff, RUCO, City of Maricopa, and Maricopa HOAs) entered into a 

ent, a copy of which is attached hereto as “Attachment A.’* 

led a Notice of Settlement Discussions on July 11,201 

ns on July 15,2013. All p 

Not 

to this docket were notified of the settlement 

cussions began on July 18, 2013, and continued on July 19, 2013. 

According to the Settlement Agreement, the settlement discussions were open, transparent, and 

inclusive of all parties to this docket who desired to participate. Participants in the settlement 

discussions included Global Water, the Global Intervenors (i. e., Global Parent, Hassayampa, Picacho 

Water, and Picacho Utilities), Staff, RUCO, Maricopa, the Maricopa HOAs, NWP, SNR, and 

WVCA. 

On August 13, 2013, a Proposed Settlement Agreement was filed in this matter, signed by 

Global Water, the Global Intervenors, Staff, RUCO, and HOAs Province, Rancho El Dorado 111, and 

Cobblestone. On August 21, 2013, additional signatures to the Settlement Agreement were filed by 

Attachment A hereto includes the Settlement Agreement and exhibits filed on August 13, 2013, and incorporates the 
following: revised H-3 Schedules for each of the Global Water utilities, filed on August 16, 2013; additional signature 
pages to the Agreement filed on August 21,2013 and September 4,2013; Attachment E to the Settlement filed on August 
21,2013; and a revised Schedule A-1 for WUGT filed on September 3,2013. The schedule of estimated SIB surcharges 
that would be applied to Willow Valley customers only, between 2015-2019, is attached hereto as “Attachment B”. 
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Vlaricopa, Alterra, Desert Cedars, Homestead North, Maricopa Meadows, Rancho El Dorado, Senita, 

md Sorrento. 

On August 21, 2013, testimony in support of the Settlement Agreement was filed by: Global 

Water (Ron Fleming, Paul Walker, and Matthew Rowell); Staff (Steve Olea); RUCO (Patrick Quinn); 

Maricopa (Paul Jepsen); and the Maricopa HOAs (Pam Hilliard). On August 21,2013, testimony in 

ipposition to the Settlement Agreement was filed by: NWP (Richard Jellies); and SNP (John 

3 ’ Reill y) . 
I‘erms and Conditions of the Settlement Agreement 

f i e  major Sections of the Settlement Agreement are as f01lows:~ 

I. Recitals - This Section identifies the benefits of the Settlement Agreement as: 

0 A phase-in of rates with no rate increase in year one of the phase-in for any of the 
Global Water utilities; 

0 

0 

A rate phase-in for Santa Cruz and Palo Verde over a period of eight years; 

A rate phase-in for VWCT, VWCGB, Willow Valley, and WUGT over a period of 
three years; 

0 A phase-in of the rate increases attributable to recovery of expenses in years two and 
three of the phase-in; 

0 No change in the revenue requirement for WUNS; 

0 VWCT, VWCGB, Willow Valley, WUGT, and WUNS agree to a rate stay-out until 
May 31, 2016; and Santa Cruz and Palo Verde agree to a rate stay-out until May 31, 
2017; 

0 Continuing bill assistance for low income customers in existing Global Water utilities 
with such programs, and expansion of the low income bill assistance program into 
WUNS; 

0 The rate design will continue to allow customers an opportunity to reduce their bill by 
providing a rebate when customers use less than the Conservation Rebate Threshold 
(“CRT’’);6 and 

0 Resolution of issues regarding Infkastructure Coordination and Financing Agreements. 

T’his Section also requests that the Commission find the Settlement Agreement’s terms and conditions 

are just and reasonable and in the public interest and approve the Settlement Agreement and order 

This is a summary of some, but not all provisions contained in the Settlement Agreement. 5 

‘ To the extent that the CRT could be considered a prohibited rebate or refund, pursuant to A.R.S $40-374, we will waive 
the application of that statute as it applies to the terms of the Settlement. 
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that it and its rates become effective on January 1,2014. 

11. Revenue Requirement and Rate Increase Provisions - This Section provides that 

VWCT, VWCGB, Willow Valley, WUGT, and WUNS will not file a rate application before May 3 1, 

201 6, using a test year that may not end before December 3 1, 20 15; Santa Cruz and Palo Verde will 

not file a rate application before May 31, 2017, using a test year that may not end before December 

31, 2016; the revenue requirements and rate increases for all years of the phase-in for each of the 

Global Water utilities are shown in Attachment A; there will be no change in the revenue requirement 

for WUNS; the original cost rate base of each Global Water utility will be used as the fair value rate 

base for purposes of setting rates; and the rate bases set forth on Attachment A exclude Post Test 

Year Plant as recommended by Staff, except for the (1) Palo Verde Lagoon Clean Closure and 

Conversion Project, (2) VWCT Bales Fill Line, and (3) VWCT Buena Vista Fill Line. This Section 

also adopts the expense levels proposed by Staff, except the modified depreciation expense discussed 

in Section V of the Settlement Agreement. 

111. Bill Impact and Rate Design - This Section provides that the rate increase for Santa 

Cruz and Palo Verde will be phased-in over eight years; the rate increase for the remaining Global 

Water utilities, except WUNS, will be phased-in over three years; WUNS revenue requirements will 

remain unchanged, but the rates will be redesigned and be implemented with no phase-in; there will 

be no rate increase in the first year for all Global Water utilities; Global Water waives the right to 

recover the revenues forgone or lost and carrying costs under the phase-ins; and Global Water agrees 

to withdraw its consolidation proposal for the three West Valley Systems. This Section also provides 

that the recycled and nonpotable water rate for Santa Cruz and Palo Verde will be $1.6380 per 1,000 

gallons, to be phased-in over eight years as shown on Attachment A; and for all other Global Water 

utilities with no existing recycled or nonpotable customers, the rate will be $1.6380 per 1,000 gallons 

with no phase-in. In addition, this Section adopts a rate design that includes six tiers and a CRT that 

will not take effect until January 1, 2015; this rate design follows the rate design approved in 

Decision No. 71 878. 

IV. Cost of Capital - This Section adopts a capital structure of 57.80 percent long term debt 

and 42.20 percent common equity; adopts a return on common equity of 9.5 percent and an 
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mbedded cost of debt of 6.1 percent; and adopts a fair value rate of return of 7.5 percent. 

V. Depreciation/Amortization - This Section adopts the depreciation and amortization rates 

xoposed by Staff until further order of the Commission, except that a 10-year life will be used €or 

4ccount Nos. 348 and 398. This Section also adopts the reclassifications of assets proposed by Staff. 

VI. Treatment of Infrastructure Coordination and Finance Agreements - With respect 

:o future ICFAs, this Section provides that Global Parent will not enter into any new ICFAs or any 

Ither ICFA type agreements, except that Global Parent may amend existing ICFAs as long as the 

mendments do not increase the dollar amount of the ICFA funds to be paid to Global Parent or any 

If its affiliates; Global Water, Hassayampa, Picacho Water, and Picacho Utilities will establish hook- 

up fees as set forth in Section VI1 of the Settlement Agreement; Global Water, Hassayampa, Picacho 

Water, and Picacho Utilities will continue to use main extension agreements in accordance with 

Commission rules and any associated funds or infiastructure used to provide water or wastewater 

service will be segregated to or owned by Global Water, Hassayampa, Picacho Water, or Picacho 

Utilities. 

With respect to past funds received under existing ICFAs, this Section provides that the total 

amounts imputed as CIAC against the active rate base of Santa Cmz and Palo Verde in Decision No. 

71 878 will be reversed and restored to rate base, with the revenue requirement impact phased-in over 

an eight year period; the $32,391,318 attributed to the Southwest Plant Held For Future Use 

(“PHFFU”) of Santa Cruz and Palo Verde in Decision No. 71878 will no longer be reflected as 

CIAC, but will continue to be treated as PHFFU until it is placed into service; the Southwest Plant 

will not be included in rate base until it is found used and useful by the Commission in a future rate 

case; the total amounts imputed as CIAC against the active rate base of WUGT in Decision No. 

71878 will be reversed and restored to rate base, the effect of which will have no revenue impact 

because Tonopah’s rates will be set on an operating margin basis in this case; the ICFA funds 

allocated to Hassayampa in Decision No. 71878 and accounted for as “CIAC Reserve” will be 

reversed, the effect of which will not impact rates because Hassayampa has no customers and no rate 

base; the $8,897,600 in ICFA funds received since December 31, 2008 (the test year of the last 

Global Water rate case) through December 3 1,2012, will not be imputed or treated as CIAC. 
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With respect to future ICFA fees received under existing ICFAs, this Section provides that for 

ICFA fees received after December 3 1,201 3, a portion of the funds received by Global Parent will be 

paid to the associated utility as a hook-up fee ("HUF") in accordance with Section VI1 of the 

Settlement Agreement, and the remaining portion of the funds will be available to Global Parent to be 

used only in accordance with the terms of the applicable ICFA; Global Parent will accept separate 

checks for the ICFA fees, with one check payable to the applicable water or wastewater utility in the 

amount of the HUF, and another check payable to Global Parent for the remainder of the ICFA fee; 

Global Parent is prohibited fiom using HUF monies for any purpose; Global Water, Hassayampa, 

Picacho Water, and Picacho Utilities will use the HUF monies solely for the purposes set forth in the 

Commission approved HUF tariffs; 70 percent of each ICFA fee payment received by Global Parent 

must go toward payment of the HUF and the remaining payment will be allocated to Global Parent; 

and Global Parent is responsible for ensuring that the entire HUF is paid no later than the time the 

ICFA payment is received for (1) final plat, (2) the start work date, or (3) the date required by the 

HUF tariffs, whichever is earliest. 

This Section further provides that Staff and RUCO reserve the right to monitor the 

compliance of Global Water and Global Intervenors with this Settlement Agreement and review all 

[CFA related transactions in hture rate applications, and take appropriate steps, if necessary, to 

ensure that compliance. 

VII. Hook-Up Fees - This Section establishes hook-up fees in the following amounts: 

Sank Cruz: $1,250 

0 Palo Verde: $1,250 

Picacho Water: $1,250 

Picacho Utilities: $1,250 

VWCT: $1,750 

0 VWCGB: $1,750 

WUGT: $1,750 

Willow Valley: $1,750 

WUNS:$1,750 
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0 Hassayampa: $1,750 

This Section provides that Global Water will maintain a separate, segregated bank account for all 

funds received under the hook-up fee tariff and file annual reports as outlined in the tariffs. 

VIII. Tariffs and Code of Conduct - This Section provides that Global Water’s existing 

low income tariffs will remain in effect, and will apply to WUNS upon the effective date of the 

Commission’s order in this case; the Central Arizona Groundwater Replenishment District 

(“CAGFW’) adjustor mechanism be approved subject to the same requirements of the adjustor 

mechanism approved in Decision No. 71 854; Global Water will retain its existing Best Management 

Practices (“BMP”) tariffs and WUNS agrees to file a BMP tariff as recommended by S t a c  the 

Signatories agree to Global Water’s Terms and Conditions tariff, as modified by Staff, as shown in 

Attachment E; Global Water agrees to withdraw its request for an Individual Case Basis (“ICB”) 

taric and Global Water will work with Staff to adopt a Code of Conduct to apply to transactions that 

are between or involve the Applicants and their unregulated affiliates and to assure confidential 

treatment of customer information. 

IX. Water Loss - This Section provides that Global Water agrees to file the water loss 

reports recommended by Staff. 

X. Commission Evaluation of Proposed Settlement - This Section provides that if the 

Commission fails to issue an order adopting all material terms of the Settlement Agreement, any or 

all of the signatories may withdraw from the agreement and pursue without prejudice their respective 

remedies at law; for purposes of the Settlement Agreement, whether a term is material is in the 

discretion of the signatory choosing to withdraw from the Settlement Agreement, and if a signatory 

withdraws from the Settlement Agreement and files an application for rehearing, the other signatories 

except for Staff, shall support the application for rehearing. 

XI. Miscellaneous Provisions - This Section provides that the signatories shall support and 

defend the Settlement Agreement and shall make reasonable and good faith efforts to obtain a 

Commission order approving the Settlement Agreement; and to the extent that any provision of the 

Settlement Agreement is inconsistent with any existing Commission order, rule, or regulation, the 

Settlement Agreement shall control and that each term is in consideration of all other terms and the 
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terms are not severable. 

Arguments of Settlement ArPreement Proponents 

Global Water 

Global Water asserts the Settlement Agreement should be approved as it is widely supported 

and resolves complex issues involving ICFAs. (Tr. 191.) The Company argues the Settlement 

Agreement aids individual parties and consumers alike, and includes benefits that could not be 

reached through litigation. (Ex. S-5 at 14; Tr. 482-484.) Global Water claims the benefits passed on 

to customers through the approval of the Settlement Agreement would include the lengthy phase-in 

of rate increases, a stay-out period for requesting new rate increases, a reduced revenue requirement 

based on normalized expenses from 2009-201 1, and improvement of the Company’s financial 

condition. 

Per the Settlement Agreement, the Company’s rates in the Maricopa area are to be phased in 

over an eight-year period in order to reduce the rate increase used to repair Global Parent’s balance 

sheet through the de-imputation of ICFA fees. (Ex. A-17 at 0 3.4; Ex. A-24; Tr. 692.) The Settlement 

provides that the non-Maricopa systems will have rate increases phased in over a three-year period. 

(Ex. A-17 at $0 3.4 and 3.6; see also Ex. A-24.) Global Water states there will be no rate increase 

during the first year of the phase-in for any of the systems, and none of the revenue lost as a result of 

the phase-ins will be recovered by the Company. (Ex. A-17 at 8 3.4.) The Company adds that the 

Settlement Agreement also requires that Global Water to refrain from filing new rate applications 

until May 31, 2016 for areas outside of Maricopa, and until May 31, 2017 for the Maricopa area 

utilities. (Id. at 0 2.1.1 .) 

Global Water contends that the reduced revenue requirement advanced in the Settlement 

Agreement is due to the use of Staff’s expense levels, which are based on the Company’s expenses 

from the period of 2009-2010, which it claims is a major concession and a benefit to customers. (Tr. 

21, 34, 38, 483, 691; Ex. R-5 at 5; City Ex. 2, App. A ; Ex. A-24.) Global Water points out that the 

Settlement Agreement proposes to reduce the Company’s cost of equity from the requested 11.44 

percent to 9.5 percent, which provides a revenue increase of less than 15 percent for the largest of the 
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Company’s individual utilities (Santa Cruz and Palo Verde). (Ex. A-14 at 52-53; Ex. A-17 at 0 4.2; 

Ex. A-26 at 6.) 

According to the Company, there is no dispute that the Settlement Agreement will improve 

the Global Parent’s financial condition by repairing its balance sheet and reversing an “imputation” 

of CIAC by the Commission in the Company’s last rate case. (Ex. A-17 at 0 6.3.) Global Water 

asserts that improving the balance sheet of GWRI is also a benefit to consumers and the Commission, 

because restoring the financial condition of Global Parent will provide easier access to debt and 

equity which, in turn, will allow the Global utilities to continue providing quality service to 

customers. (Ex. A-19 at 4-5.) Global Water contends that the Settlement Agreement will limit the 

rate impact on ratepayers because most of the CIAC de-imputation is for plant that is not yet in rate 

base, and due to the lengthy phase-in of rates. (Ex. A-30 at 5 ;  Ex. A-17 at $6 6.3.2.3 (Santa Cruz and 

Palo Verde active rate base), 6.3.3.3 (Santa Cruz and Palo Verde Plant Held for Future Use); and 

6.3.4.4 (WUGT).) Global Water cites other benefits of the Settlement including: the continuation of 

its low income program; and customers’ ability to earn rebates on their water bills through the CRT. 

(Tr. 690; Ex. A-17 at 6 1.5.) 

Global Water asserts that its commitment to refrain from entering into any new ICFAs, and to 

adhere to Staffs requested Code of Conduct, are additional benefits of the Settlement. (Tr. 19 1, 199, 

693, 698.) Global Water adds that ICFA holders will benefit from the Settlement by insuring that the 

contracts they entered into are honored, Global Parent’s improved financial condition will increase 

confidence that it will comply with its contractual obligations. (Tr. 710-711, 726.) Global Water 

states that the Settlement dictates portions of payments under the ICFAs wili be segregated in bank 

accounts, and a substantial sum will be used to pay HUFs. (Ex. A-17 at $0 6.4.1 and 7.3.) 

Global Water argues that SNR’s and NWP’s main objection to the Settlement derives from 

their desire to modify the contracts that they entered into with Global Parent to provide water and 

wastewater utility services. The Company maintains that the ICFAs between the parties were of 

considerable benefit to SNR and NWP because the ICFAs solved their problem of finding a regional 

water and wastewater solution. (See Ex. A-37.) Global Water contends that SNR’s and NWP’s 

request for changes to the ICFAs should be rejected given that the developers are sophisticated 
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businesspeople, expertly represented in the negotiation of the ICFA contracts, and, as such, SNR and 

NWP should be bound by the terms of the ICFAs. The Company claims that Global Parent has 

performed in compliance with the ICFA contracts, and any request for modification of the ICFA is 

not properly before the Commission. (citing General Cable Corp v. Citizens Utilities Co., 27 Ariz. 

App. 381, 555 P.2d 350 (1976); Application of Trico Elec. Co-op., 92 Ariz. 373, 377 P.2d 309 

(1962).) Global Water also states that the developer parties were under no obligation to enter into 

these agreements with Global Parent, as they had options for obtaining water service from other 

providers or by forming their own utilities. (Ex. A-20 at 2-4.) 

Global Water refutes SNR’s and NWP’s claims that the ICFAs place them at a competitive 

disadvantage, arguing that the groundwater in the area has already been spoken for by SNR and NWP 

(and other ICFA holders), and that any developer in the area would find it difficult and/or expensive 

to obtain water, thereby providing SNR and NWP with a substantial competitive advantage over non- 

ICFA developers. (Ex. A-35 at 41; Tr. 644.) Global Water also opposes SNR’s and NWP’s request 

to have the CPI factor removed fi-om their ICFAs, stating the provision is standard in all ICFAs to 

account for inflation because of the contracts’ indefinite length, which is due to the developers’ 

uncertain construction timefiames. (Ex. A-20 at 4-5; Tr. 255-257, 640-650, 669-670.) The Company 

states that removing the CPI factor would constitute a material change to the contract, raising policy 

and legal issues. (Tr. 670.) 

Global Water opposes the developers’ request for any supplemental regulation given the 

existing affiliate interest rules and newly agreed to Code of Conduct standards. (Tr. 252.) The 

Company states that the Settlement Agreement provides for sufficient safeguards relating to the use 

of  ICFA funds, by requiring a portion of the funds to be used for HUFs and placed in separate 

accounts, subject to detailed reporting. Finally, Global Water argues that the rates proposed for the 

Water Utility of Greater Tonopah are appropriate, despite NWP’s objection, as they are based on an 

operating margin which significantly reduced the revenue requirement, and which will also be 

phased-in over three years. (Ex. A-27 at 2.) 

. . .  

. . .  
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- Staff 

Staff supports approval of the Settlement Agreement given the multitude of benefits: gradual 

phase-in of rate increases with no increase during the first year; the agreement by Global Water to a 

rate stay-out until May 3 1,201 6 for non-Maricopa areas, and until May 3 1,201 7 for Santa Cruz and 

Palo Verde; continuation and expansion of low income bill assistance programs; a rate design that 

dlows for customers to earn a rebate for low water consumption; and the resolution of issues related 

to ICFAs. (Ex. A-17.) Staff asserts that the Agreement requires Global Water to adopt a Code of 

Conduct which will apply to transactions between the Company and its affiliates, allowing for more 

transparent operations. (Ex. A-17 at 16.) Staff does not oppose NWP’s request to require Global 

Water to file an annual affidavit declaring compliance with the Settlement Agreement. (Staff Reply 

Brief at 12.) 

According to Staff, SNR’s and NWP’s main opposition to the Agreement pertains to issues 

uising under the ICFAs they freely entered into with Global Parent. Staff cites to General Cable, 

wpru, for the premise that modification of an agreement voluntarily entered into by two private 

parties falls outside the Commission’s purview. (27 Ariz. App. 381, 555 P.2d 350 (1976).) Staff 

argues that several sections within the Settlement Agreement address both developers’ concerns with 

regard to the stability of Global Parent in performing under its contracts, and how the funds from the 

[CFAs will be paid. (Ex. A-17 at 7, 9.) Staff also states that it is amenable to including specific 

language in the Agreement allowing developers to pay HUF fees directly to the utility. (Staff Reply 

Brief at 1 1 .) 

Maricopa 

Maricopa supports the Settlement Agreement given the Company’s compromise to a 

substantial reduction in revenue requirements which, in turn, would provide for “just and reasonable” 

Fates. (City’s Initial Brief at 2-3.) The City also cites to: Global Water’s concession to an extended 

Dhase-in of rate increases; no rate increases imposed in 2014; waiver of recovery of lost revenues 

mder the rate phase-in; agreement to rate increase stay-out provisions; and the “capping” of the 

increase in the rate for effluent and recycled water; as reasons for approving the agreement. (Id. at 3- 

7.) 
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Maricopa states the Settlement Agreement seeks to improve the Global companies’ financial 

mnditions by de-imputing the CIAC treatment of ICFA fees previously ordered by the Commission, 

which is designed to provide the Global companies with adequate funds to construct facilities so they 

;an continue to provide reliable and safe water and wastewater service through the receipt of HUF 

funds. According to the City, improving the stability of the Company that provides Maricopa with 

safe water and wastewater service is in Maricopa’s best interests. 

Maricopa argues that NWP’s request for WUGT to have an eight-year phase-in of increased 

rates is misplaced because the only two utilities that were intended to receive that advantage are the 

Maricopa area utilities (Santa Cruz and Palo Verde), whose rates are impacted due to the de- 

imputation of the CIAC. Maricopa also contends that SNR’s request for the Commission to assert 

jurisdiction over Global Parent to ensure compliance with the Agreement is unjustified, as it is in 

Global entities’ best interest to adhere to the Settlement’s terms, given the Commission’s ongoing 

regulation of Global Water’s day-to-day operations. 

Maricopa HOAs 

The Maricopa HOAs argue that the Commission should adopt the Settlement Agreement 

because the Agreement serves the public interest by: proposing reasonable rate increases; creating a 

lengthy eight-year phase-in of increased rates, with no increase in the first year and no recovery of 

foregone revenues; no new rate cases before May 3 1,201 7; allowing for a more gradual rate increase 

for effluent and nonpotable groundwater; and resolving longstanding regulatory issues relating to 

ICFAs. (Maricopa HOAs Initial Brief at 4-7.) 

The Maricopa HOAs urge the Commission to adopt the Settlement Agreement, as written, 

because each stakeholder carellly negotiated its terms, and alteration to any clause could risk the 

stakeholders’ support for the Agreement as a whole. (Id. at 7-8.) 

RUCO 

RUCO also recommends that the Commission approve the Settlement Agreement because it 

resolves a myriad of issues and is in the public interest. RUCO claims that the benefits of the 

Settlement include: a three-year phase-in of authorized expenses, with no increase in the first year; an 

eight-year phased-in rate increase for ICFA related issues, with no rate increase in the first year; a 
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substantially decreased revenue requirement; resolution of all ICFA issues; stay-out provisions 

prohibiting a rate case until at least May 3 1,20 16; Global Water’s future investments will be funded 

with debt, equity, HUFs, and main extension agreements; and the implementation of a Code of 

Conduct to allow for more transparency for Global entity transactions. (RUCO’s Initial Brief at 3.) 

Opposition to Settlement Agreement 

Sierra Negra Ranch 

SNR contends that, under the terms of the ICFAs, GWRI is essentially providing utility 

services that require the Commission to either regulate GWRI as a utility, or to regulate GWRI’s 

transactions and operations related to performance under the ICFA. (Tr. 233.) According to SNR, the 

ICFAs allow Global Parent to evade the Commission’s oversight by “facilitating” utility services. 

(SNR Ex. 1 at 10.) SNR claims that the ICFAs function to bind a landowner to an unregulated utility 

with an unregulated financing agreement, a problem that would attach to the approximately 180 

ICFAs GWRI has entered into throughout Arizona. (Ex. A-17, Attach. B; SNR Ex. 1 at 10.) 

According to SNR, a lack of regulation of GWRI and the ICFAs will jeopardize future development 

in those areas controlled by GWRI. (SNR Ex.1 at 10.) 

SNR argues that the Commission has the authority to prescribe the content of the ICFAs 

because SNR and NWP had no choice but to enter the agreements if they wanted utility service, and 

because the ICFAs and Settlement Agreement place SNR and NWP at a competitive disadvantage. 

(SNR Reply Br. at 7-8.) By offering to provide utility services, SNR asserts that Global Parent 

placed itself within the purview of the Commission’s oversight. (Id. at 9-10.) SNR also argues that 

the Commission has an interest in the regulatory treatment of CPI adjuster funds that could be used to 

fund utility infiastructure, and would ultimately end up in rate base. (Id. at 11 .) Moreover, SNR 

asserts that GWRI consented to the Commission’s jurisdiction by intervening in this rate case. SNR 

argues that, at a minimum, the Commission has the authority to require GWRI to modify the ICFA as 

a condition of the Settlement Agreement. (Id. at 8). 

SNR also contends that the financial condition of GWRI raises concerns that monies paid to it 

or its subsidiaries will not properly be used to construct infiastructure. (SNR Ex. 1 at 4-5, Tr. 27, 

233, 702.) As evidence of this concern, SNR points out that the Settlement Agreement disregards 
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past payments in calculating payments to be applied to HUFs. (SNR Ex. 1 at 14.) SNR also claims 

that prior hnds placed in ICFA bank accounts were immediately transferred out of the accounts by 

GWRI and combined with GWRI’s general bank account. (See Ex. S-2 at 19). S N R  asserts that, in 

spite of significant funds paid by SNR and NWP under the ICFAs, no utility infrastructure has yet 

been constructed in those areas. (Tr. 96.) 

SNR argues that these issues can be avoided if the Commission takes jurisdiction over GWRI 

and the ICFAs to ensure that developer funds are properly used for the construction of infrastructure. 

Specifically, SNR requests that the Commission require sequester of the monies paid under the 

ICFAs, including such monies pledged to Regions Bank. (SNR Reply Br. at 18.) To further protect 

ICFA funds, SNR requests that the Commission order that Staff and RUCO monitoring of GWRI 

required under the Settlement Agreement should also include monitoring of GWRC, the ultimate 

Canadian parent holding company of GWRI. Similarly, S N R  requests that GWRC, and the affiliates 

of GWRI, be subject to the annual affidavit of compliance required under Section 7.3 of the 

Settlement Agreement. (SNR Initial Br. at 19-20). SNR also requests the Commission to impose a 

requirement that GWRI and the regulated utilities guarantee the monies paid under the ICFA are used 

to construct the contracted infrastructure, even if the parent goes bankrupt. (SNR Ex. 1 at 16.) 

SNR asserts that the ICFAs and HUFs will place it, and similarly situated developers, at a 

disadvantage to those developers who have not signed ICFAs with GWR. (SNR Ex. 1 at 15). S N R  

cites to the disparity between the $3,500 for water and wastewater services future developers will pay 

as HUFs under the Settlement, as opposed to the $5,500 it must pay under the ICFA, plus the CPI 

adjustor. (Ex. A-17 at 10; SNR Ex. 1 at 15.) SNR also contends that the Settlement Agreement 

would effectively eviscerate the “Most Favored Nation” clause within the ICFA. (SNR Initial Br. at 

17). SNR contends that these issues may be avoided if the Commission, at a minimum, would 

increase the HUF in WUGT’s service area to align with the ICFA payments due, and compel GWRI 

to remove the requirement of paying a CPI adjustor in addition to the $5,500 per EDU under the 

ICFA. (SNR Ex. 1 at 15-16). 

... 

. . .  
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New World Properties 

NWP contends that the Settlement Agreement is not in the public interest without additional 

-equirements being imposed upon GWRI and its affiliates. NWP asserts that the Commission has 

iurisdiction and authority to modify the CPI adjustor as a condition of approving the Settlement 

4greement, and that GWRI acknowledged the Commission’s jurisdiction through the testimony of 

Mr. Walker, and by GWRI’s intervention in the case. (NWP Reply Br. at 4). Further, NWP asserts 

hat the Commission’s jurisdiction is already evident by the numerous obligations imposed upon 

3WRI through the Settlement Agreement, including compliance monitoring, prohibition of entering 

into new ICFAs or amending existing ICFAs to increase the dollar amount of ICFA funds, 

segregation of funds, establishment of the HUFs, and mandates on the use of HUF monies. (Id. at 5- 

5). 

NWP seeks modification of the ICFAs, as it alleges that the application of a CPI adjustor to 

[CFA fees that are treated as HUFs places developers with ICFAs at a competitive disadvantage to 

hose without ICFAs. (NWP Initial Br. at 7-10; NWP Reply Br. at 1, 6-7.) Specifically, NWP asserts 

he Settlement Agreement creates a competitive disadvantage as new developers will simply pay a 

HUF with no CPI adjustor. NWP argues that it is further placed at a disadvantage because NWP 

ielped fund the acquisition of WUGT by GWRI, through payment of landowner fees under the 

[CFA, which will also benefit developers without ICFAs. (NWP Reply Br. at 3.) NWP contends that 

while this disadvantage is not addressed by the Settlement Agreement, the Settlement Agreement 

serves to give GWRI a restored balance sheet. NWP argues that such an outcome is unfair in light of 

W P  having had no practical alternative but to sign an ICFA with GWR if NWP wanted to develop 

ts property. Further, NWP notes that GWRI created the problems associated with the ICFAs by 

Failing to seek Commission approval of the agreements, and NWP argues that the Settlement 

4greement would promote the economic principle of “moral hazard.” (Id. at 1 5- 16). 

Nwp denies Staff’s assertion that NWP is simply trylng to escape its contractual obligations, 

ind notes that changed circumstances require modification of the ICFAs. Specifically, N W P  cites 

:hanges under the Settlement Agreement including S t a r s  prior rejection of GWRI’s ICFAs, the 

ntroduction of HUFs, recharacterization of landowner fees, and a formerly level playing field for 
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developers. NWP also questions the impact on rates of the implementation of the de-imputation of 

CIAC, a factor that NWP contends has not been fully analyzed by Staff or RUCO. (Id. at 12-14). 

NWP further alleges that modification of the ICFAs is appropriate because NWP did not have 

the option of a traditional main extension agreement. Additionally, NWP argues that the 

recharacterization of the ICFA Landowner Payment to HUFs under the Settlement Agreement 

removes these payments from the financing requirements of the ICFA, and therefore avoids any 

inconsistency a modification order would have with the ICFA on this point. (NWP Initial Br. at 11- 

12). NWP further asserts that an order of the Commission would also prevent the CPI adjustor fiom 

eviscerating the “Most Favored Nation” clause within the ICFA, thereby maintaining the spirit of the 

ICFA. 

NWP also contends that the public interest requires segregation and tracking of future 

landowner payments received by GWRI in excess of the HUFs paid under ICFAs. (NWP Initial Br. at 

13; NWP Reply Br. at 7). According to N W P ,  the Settlement Agreement contains no mechanism to 

ensure that the funds paid, and to be paid by NWP, for the coordination and financing of construction 

of substantial regional infiastructure will actually be used in accordance with the terms of the ICFA. 

NWP argues that the public interest requires the Commission, at a minimum, to ensure these funds 

are ready and available to the utility that will provide the infiastructure when that becomes needed. 

(NWP Ex. 4 at 9-10.) However, NWP contends that the Settlement Agreement fails to include 

necessary safeguards to protect that portion of the Landowner Payments which exceeds the HUFs. 

Supporting the need for safeguards, NWP cites Global Parent’s failure to perform detailed 

calculations or undertake detailed cash-flow analysis regarding what a reasonable landowner payment 

would be under each agreement. (Ex. S-2 at 12-13.) NWP also points to the inadequacy of GWRI 

establishing separate ICFA bank accounts in Global Water’s last rate case, Docket No. SW-20445A- 

09-0077. NWP advocates alleviating these concerns by requiring: a 

segregated fund for all ICFA monies; an annual report to Utilities Division Staff of cash flow fiom 

these accounts; and an amendment to NWP’s ICFA to clarify that Landowner payments which are 

allocated as HUFs to WUGT and Hassayampa can be made directly to those utilities, and that the 

HUFs belong to those utilities and not GWRI. (Id. at 16). 

(NWP Initial Br. at 15). 
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NWP requests that the Commission order, as a condition to the Settlement Agreement, that 

NWP and SNR can fully fbnd the applicable HUFs of WUGT and Hassayampa in the combined 

amount of $3,500 out of the Landowner Payments due to GWRI under the ICFA. (Id. at 18). NWP 

cites the testimony of Global Water witness Mr. Walker as acquiescence to this amendment. (Tr. 467- 

468.) NWP also seeks amendment of the ICFAs to expressly permit direct payment of HUFs to the 

applicable utility providers. NWP again cites the testimony of Mr. Walker as indicating GWRI’s 

consent to such an amendment. (Tr. 590.) 

NWP further expresses concerns that the Settlement Agreement contains inadequate 

enforcement mechanisms. NWP contends that the Settlement Agreement’s requirement that GWRI 

submit an affidavit attesting to compliance for the preceding year may be insufficient. NWP requests 

that the annual affidavits certify compliance by GWRI and all Global Water affiliates. (NWP Initial 

Br. at 21). NWP also seeks the addition of a provision clarifying that all GWRI affiliates are under 

the jurisdiction of the Commission as it relates to the Settlement Agreement and the ICFAs. NWP 

also requests an 8-year phase-in of the rate increase for WUGT, matching the gradual period 

provided by the Settlement Agreement for customers of Santa Cruz and Palo Verde, and sparing 

WUGT customers from a 96 percent rate increase as contemplated in the Settlement Agreement. 

(NWP Initial Br. at 21; NWP Reply Br. at 15, 18-19). 

Discussion and Resolution of Settlement APreement Issues 

As described by the signatory parties through their testimony, exhibits, and briefs, the 

proposed Settlement Agreement offers a number of creative solutions to issues that would likely be 

unrealized in a fully litigated case. Among the terms negotiated by the parties are: 

0 The Company’s rates in the Maricopa area (Santa Cruz and Palo Verde) are to be phased in 
over an eight-year period in order to reduce the rate increase used to repair Global Parent’s 
balance sheet through the de-imputation of ICFA fees.7 

0 The non-Maricopa systems will have rate increases phased in over a three-year period. 

~~ 

Mr. Walker testified that the imputation of ICFA funds as CIAC in the Company’s last rate case caused an $85 million 
net loss for Global Parent in 2010, and also created significant deferred tax assets for Santa Cruz, Palo Verde, and 
WUGT. He stated that de-imputation of the CIAC, as proposed by the settlement, would mitigate the financial harm 
experienced by Global Parent and the affected utilities as a result of the last rate Decision. (Ex. A-13, at 17-18.) 
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0 No rate increase during the first year of the phase-in for any of the systems, and none of the 
revenue lost as a result of the phase-ins will be recovered by the Company. 

0 Global Water will not file any new rate applications until May 3 1,2016 for systems outside of 
the Maricopa area, and not until May 3 1,201 7 for the Maricopa area utilities. 

0 The reduced revenue requirement in the Settlement Agreement, compared to the Company’s 
original request, is based on the use of Staffs recommended expense levels, which are based 
on the Company’s expenses from the period of 2009-201 0. 

0 The Settlement Agreement would reduce the Company’s cost of equity from the requested 
1 1.44 percent to 9.5 percent, which would result in a revenue increase of less than 15 percent 
for the largest of the Company’s individual utilities (Santa Cruz and Palo Verde). 

0 The Settlement Agreement will help improve Global Parent’s financial condition by repairing 
its balance sheet and reversing an imputation of ICFA revenues as CIAC by the Commission 
in the Company’s last rate case. 

0 Global Water would be prohibited from entering into any new ICFAs, and would be required 
to adhere to Staffs requested Code of Conduct; ICFA holders will benefit by helping ensure 
that the contracts they entered into are honored; and portions of payments under the ICFAs 
will be segregated in bank accounts, with a substantial sum being used to pay HUFs. 

0 Continuation and expansion of low income bill assistance programs. 

0 A rate design that allows for customers to earn a rebate for low water consumption. 

0 A “capping” of the increase in the rate for effluent and recycled water. 

Conditions to Settlement Ameement 

Given the original litigation positions taken by the signatory parties, the various terms 

liscussed above reflect compromises by those parties during the course of the negotiations, leading to 

i Settlement Agreement that the signatories could support. We find that the terms of the Agreement 

gill produce rates that are just and reasonable in the context of this case, as long as several additional 

-equirements are imposed as a condition of approval of the Settlement. 

The first additional condition is that Global Water will be required to permit developers that 

xre parties to ICFAs to fully fund the applicable HUFs out of the developer payments that are due 

mder the ICFAs. Mr. Walker, on behalf of Global Water, testified during the hearing that this 

idditional condition is acceptable to the Company and that Global Parent is willing to modify the 

[CFAs to reflect this change. (See Tr. 467-468.) 
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The second condition is that developers that are parties to ICFAs will be permitted to pay the 

HUF amounts directly to the applicable water or wastewater utilities, rather than to Global Parent, as 

1s currently required under the ICFAs. At the hearing, Mr. Walker also agreed to this condition, and 

stated that Global Parent is willing to amend the ICFAs accordingly to allow payment directly to the 

utilities. (Id. at 468, 590.) 

The next condition is that all of the Global Water entities, including GWRI, will be required 

to submit annual affidavits, signed by the highest officer of each entity, attesting that each of those 

signatory entities was compliant with the terms of the Settlement Agreement for the prior calendar 

year. Mr. Walker testified that the Company is agreeable to this additional condition, stating that it 

was a “great idea.” (Id. at 517.) The affidavits should be filed beginning February 1, 2015, and 

should continue to be filed by February 1 each successive year for the prior calendar year, until 

further order of the Commission. 

The final condition is that the CPI adjuster included in the ICFAs will be tied to the HUF fees 

that were agreed to in the Settlement. Therefore, in order to level the playing field between 

competing landowners/developers, the CPI adjuster will not be applied to fimds received from 

developers for HUFs. This condition is necessary to alleviate the discriminatory impact that would 

~ccur  between developers that have signed ICFAs and those future developers that would be required 

to pay only the then-applicable HUF fees without a CPI adjuster. Pursuant to Article 15 6 12 of the 

Arizona Constitution, rates that are approved by the Commission must be just and reasonable and “no 

discrimination in charges, service, or facilities shall be made between persons or places for rendering 

a like and contemporaneous service ...” In addition, A.R.S 0 40-334 provides that a public service 

corporation “shall not, as to rates, charges, service, facilities or in any other respect, make or grant 

any preference or advantage to any person or subject any person to any prejudice or disadvantage.” 

Global Parent’s decision to enter into ICFAs without Commission approval, with the promise of, 

among other things, the provision of utility infrastructure and service by its subsidiaries, necessitates 

that it be precluded from imposing discriminatory rates, charges or services on customers as well as 

landowners/developers. 
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By eliminating the CPI from the HUF portion of the fees, current and future 

landowners/developers will be treated on an equal basis because all developers would be required to 

pay whatever HUF charge is in effect at the time of development, which would reflect the 

Commission’s determination of the appropriate landowner contribution at any given time. The HUFs 

set forth in the Settlement Agreement would effectively represent a baseline for developer 

contributions, applicable to developers with ICFAs and non-ICFA developers alike. Any future 

increases in HUFs approved by the Commission would be applicable to all landowners as well, 

thereby diminishing the competitive advantage that a non-ICFA developer may have without the 

requirement of a CPI adjuster. 

We wish to make clear that we are not addressing any of the other terms of the ICFAs but, 

rather, we believe it is necessary to require the conditions discussed above in the context of the 

Settlement Agreement to ensure that just and reasonable rates are established for all customers, 

present and future.* 

Other Issues Raised by NWP and SNR 

NWP and SNR contend, among other things, that the rate increase proposed in the Settlement 

will disproportionately affect the approximately 324 customers served by WUGT, who will 

experience an increase of approximately 96 percent over current rates, phased in over three years 

with no increase the first year. NWP and SNR requested that the increase be phased in over 8 years, 

as is proposed for the Santa Cruz and Palo Verde customers. We believe the Settlement’s rate 

treatment of different systems is reasonable given the circumstances of this case. As explained by the 

Company’s witness, if the WUGT rates had been based on the fair value of assets in rate base, the 

overall increase for WUGT would have been approximately $560,000, rather than the $199,983 

proposed in the Settlement, which is based on an operating margin approach. (Ex. A-27, at 2.) 

Further, the 8-year phase-in for the Marimpa area utilities (Santa Cruz and Palo Verde) is applicable 

We note that Global Parent has, to date prevailed in civil arbitrations with NWF’ and S N R  regarding the validity of the 
ICFA contracts. (See Exs. A-37, A-38, and A-39, at 8.) However, given the inter-relationship between the Commission’s 
prior treatment of ICFA revenues as CIAC, and the Settlement Agreement’s partial de-imputation of ICFA fbnds, we 
believe it is within our exclusive authority under Article 15, $8 3 and 12, of the Arizona Constitution to require these 
additional conditions in order to set rates that are just and reasonable, as well as non-discriminatory. 
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only to the part of the increase related to the “de-imputation” of CIAC, which only affects rates in the 

Santa Cruz and Palo Verde systems at this time. 

NWP and SNR also raised the issue of the Commission’s jurisdiction over GWRI, and 

whether the Commission could exercise enforcement authority over GWRI. Mr. Walker agreed that 

the Commission could enforce the terms of the Settlement for GWRI, and Mr. Olea stated that if any 

of the Global entities, including Global Parent, failed to comply with the Settlement, Staff would 

initiate an Order to Show Cause (“OSC”) proceeding to seek enforcement. (Id. at 699.) We find that 

by intervening in this proceeding and executing the Settlement Agreement, all of the Global entities, 

including GWRI, have submitted to the jurisdiction of the Commission for purposes of enforcement 

of the Settlement. We expect Staff to take appropriate actions in the event that any of the Global 

entities fails to comply with the terms of the Agreement, including the additional terms and 

conditions adopted in this Decision. 

NWR and SNR further proposed that future ICFA payments to GWRI in excess of the HUF 

fees should be segregated and tracked to ensure that the funds designated to support the construction 

of utility infrastructure are available to the utilities when the infrastructure is needed. As described in 

Section 6.4.4 of the Settlement Agreement, after December 31, 2013, 70 percent of the ICFA 

payments are to be allocated to payment of the HUFs and the remaining 30 percent will go to Global 

Parent. (Ex. A-17, at 5 6.4.4.) Although we understand the Developers’ concerns, we will not require 

the requested segregation and tracking of the funds paid in excess of the HUFs, as we believe 

appropriate terms are included in the Settlement to enable compliance enforcement and provide 

assurance that the underlying utilities will have the necessary funds to construct needed 

infi-astructure. Moreover, as the Settlement Agreement recognizes, restoring the financial health of 

Global Parent is a critical component of the compromise reached by the parties and will ultimately 

benefit not only the Global Water utilities, but present and future customers and developers as well. 

We expect Global Parent to use the terms of the Settlement Agreement to restore its financial health, 

and ensure that the utility subsidiaries also remain financially healthy. 

We agree with NWP and SNR that Global Parent’s unilateral decision to pursue ICFA 

financing invited the possibility that ICFA funds could be treated as contributions, as was determined 
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in Decision No. 71878. At the same time, NWP and SNR are sophisticated developers that retained 

expert analysts and experienced regulatory counsel in negotiating the terms of the ICFAs, and entered 

into those agreements of their own volition. We believe that, with the additional conditions described 

above, adoption of the Settlement Agreement properly balances the interests of all stakeholders in a 

manner that will ensure just and reasonable rates, financially sound utility providers, and non- 

discriminatory treatment of developers. The Settlement Agreement is therefore approved, with the 

conditions in the discussion above. 

REVENUE REOUIREMENT 

Based on our adoption of the Settlement Agreement, as modified by the discussion herein, 

revenue increases for each of the utilities/divisions are authorized as follows: 

Santa Cruz 

Based on our findings herein, we determine that Santa Cruz’s gross revenue should increase 

by $1,556,046, or 14.87 percent. 

Fair Value Rate Base $37,918,570 
Adjusted Operating Income 1,908,343 
Required Fair Value Rate of Return 7.50% 
Required Operating Income $2,843,893 
Operating Income Deficiency 935,550 
Gross Revenue Conversion Factor 1.663243 
Gross Revenue Increase $ 1,556,046 

Palo Verde 

Based on our findings herein, we determine that Palo Verde’s gross revenue should increase 

by $1,888,939, or 14.41 percent. 

Fair Value Rate Base $60,156,756 
Adjusted Operating Income 3,393,928 
Required Fair Value Rate of Return 7.50% 
Required Operating Income $43 12,507 
Operating Income Deficiency 1,118,579 
Gross Revenue Conversion Factor 1.688694 
Gross Revenue Increase $ 1,888,939 

Valencia-Town 

Based on our findings herein, we determine that Valencia-Town’s gross revenue should 

increase by $252,554, or 5.1 1 percent. 
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Fair Value Rate Base $2,25 1,949 
Adjusted Operating Income 17,649 
Required Fair Value Rate of Return 7.50% 
Required Operating Income $168,896 
Operating Income Deficiency 15 1,247 
Gross Revenue Conversion Factor 1.6698 
Gross Revenue Increase $252,554 

Valencia-Greater Buckeve 

Based on our findings herein, we determine that Valencia-Greater Buckeye’s gross revenue 

hould increase by $9,289, or 2.01 percent. 

Fair Value Rate Base 
Adjusted Operating Income 
Required Fair Value Rate of Return 
Required Operating Income 
Operating Income Deficiency 
Gross Revenue Conversion Factor 
Gross Revenue Increase 

$634,979 
42,015 
7.50% 

$47,623 
5,608 

1.6563 
$9,289 

WUNS 

Based on our findings herein, we determine that Water Utility of Northern Scottsdale’s gross 

eevenue should not be increased. 

Fair Value Rate Base $( 18 1,978) 
Adjusted Operating Income 23,472 
Required Fair Value Rate of Return NIA 
Current Operating Margin 15.91% 
Required Operating Income $23,472 
Operating Income Deficiency - 
Gross Revenue Conversion Factor 1.629 
Gross Revenue Increase - 

WUGT 

Based on our findings herein, we determine that the WUGT’s gross revenue should increase 

3y $199,983, or 96.28 percent. 

Fair Value Rate Base 
Adjusted Operating Income 
Operating Margin 
Required Operating Income 
Operating Income Deficiency 
Gross Revenue Conversion Factor 
Gross Revenue Increase 

$2,206,8 17 
(78,593) 

10.0% 
$40,786 

$1 19,379 
1.6752 

$199,983 
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Willow Vallev 

Based on our findings herein, we determine that Willow Valley’s gross revenue should 

increase by $404,269, or 57.53 percent. 

Fair Value Rate Base 
Adjusted Operating Income 
Required Fair Value Rate of Return 
Required Operating Income 
Operating Income Deficiency 
Gross Revenue Conversion Factor 
Gross Revenue Increase 

Summarv of Rates Bv Svstem 

$2,278,955 
(71,868) 

7.50% 
$170,922 
242,790 

1.665 100 
$404,269 

2posed b Set forth below is a summary of the rates the Settlement Agreement, on a 

system-by-system basis, as contained in the H Schedules attached to the Settlement. 

Santa Cruz 

Currently, a 5/8-inch x %-inch meter water customer in the Santa Cruz system with median 

usage of 5,000 gallons per month receives a bill of $31.10 per month. Under the rates approved 

herein, by adoption of the Settlement Agreement, the same median usage customer would receive no 

increase in 2014, but would experience an increase of $1.36, to $32.36 (4.4 percent), in 2015; an 

increase of $2.11, to $33.21 (6.8 percent), in 2016;9 an increase of $2.34, to $33.44 (7.5 percent), in 

2017; an increase of $2.58, to $33.68 (8.3 percent), in 2018; an increase of $2.81, to $33.91 (9.0 

percent), in 2019; an increase of $3.05, to $34.16 (9.8 percent), in 2020; and an increase of $3.07, to 

$34.18 (9.9 percent), in 2021. 

Palo Verde 

Currently, a wastewater customer with a 5/8-inch x %-inch water meter in the Palo Verde 

system receives a bill of $62.91 per month. Under the rates approved herein, by adoption of the 

Settlement Agreement, the same wastewater customer would receive no increase in 2014, but would 

experience an increase of $1.43, to $64.34 (2.3 percent), in 2015; an increase of $2.97, to $65.88 (5.9 

percent), in 2016; an increase of $3.70, to $66.61 (5.9 percent), in 2017; an increase of $4.43, to 

’ All of the listed dollar and percentage increases are cumulative, compared to current rates. 
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$67.34 (7.0 percent), in 2018; an increase of $5.15, to $68.06 (8.2 percent), in 2019; an increase of 

$5.88, to $68.79 (9.3 percent), in 2020; and an increase of $6.62, to $69.53 (10.5 percent), in 2021. 

Valencia-Town 

Currently, a 5/8-inch x %-inch meter water customer in the Valencia-Town Division system 

with median usage of 5,500 gallons per month receives a bill of $35.16 per month. Under the rates 

approved herein, by adoption of the Settlement Agreement, the same median usage customer would 

receive no increase in 2014, but would experience an increase of $1.40, to $36.56 (4.0 percent), in 

2015; and an increase of $1.93, to $37.09 (5.5 percent), in 2016. 

Valencia-Greater Buckeye 

Currently, a 5/8-inch x %-inch meter water customer in the Valencia-Greater Buckeye 

Division system with median usage of 6,500 gallons per month receives a bill of $37.17 per month. 

Under the rates approved herein, by adoption of the Settlement Agreement, the same median usage 

customer would receive no increase in 2014, and would experience a decrease of $(0.36), to $36.81 

(1 .O percent decrease), in 201 5; and an increase of $0.07, to $37.24 (0.2 percent), in 2016. 

WUNS 

Currently, a 1 -inch meter water customer in the WUNS system with median usage of 10,500 

gallons per month receives a bill of $1 16.50 per month. Under the rates approved herein, by adoption 

of the Settlement Agreement, the same median usage customer would receive no increase in 2014, 

and would experience a decrease of $(6.34), to $1 10.16 (0.5 percent decrease), in 201 5. 

WUGT 

Currently, a 5/8-inch x %-inch meter water customer in the WUGT system with median usage 

of 5,000 gallons per month receives a bill of $27.58 per month. Under the rates approved herein, by 

adoption of the Settlement Agreement, the same median usage customer would receive no increase in 

2014, but would experience an increase of $10.05, to $37.63 (36.5 percent), in 2015; and an increase 

of $22.49, to $50.07 (81.6 percent), in 2016. 

Willow Valley 

Currently, a 5/8-inch x %-inch meter water customer in the Willow Valley system with 

median usage of 2,500 gallons per month receives a bill of $24.40 per month. Under the rates 
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approved herein, by adoption of the Settlement Agreement, the same median usage customer would 

receive no increase in 2014, but would experience an increase of $6.17, to $30.57 (25.3 percent), in 

2015; and an increase of $12.63, to $37.03 (51.8 percent), in 2016. 

Svstem Improvement Benefit Mechanism 

The System Improvement Benefit ("SIB") mechanism is the only issue in this case that was 

not addressed in the Settlement Agreement. The SIB mechanism is supported by the Company and 

Staff and opposed by RUCO and WVCA." The Company and Staff request that the Commission 

authorize the Company to implement the SIB mechanism only for the Willow Valley system. The 

Company and Staff further request that the SIB mechanism authorized in this case follow the same 

requirements as the SIB mechanisms authorized in the recent Arizona Water - Northern Group' and 

Arizona Water - Eastern Group12 rate cases (Decision Nos. 74081 and 73938, re~pectively).'~ 

Positions of the Parties 

Global Water 

The Company asserts that the Commission should approve its requested SIB mechanism 

because Willow Valley's pipeline distribution system is in need of urgent and substantial repairs. 

The Company has developed a 20-year plan to repair the system which will result in replacing most 

of the distribution system. During the first five years of that plan, the Company is proposing to 

utilize the requested SIB mechanism to repair the area with the most urgent need. According to the 

Company, the Willow Valley system suffers from numerous and recurring line breaks; the pipes in 

this area are 50 years old; the pipes are inadequately sized, four-inch, asbestos cement pipes; the 

pipes are located in backyards, making them difficult to access; and, in at least one case, the pipes are 

located near septic systems, creating health and safety concerns. 

The Company believes that the SIB mechanism is an appropriate vehicle for addressing these 

repairs because of the benefits associated with implementing that mechanism. Specifically, the 

Company maintains that the SIB mechanism will benefit customers by improving system reliability 
~~ 

lo  The remaining parties to this case did not take a position on whether the Commission should implement a SIB 
mechanism for the Willow Valley system. 
I '  Docket No. W-01445A-12-0348. 
'* Docket No. W-01445A-11-0310. 
l3 The SIB mechanisms approved in these Decisions contain, and are subject to, the same conditions and requirements. 
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md water quality as well as promoting rate gradualism. According to the Company, the SIB 

mechanism will allow the Company to replace and upgrade its aging infrastructure in a timely and 

:fficient manner, while providing more gradual and smaller rate impacts on those customers. The 

clompany also maintains that the SIB mechanism will reduce regulatory lag which will improve the 

clompany’s cash flow and enhance its capability to attract the equity and debt investment needed to 

fund these projects. The Company states that it is in agreement with all requirements of the SIB 

nechanism approved by the Commission in the Arizona Water - Northern Group rate case (Decision 

Yo. 74081). 

In response to RUCO’s legal arguments, the Company claims that the proposed SIB 

nechanism complies with all applicable legal requirements regarding ratemaking, including the fair 

value requirement of the Arizona Constitution. The Company asserts that the SIB mechanism is an 

idjustor mechanism that is designed to provide for the timely recovery of plant costs. Contrary to 

RTJCO’s position, the Company contends that adjustor mechanisms are not limited to expenses, but 

nay also include plant costs. The Company‘ claims that there are numerous examples of other 

idjustor mechanisms approved by the Commission that involve plant costs including the Arsenic 

Cost Recovery Mechanism (“ACRM”) and Arizona Public Service Company’s renewable energy, 

mergy efficiency/demand side management, and environmental improvement surcharge adjustors. 

The Company also notes that many ratemaking authorities and treatises recognize that adjustors may 

)e utilized for costs, not just expenses. In addition, the Company notes that Pennsylvania courts have 

-ecognized that distribution system improvement charges (“DSICs”) are adjustor mechanisms. 

The Company disputes RUCO’s assertion that Scates requires adjustor mechanisms to relate 

,o “narrowly defined, operating expenses.” (Scates v. Arizona Corp. Comm ’n, 118 Ariz. 53 1, 535, 

578 P.2d 612, 616 (App. 1978)). According to the Company, the cited language relied upon by 

RUCO is dicta because Scates did not involve a plant-based adjustor mechanism. The Company 

;ontends that the holding of Scates is that the Commission is required to ascertain the fair value of a 

itility’s property in setting just and reasonable rates. The Company asserts that the Commission will 

,e able to ascertain fair value in a manner consistent with Scates because each SIB surcharge filing is 

aequired to include an analysis of the impact of the SIB plant on the fair value rate base, revenue, and 
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the fair value rate of return. In addition, the Company notes that each SIB filing is required to 

provide: the most current balance sheet at the time of the filing; the most current income statement; 

M earnings test schedule; a rate review schedule (including the incremental and pro forma effects of 

the proposed increase); a revenue-requirement calculation; a surcharge calculation; an adjusted rate 

3ase schedule; a Construction Work In Progress (“CWIP”) ledger (for each project showing 

mxmulation of charges by month and paid vendor invoices); a calculation of the three-factor 

formula (as requested by Staff); and a typical bill analysis under present and proposed rates. 

The Company asserts that even if the Commission were to determine that the SIB mechanism 

is not an adjustor mechanism, it is still a lawful surcharge authorizing rate increases based on a 

letermination of the Company’s rate base, pursuant to the holding in Residential Utility Consumer 

C@ce v. Arizona COT. Comm’n, 199 Ariz. 588, 20 P.3d 1169 (App. 2001) (“Rio Verde”). The 

Zompany claims that contrary to RUCO’s contention, the Arizona Constitution does not require that 

:he Commission take all ratemaking elements into consideration as would be done in a general rate 

:ase, but rather only requires that the fair value of a utility’s property be ascertained when setting 

eates. The Company contends that once fair value is ascertained, as would be done each time a SIB 

surcharge adjustment is approved, the Commission has ample discretion to use the fair value in 

setting rates or adjusting a surcharge. 

The Company notes that RUCO’s arguments against the SIB are similar to arguments raised 

,n other cases. The Company contends that RUCO’s arguments should be rejected for the same 

easons the Commission rejected them in the Arizona Water - Eastern Group and Arizona Water - 

Vorthern Group cases. 

- Staff 

According to Staff, the Company has produced sufficient evidence to justify approval of a 

SIB mechanism for Willow Valley in this case. Staff cites current problems with the Willow Valley 

system, including: aged, fragile and corroded pipes; absence of looping; pipes located in customer 

)ackyards, impeding access and raising public health concerns due to nearby septic systems; 

noperable valves; inadequate fire hydrants; high level of line breaks; and high level of water loss. 

Staff believes that the Company’s proposed five-year infrastructure replacement plan, at a cost of 
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$878,233 (proposed to be recovered under the SIB mechanism), is both reasonable and appropriate. 

Staff states that the Company is requesting that the SIB be governed by all of the conditions 

ind requirements that are set forth in Decision No. 73938. Staff further states that the Company has 

greed to codify the SIB mechanism, if authorized, in a Plan of Administration that would tailor the 

SIB for Willow Valley to the specifics of this case. Staff cites some of the key provisions of the SIB 

nechanism, as set forth in Decision No. 73938, as follows: 

0 Approval of SIB-Eligible Projects - All SIB-eligible projects must be reviewed by 
Staff and approved by the Commission prior to being included in the SIB surcharge. 
All of the projects must be completed and placed into service prior to being included 
in the SIB surcharge. Willow Valley must file a report with the Commission every six 
months summarizing the status of all SIB-eligible projects. 

Costs Eligible for SIB Recovery - Cost recovery under the SIB mechanism is allowed 
for the pre-tax return on investment and depreciation expense associated with those 
projects, net of associated plant retirements. The rate of return, depreciation rates, 
gross revenue conversion factor and tax multiplier are to be the same as established in 
this case. 

0 Efficiency Credit - The SIB surcharge will include an efficiency credit equal to five 
percent of the SIB revenue requirement. 

0 Surcharge Cap - The amount that can be collected annually by each SIB surcharge 
filing is limited to 5 percent of the revenue requirement established. 

0 Timing of SIB Surcharge Filing - The Company: may file up to five SIB surcharge 
requests between rate case decisions; may make no more than one SIB surcharge filing 
every 12 months; may not make an initial SIB surcharge filing prior to 12 months 
following the effective date of a decision in this case; must make an annual SIB 
surcharge filing to true-up its surcharge collections; and, must file a new rate case 
application no later than June 30,201 8, with a test year ending no later than December 
31, 2017, at which time any SIB surcharge then in effect would be reviewed for 
inclusion in base rates in that proceeding and the surcharge would be reset to zero. 

0 SIB Rate Design - The SIB surcharge will be a fixed monthly charge on customers’ 
bills, with the surcharge and efficiency credit listed as separate line items. The 
surcharge will increase proportionately based on customer meter size. 

0 Commission Approval of SIB Surcharge - Each SIB surcharge must be approved by 
the Commission prior to implementation. Upon filing of the SIB surcharge 
application, Staff and RUCO would have 30 days to review the filing and dispute 
and/or file a request for the Commission to alter the surcharge or true-up 
surchargekredit. 
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0 Public Notice - At least 30 days prior to a SIB surcharge becoming effective, the 
Company is required to provide public notice to customers in the form of a bill insert 
or customer letter. The notice must include: the individual surcharge amount by meter 
size; the individual efficiency credit by meter size; the individual true-up 
surchargehedit by meter size; and, a summary of the project included in the current 
surcharge filing, including a description of each project and its cost. 

According to Staff, the SIB also requires that the Company file the following information 

with each SIB adjustment: the most current balance sheet at the time of the filing; the most current 

ncome statement; an earnings test schedule; a rate review schedule (including the incremental and 

iro forma effects of the proposed increase; a revenue requirement calculation; a surcharge 

:alculation; an adjusted rate base schedule; a CWIP ledger (for each project showing accumulation of 

:barges by month and paid vendor invoices); calculation of the three-factor formula; and a typical bill 

malysis under present and proposed rates. i 

Staff also notes that the SIB requires the Company to perform an earnings test calculation for 

:ach initial filing and annual report filing to determine whether the actual rate of return reflected by 

he operating income for the Willow Valley system for the relevant 12-month period exceeded the 

nost recently authorized fair value rate of return. Staff explains that the earnings test is to be: based 

in the most recent available operating income, adjusted for any operating revenue and expense 

idjustments adopted in the most recent general rate case; and, based on the rate base adopted in the 

nost recent general rate case, updated to recognize changes in plant, accumulated depreciation, 

JIAC, Advances In Aid of Construction (“AIAC”), and accumulated deferred income taxes through 

he most recent available financial statement (quarterly or longer). According to Staff, if the earnings 

est calculation shows that the Company will exceed its authorized rate of return with the 

mplementation of the surcharge, the surcharge may not go into effect. However, Staff further 

:xplained that if the earnings test calculation shows that the Company will exceed its authorized rate 

)f return with the implementation of the full surcharge, then the Company may request that the 

Zommission authorize a lesser surcharge amount provided that lesser amount does not exceed the 

Zompany’s authorized rate of return. 

Staff provided estimated revenue and customer bill impacts associated with the SIB 
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nechanism under the assumption that Willow Valley will not over-earn during the five-year 

3endency of the SIB mechanism. With respect to revenues, Staff estimates that Willow Valley will 

:ollect through the SIB surcharge, after deduction of the efficiency credit, total additional revenue of 

E3 16,603. With respect to the impact on customer bills, Staff estimates that a median use 5/8-inch x 

g-inch meter customer would pay, as the applicable SIB surcharge amount, an additional $1.21 in 

2015, $2.17 in 2016, $2.95 in 2017, $3.65 in 2018, and $4.80 in 2019. (See Attachment B hereto for 

i summary of estimated surcharges for Willow Valley, by year and meter size.) 

Staff contends that the SIB mechanism comports with the requirements of the Arizona 

Zonstitution because it provides ample opportunity for the Commission to ascertain the Company’s 

fair value rate base. Staff points out that the SIB mechanism requires the Company to provide 

ipdated financial information (including a balance sheet, income statement, earnings test schedule, 

sate review schedule, revenue requirement calculation, surcharge calculation, and adjusted rate base 

schedule) as part of the filing package every time it seeks Commission authorization to enact a SIB 

surcharge. According to Stafc this information will enable the Commission to update the fair value 

-ate base finding and determine the impact of the revenues (with the addition of the proposed SIB 

surcharge) on the Company’s fair value rate of return. Staff asserts that it is not reasonable to suggest 

hat the Commission would not use the updated fair value information “to aid it in the proper 

iischarge of its duties.. .” as required by the Constitution. (Arizona Constitution, Article 15, 6 14). 

Staff also notes that the SIB surcharge cannot go into effect without a Commission order and, 

Iltimately, the Commission may terminate the SIB at any time. 

Staff argues that the Commission has broad discretion in employing appropriate rate setting 

nethodologies. Staff cites Simms v. Round Valley Light & Power Co., wherein the Arizona Supreme 

Zourt stated that “[tlhe commission in exercising its rate-making power of necessity has a range of 

egislative discretion and so long as that discretion is not abused, the court cannot substitute its 

udgment as to what is fair value or a just and reasonable rate.” (80 Ariz. 145, 154, 294 P.2d 378, 

384, internal citation omitted.) Staff claims that the SIB mechanism would allow the Commission to 

mplement a series of step rate increases, only after making an updated fair value finding, as a means 

If enabling the Company to undertake substantial infkastructure replacements without having to file a 
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series of rate cases - which the courts have found would not be in the public interest. (Arizona Corp. 

Commh v. Ariz. Public Service Co., 113 Ariz. 368, 371, 555 P.2d 326, 329 (1976).) Staff also cites 

4rizona Community Action Assoc. v. Ariz. Corporation Comm ’n, wherein the Arizona Supreme Court 

upheld the Commission’s approval of step increases associated with C WIP additions (although the 

;ourt rejected using APS’ return on equity as the sole criterion for triggering an increase). (123 Ariz. 

228, 229-23 1, 599 P.2d 184, 186-1 87.) In that case, the court stated that it did not find fault with the 

Commission’s attempt to avoid a constant series of extended rate hearings by allowing step increases 

based upon the updated CWIP adjustments. (Id.) Staff contends that the SIB mechanism does not 

suffer from the “sole criterion” deficiency rejected by the court because the SIB does not employ an 

earnings test, or any other test, that would be subject to control by the Company. 

Staff disputes RUCO’s “single issue ratemaking” arguments, claiming that contrary to 

RUCO’s assertions, the Arizona Constitution does not include that terminology, and under the 

holding in Scates, a full rate case is not required for every rate adjustment given the court’s statement 

that “[tlhere may well be exceptional situations in which the Commission may authorize partial rate 

increases without requiring entirely new submissions.” (Scates, 118 Ariz. at 537, 578 P.2d at 618.) 

The court in Scates stated that it was not deciding “whether the Commission could have referred to 

previous submissions with some updating or whether it could have accepted summary financial 

information.” (Id.) Staff claims that the SIB mechanism requires updated information to be 

submitted by the Company and there is no reason to assume that the Commission would not consider 

that information in its evaluation of each SIB surcharge filing. 

Staff points out that the SIB mechanism has a number of protections built in, including that: it 

was developed within the context of a full rate case; it is limited to replacement projects used to serve 

existing customers; the surcharge would be capped at five percent of the approved revenue 

requirement, subject to true-up; the Company would be required to file a full rate case within five 

years from the date of the order; each step increase can only be implemented after approval by the 

Commission and only after a fair value finding and earnings test which indicates that the Company 

will not be earning more than its authorized rate of return; the SIB mechanism may be suspended by 

the Commission; and the Company will be required to perform the same earnings test approved in 
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Decision No. 73938. 

Staff disputes RUCO’s statement that “[rlatepayers are likely to pay higher rates over time 

because of the failure to consider all of the rate case elements at each SIB filing.” (Staff Reply Br. at 

20). According to Staff, this statement is anecdotal in nature and is not based upon any evidence in 

the record. In addition, Staff disputes RUCO’s contention that rate gradualism will come at the 

expense of rate stability. According to Staff, the amount of the annual rate change each year is small 

and its implementation over time will prevent rate shock at the Company’s next rate case. 

Staff also disputes RUCO’s claim that the record evidence is insufficient to determine how 

the SIB mechanism will operate and asserts that the record is clear that the same requirements and 

conditions applicable to the SIB that were adopted in the Arizona Water - Eastern Group and 

Arizona Water - Northern Group rate cases apply to the SIB in this case. Staff points out that, under 

the SIB proposal in this case, the Company will file a Plan of Administration which contains all of 

the requirements and conditions on the SIB’S operation in this case. 

Staff further disputes RUCO’s claim that there was insufficient time for Staff to do an 

adequate analysis of the SIB mechanism in this case. According to Staff, it performed a thorough 

review of the proposed SIB mechanism. Staff cites the testimony of Staff Witness Jim Liu who 

testified that he worked with the Company on the SIB mechanism for several months before the 

Company filed their schedules on September 4,201 3. Staff claims that the Company responded to all 

of Staffs concerns prior to filing its final SIB schedules. 

RUCO 

RUCO contends that the SIB mechanism inappropriately shiRs risk from the Company to 

ratepayers without adequate financial consideration to the ratepayer. RUCO asserts that the SIB 

mechanism is inequitable because it reduces regulatory lag in favor of the Company without 

adjusting for (and flowing through to ratepayers) any actual cost savings attributable to the new plant. 

According to RUCO, this creates a mismatch that works against the ratepayers’ interests and assures 

that ratepayers will not pay their actual cost of service, and will more than likely pay more over time. 

RUCO claims that, to the extent that ratepayers receive a benefit through the efficiency credit 

component of the SIB mechanism, that “paltry benefit” will only inure to ratepayers in the 
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Zompany’s next rate case filing. (RUCO Br. at 4). 

RUCO disputes that the SIB mechanism promotes rate gradualism. According to RUCO, 

-atepayers are likely to pay higher rates over time because the SIB filings do not provide enough 

nformation for the Commission to consider every element of a full rate case. RUCO also claims that 

he concept of rate gradualism is at odds with the concept of rate stability in that ratepayers’ rates will 

:hange yearly as a result of each SIB filing. 

RUCO argues that the SIB is not an adjustor mechanism or an interim rate, which it claims 

ue the only exceptions recognized by the courts to the constitutional requirement of ascertaining and 

mploying a company’s fair value rate base in setting rates. RUCO cites the Scates and Rio Verde 

iecisions by the Court of Appeals to support its contention that adjustor mechanisms may only be 

s e d  to adjust narrowly defined operating expenses, such as fuel costs, and that an adjustor clause 

nay only be implemented as part of a full rate hearing. (Scates, 118 Ariz. 531, 535, 578 P.2d 612, 

516; Rio Verde, 199 Ariz. 588, 592, 20 P.3d 1169, 1173.) RUCO also cites the following excerpt 

kom Decision No. 56450 (April 13, 1989) to support its claim that the Commission has defined 

3djustor mechanisms as applying to expenses that routinely fluctuate widely: 

The principal justification for a fuel adjustor is volatility in fuel prices. A fuel 
adjustor allows the Commission to approve changes in rates for a utility in 
response to volatile changes in fuel or purchased power prices without having 
to conduct a rate case. 

[Decision No. 56450 at 6). RUCO claims that the proposed SIB mechanism is not an adjustor 

mechanism because its purpose is not to make automatic adjustments for fluctuating operating 

zxpenses, but instead only serves to increase the Company’s rate base and thus, its operating income. 

RUCO asserts that the SIB only allows rates to adjust upwards as a result of permitting recovery of 

SIB-eligible plant costs, and that the SIB is not the type of adjustment mechanism contemplated by 

the court in Scates. 

According to RUCO, the only other exception to a fair value finding is when interim rates are 

implemented, which would require the Commission find the existence of an emergency; the posting 

3f a bond by the utility; and an undertaking by the Commission to determine final rates after a 
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valuation of the utility’s property. (Rio Verde, 199 Ariz. at 591, 20 P.3d at 1172.) RUCO points out 

that the Company has neither asserted an emergency, nor requested interim rates in this case. RUCO 

cites Arizona Attorney General Opinion No. 71-17, which defined an emergency as when “sudden 

change brings hardship to a company, when a company is insolvent, or when the condition of the 

company is such that its ability to maintain service pending a formal rate determination is in serious 

doubt.” RUCO asserts that the Company cannot claim an emergency in this case because there is no 

evidence of a sudden change that has brought hardship, no evidence of insolvency, and no evidence 

that the Company has an inability to maintain service in the interim. RUCO argues that the 

Commission should not use the “emergency exception” or the adjustor mechanism liberally as an 

excuse to set aside the rule of finding fair value when setting rates. (RUCO Br. at 8). 

RUCO asserts that the Arizona Constitution’s fair value requirement would not be satisfied if 

RUCO claims that the SIB rate increases were granted under the proposed SIB mechanism. 

mechanism is a cost recovery mechanism designed to side step the fair value requirement. According 

to RUCO, such cost recovery mechanisms should only be allowed in extraordinary circumstances and 

there is nothing extraordinary about this case. 

RUCO argues that there is no evidence as to how the SIB mechanism will be employed and 

whether it meets the fair value requirement. RUCO points out that no Plan of Administration has 

been filed. RUCO concedes that there is testimony in the record from Mr. Walker, Mr. Fleming, and 

Mr. Liu as to how the SIB mechanism will work, but asserts that none of these witnesses “explain the 

mechanics of the mechanism.” (RUCO Br. at 10). RUCO states its assumption that the proposed SIB 

in this case will follow the SIB approved in the Arizona Water - Eastern Group rate case, but asserts 

that the parties have not had enough time to do an adequate analysis of the SIB mechanism in this 

case. RUCO contends that when the Company ultimately files its request to implement the SIB 

surcharge, the Commission will not be making a fair value determination that is meaningful. RUCO 

asserts that the absence of a meaningful fair value determination renders the SIB constitutionally 

deficient, effectively making it illegal in Arizona. 

In response to the Company’s assertion that the SIB will allow the Company to repair and 

replace Willow Valley’s aging infrastructure, RUCO claims that the Company has had that 
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infrastructure for 50 years and criticizes the Company for failing to take earlier action. RUCO also 

disputes the urgency of these repairs, noting that the Company has developed a 20-year plan to repair 

and replace most of Willow Valley’s distribution system. According to RUCO, the Company should 

make the repairs and recover the costs associated with these repairs utilizing traditional ratemaking 

procedures over time. 

RUCO asserts that thebenefits of the SIB are far greater to the Company than the ratepayer. 

According to RUCO, the SIB will allow the Company to recover and earn a return on plant placed 

into rate base in between rate cases; this plant will be considered alone outside of a rate case and not 

along with all the other rate case elements; and the plant being considered is routine infrastructure. 

RUCO recognizes a possible benefit to the ratepayer of more frequent and smaller rate increases, but 

contends that this benefit will be offset because the SIB removes the Company’s incentive to 

effectively manage its costs in between rate cases; the five percent efficiency credit is not a quid pro 

quo benefit to the ratepayer; and the SIB results in inflated rates since it does not recognize the actual 

operational efficiencies associated with the replacement of old plant with new plant. 

RUCO contends that the underlying purpose of the SIB has evolved since the Commission 

first considered (but rejected) the implementation of a DSIC mechanism in Arizona Water’s 2008 

rate case (Decision No. 71845).14 According to RUCO, one of the concerns of the Commission in 

that rate case was for Arizona Water to achieve a water loss of less than 10 percent in a cost effective 

manner. RUCO contends that granting a SIB in this case is at odds with the spirit of Decision No. 

71845 because: the SIB is not addressing water loss; and the SIB is not cost effective for ratepayers 

and will result in inflated rates. 

RUCO criticizes the Company’s citation to the ACRM to support the proposition that the SIB 

mechanism is a valid adjustor mechanism. RUCO points out that the legality of the ACRM has never 

been challenged or reviewed by Arizona courts. Therefore, according to RUCO, the ACRM is 

irrelevant to the issue of whether the SIB mechanism is lawful under Arizona law. 

RUCO disputes Staffs assertion that the financial updates filed by the Company as part of the 

~ 

l4 Docket No. W-01445A-08-0440. 
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SIB surcharge filings would satisfy the fair value requirement. According to RUCO, Staffs premise 

is misguided because it is not supported by case law and suggests that utilities may provide yearly 

updates to its rate base in lieu of filing an actual rate case. 

WVCA 

WVCA agrees that there is a need for system improvements and that the improvements 

Willow Valley has identified should be made. However, WVCA argues that a SIB mechanism is an 

extraordinary mechanism that is neither appropriate nor warranted for the Willow Valley system. 

According to WVCA, the purpose of the SIB mechanism is to encourage a utility to invest in water 

infkastructure where the normal ratemaking process has proved to be inadequate and to help alleviate 

rate shock. WVCA argues that there is no evidence to demonstrate that a SIB mechanism is needed 

for the Willow Valley system. As a result, WVCA maintains that Willow Valley should make the 

needed improvements and seek to recover a rate of return thereon under the traditional ratemaking 

process. 

WVCA contends that a SIB mechanism is not justified in this case because the condition of 

the Willow Valley system should have been considered by the Company when it acquired the system 

in 2006; there is no evidence that the Company is financially unable to make the necessary 

improvements without the SIB mechanism; the depreciation expense collected by Willow Valley 

over the next five years (approximately $1,069,140) is sufficient to cover the estimated costs of the 

projects Willow Valley has identified for the SIB mechanism (approximately $876,233); and the SIB 

mechanism will not alleviate rate shock. Although WVCA acknowledges that rate shock will be 

softened by phasing in the rates requested in this case, WVCA argues that the benefit of phasing in 

rates will be tempered if the SIB surcharges are added to rates during the phase-in. WVCA also 

argues that it will be impossible for the Commission to evaluate the need and appropriateness of the 

SIB mechanism because there is no evidence as to the estimated level of the SIB surcharge; no 

evidence as to how those surcharges will impact Willow Valley’s customers; and no evidence as to 

how inclusion of the specific projects in the SIB mechanism will help to avoid rate shock for Willow 

Valley customers. WVCA also expresses concern that Willow Valley customers will not understand 

the purpose or mechanics of the SIB mechanism because the Company has not submitted a 
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corresponding tariff or Plan of Administration. 

In the event the Commission grants the Company’s request to implement a SIB mechanism 

for Willow Valley, WVCA alternatively argues that the following conditions be imposed: (1) the SIB 

mechanism should be set forth in a separate tarifc together with a Plan of Administration; (2) the SIB 

surcharge should be implemented no earlier than 2016; (3) the estimated cost submitted for a project 

should be the maximum amount Willow Valley can recover under the SIB surcharge for that project; 

(4) Willow Valley should be required to demonstrate that the dollars received as depreciation expense 

are being placed back into plant, or held in reserve for that purpose as part of the SIB evaluation; and 

(5) Willow Valley not seek another rate increase, other than the SIB mechanism, until 2017 based 

upon a test year no later than December 3 1,201 6. (WVCA Ex. 1 at 3-4). 

Discussion of SIB Issue 

The Commission generally must determine a fair value rate base and apply a rate of return to 

that rate base when it develops rates. The case law interpreting the Commission’s constitutional 

duties state that the Commission may diverge from this ratemaking method when authorizing interim 

rates in the event of an emergency (Le., interim rates), and when the Commission authorizes (in a rate 

case) an automatic adjustor mechanism to address specific costs occurring subsequent to the rate 

case. Scates suggests that there may be exceptional situations that warrant a departure from the usual 

method. RUCO takes issue with the Company’s comparison of its current situation to ACRMs, and 

asserted that Willow Valley’s current infrastructure replacement needs do not rise to the level of an 

exceptional situation. 

Legal Issues 

The Company, Staff, and RUCO discussed in their post-hearing briefs the legality of a SIB 

under Arizona law. Arizona Constitution, Article XV, 6 14 provides: “The Corporation Commission 

shall, to aid it in the proper discharge of its duties, ascertain the fair value of the property within the 

State of every public service corporation doing business therein . . . .” This language has been 

interpreted to require the Commission to establish a utility’s authorized rates by applying a fair rate 

of return to the fair value of the utility’s property devoted to the public use at the time of the inquiry 

(or as near as possible thereto), as determined by the Commission based upon all available relevant 

49 DECISION NO. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

DOCKET NO. W-012 12A- 12-0309 ET AL. 

widence. (See, e.g., Arizona Corp. Comm’n v. Arizona Water Co., 85 Ariz. 198, 203-04, 335 P.2d 

112,415 (Ariz. 1959)). 

The Arizona Supreme Court has clarified that “the Commission in its discretion can consider 

natters subsequent to the historic year” when establishing fair value rate base in a rate case. (Arizona 

’ublic Service, 113 Ariz. 368, 371, 555 P.2d 326, 328-29 (1976)), and has specifically approved the 

,ortion of a Commission decision that allowed inclusion of CWIP for plant that was under 

mstruction during the test year and would go into service within two years after the effective date of 

L Step I1 increase, when the step increase methodology had been created in a full permanent rate case 

hat included a determination of fair value. (Arizona Cmty. Action, 123 Ariz. 228,230, 599 P.2d 184, 

86.) 

In Arizona Public Service, the Arizona Supreme Court held that although the Commission 

nust ascertain fair value, it was not prohibited fiom taking into consideration in its fair value 

letermination the addition of CWIP after the end of the test year. In so finding, the court stated: 

A plant under construction is at least a relevant factor which the 
Commission could consider in determining fair value. The attorney 
general’s opinion would cut off consideration of any facts subsequent 
to.the historic year. In Simms v. Round Valley, supra, we said: ‘Fair 
value means the value of properties at the time of inquiry (citing 
cases),’ and ‘(t)his is necessary for the reason that the company is 
entitled to a reasonable return upon the fair value of its properties at the 
time the rate is fixed.’ From the foregoing, it is obvious that the 
Commission in its discretion can consider matters subsequent to the test 
year, bearing in mind that all parties are entitled to a reasonable 
opportunity to rebut evidence presented. Construction projects 
contracted for and commenced during the historical year may certainly 
be considered by the Commission upon the cutoff time previously 
indicated. We would not presume to instruct the Commission as to 
how it should exercise its legislative functions. However, it appears to 
be in the public interest to have stability in the rate structure within the 
bounds of fairness and equity rather than a constant series of rate 
hearings. 

:113 Ariz. at 371, 555 P.2d at 329 (internal citations omitted).) The Arizona Supreme Court 

meinforced this view in Arizona Community Action, by affirming the Commission’s decision to allow 

nclusion of CWIP in APS’ rate base within two years of a Step I1 rate increase. (123 Ariz. 228,230- 
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23 1, 599 P. 2d 184, 186-1 87.) In that case, the court considered whether it was permissible for the 

Commission to authorize a rate of return based on plant construction in progress but not yet in 

service, which would result in five percent step increases over a three-year time period (1977-1979). 

Although the court struck down the tying of step increases solely to APS’ return on equity, it found 

the Commission’s inclusion of fhds  expended on CWIP to be “entirely reasonable.” (Id.) With 

respect to the legality of the step increase approved by the Commission, the court stated: 

In view of [Arizona Public Sewice], supra, we find entirely reasonable 
that portion of the Commission’s decision allowing the inclusion of 
[CWIP] to go on line within two years from the effective date of the 
Step I1 increase. Nor do we find fault with the Commission’s attempt 
to comply with our indication in [Arizona Public Service], supra, that a 
constant series of rate hearings are not necessary to protect the public 
interest. The hearing culminating in the order of August 1, 1977, 
resulted in a determination of fair value. The adjustments ordered by 
the Commission in adding the CFWP to that determination of fair value 
were adequate to maintain a reasonable compliance with the 
constitutional requirements if used only for a limited period of time. 

((Id.)(emphasis added.) 

As a general proposition, we recognize that the courts have consistently required that the 

Commission find fair value before allowing an adjustment in rates. As indicated above, exceptions to 

the requirement to base rates on a monopolistic utility’s fair value rate base have typically been 

recognized for interim rate increases when an emergency exists, and for rate increases caused by 

automatic adjustment clauses, when the automatic adjustment clause itself is created in a permanent 

rate case that meets all legal requirements and the clause is designed to ensure that the utility’s profit 

or rate of return is unchanged by application of the clause. (See Rio Verde, supra, 199 Ariz. 588, 20 

P.3d 1169; Scates, supra, 118 Ariz. 531, 578 P.2d 612; Arizona Attorney General Opinion No. 71- 

17.) 

However, in Scates, the Court of Appeals indicated that in exceptional circumstances the 

Commission may adjust rates outside of a full rate case. Although the court found the Commission 

did not have authority to allow increases between rate cases to certain of a telephone company’s 

charges without a consideration of the impact on the company’s rate of return and financial condition, 
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he court suggested that updated submissions may be permitted to adjust rates between full rate cases. 

rhus, in Scates, the appellate court suggested a third exception to the general rule: 

We do not need to decide in this case whether as a matter of law there 
must be a de novo compliance with all provisions of the order in 
connection with every increase in rates. The Commission here not only 
failed to require any submissions, but also failed to make any 
examination whatsoever of the company’s financial condition, and to 
make any determination of whether the increase would affect the 
utility’s rate of return. There may well be exceptional situations in 
which the Commission may authorize partial rate increases without 
requiring entirely new submissions. We do not decide in this case, for 
example, whether the Commission could have referred to previous 
submissions with some updating or whether it could have accepted 
summary financial information. 

:118 Ariz. 531, at 537, 578 P.2d 612, at 618.) 

In Rio Verde, the Court of Appeals addressed the issue of whether the Commission properly 

3pproved a surcharge to recover increased CAP water expenses between rate cases without 

3scertaining the utility company’s fair value. The court, citing Simms and Arizona Public Service, 

held that the Arizona Constitution requires the Commission to determine the company’s fair value, 

md the justness and reasonableness of the rates must be related to this fair value. (199 Ariz. 588, at 

591,20 P.3d 1169, at 1172.) 

However, the courts have also consistently upheld the Commission’s broad discretion to use 

fair value in a manner that recognizes changing regulatory circumstances. For example, in US West 

rl, supra, the Arizona Supreme Court recognized that although a fair value finding is required under 

the Constitution, the Commission was not bound by a “rigid formula” in setting just and reasonable 

rates. (201 Ariz. at 246,34 P.3d at 355.) Although the court in US West II was considering fair value 

in the context of competitive telecommunications services, and not for a monopoly water company 

such as Global Water, the court’s discussion of the fair value requirement is instructive. 

Because neither this court nor the corporation commission possesses 
the power to ignore plain constitutional language, we hold that a 
determination of fair value is necessary with respect to a public service 
corporation. But what is to be done with such a finding? In the past, 
fair value has been the factor by which a reasonable rate of return was 
multiplied to yield, with the addition of operating expenses, the total 
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revenue that a corporation could earn. That revenue figure was then 
used to set rates .... But while the constitution clearly requires the 
Arizona Corporation Commission to perform a fair value 
determination, only our jurisprudence dictates that this finding be 
plugged into a rigid formula as part of the rate-setting process. Neither 
section 3 nor section 14 of the constitution requires the corporation 
commission to use fair value as the exclusive “rate basis.”. . .We still 
believe that when a monopoly exists, the rate-of-return method is 
proper. Today, however, we must consider our case law interpreting 
the constitution against a backdrop of competition. In such a climate, 
there is no reason to rigidly link the fair value determination to the 
establishment of rates. We agree that our previous cases establishing 
fair value as the exclusive rate base are inappropriate for application in 
a competitive environment.. .. Thus, fair value, in conjunction with 
other information, may be used to insure that both the corporation and 
the consumer are treated fairly. In this and any other fashion that the 
corporation commission deems appropriate, the fair value 
determination should be considered. The commission has broad 
discretion, however, to determine the weight to be given this factor in 
any particular case. 

Id. at 245-246, 34 P.3d at 354-355.)(internal citations omitted, emphasis original.) The Court of 

ippeals reinforced this finding in Phelps Dodge, stating that: 

. . .our reading of the court’s ruling [in US West 14.. .is consistent with 
the pronouncement.. .that the Commission should consider fair value 
when setting rates within a competitive market, although the 
Commission has broad discretion in determining the weight to be given 
that factor in any particular case. 

:207 Ariz. 95, at 106, 83 P.3d 573, at 584.) 

The Commission has also previously employed mechanisms such as the ACRM to address 

:xtraordinary regulatory challenges for which traditional ratemaking methods were deemed 

nadequate.- In Decision No. 66400, in which the Commission first adopted the ACRM, the 

Zommission determined that the proposed ACRM was within the Commission’s constitutional and 

9-20, ;tatutory authority and permitted under applicable case law. (See Decision No. 66400 at 17, 

22.) AWC’s ACRM included a requirement that the Company file with each adjustment filing: 

(1)the most current balance sheet at the time of the filing; (2) the 
most current income statement; (3) an earnings test schedule; (4) a 
rate review schedule (including the incremental and pro forma 
effects of the proposed increase); (5) a revenue requirement 
calculation; (6) a surcharge calculation; (7) an adjusted rate base 
schedule; (8) a CWIP ledger (for each project showing 
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accumulation of charges by month and paid vendor invoices); (9) 
calculation of the three factor formula; and (10) a typical bill 
analysis under present and proposed rates. 

(Id. at 14.) 

The Commission further agreed that the ACRM step increase procedure was based on the 

approach for CWIP discussed by the Arizona Supreme Court in both Arizona Public Service and 

Arizona Community Action. The Commission stated that in both cases the court acknowledged the 

Commission’s authority to consider post-test year matters as long as the Commission complied with 

its constitutional duty to determine fair value. The Commission also cited Scates as supporting the 

Commission’s authority to approve step rate increases, although only in “exceptional situations.” 

The Commission found that the ACRM: 

specifically require[s] that [AWC] file updated financial information to 
verify the actual expenditures incurred for installing arsenic treatment 
plant, as well as schedules verifylng that the requested step increase 
will not result in a return in excess of the Company’s “fair value” rate 
base return.. ..We disagree with RUCO’s contention that inclusion of 
the recoverable O&M expenses violates the tenets of the Scates 
de~ision.’~ As the Arizona court explained in that decision, automatic 
adjustment mechanisms may be approved in the context of a general 
rate proceeding as long as the expenses are specific and narrowly 
defined. The modified ACRM proposed by Staff and Arizona Water 
satisfies the Arizona Community Action and Scates requirements 
because it is an automatic adjustment mechanism that is being 
considered in a rate proceeding which includes a “fair value’’ analysis 
of the Company’s utility plant. Moreover, the expenses that are eligible 
for recovery under the ACRM adjustor mechanism are narrowly 
defined costs that will be incurred by direct payments to third party 
contactors. We believe these components satisfy the requirements 
delineated in both the Scates and Arizona Community Action 
decisions. l6 

The Commission concluded that approval of step increases under the ACRM, as described in 

11 Decision No. 66400, was consistent with the Commission’s authority under the Arizona Constitution, 

ratemaking statutes, and applicable case law. (Id. at 22.) 

II 
l5 

Action had only authorized rate base updates and that the inclusion of O&M adjustments presented matching problems. 
l6 Id. at 19-20. 

RUCO had objected to inclusion of O&M expense adjustments in the ACRM, arguing that Arizona Community 
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Recently, in Phase 2 of a rate case involving AWC’s Eastern Group, we approved a SIB 

mechanism that is virtually identical to the SIB being requested by Global Water in this proceeding. 

[Decision No. 73938 (June 27, 2013), at 50-54.)17 Even more recently, in AWC’s Northern Group 

rate case, we adopted a settlement that included the same SIB mechanism approved in the Eastern 

Group case. (See, DecisionNo. 74081 (September 23,2013), at 58-62.) 

Conclusion on SIB Issue 

Consistent with our findings in Decision Nos. 73938 and 74081, we believe that the proposed 

SIB mechanism incorporated therein, together with the financial information and analysis required 

herein, satisfies the fair value concerns addressed by various court decisions. Although RUCO 

asserts that the proposed SIB does not require a fair value finding by the Commission when the SIB 

surcharge is adjusted, consistent with the prior AWC Decisions the information that Global Water 

will be required to file at the time a surcharge adjustment request is made requires “an analysis of the 

impact of the SIB Plant on the fair value rate base, revenue, and the fair value rate of return as set 

forth in Decision No. 73736.” (See Decision No. 73938, at 50.) 

As stated in Decision No. 73938, fkom a practical perspective, the SIB would operate very 

similarly to existing ACRMs, with which the Commission now has extensive experience, and which 

the Commission has determined to be lawful. Consistent with the prior AWC SIB Decisions cited 

above, we will require Global Water to include in each of its surcharge adjustment filings similar 

financial information required for AWC’s ACRM adjustments, as described in Decision No. 66400. 

Global Water shall also be required to file the following information: (1) the most current balance 

sheet at the time of the filing; (2) the most current income statement; (3) an earnings test schedule; 

(4) a rate review schedule (including the incremental and pro forma effects of the proposed increase); 

(5) a revenue requirement calculation; (6) a surcharge calculation; (7) an adjusted rate base schedule; 

(8) a CWIP ledger (for each project showing accumulation of charges by month and paid vendor 

invoices); (9) calculation of the three factor formula (as requested by Staff); and (10) a typical bill 

analysis under present and proposed rates. 

” The Commission granted RUCO’s Application for Rehearing of Decision No. 73938, pursuant to A.R.S. 0 40-253, and 
re-opened Decision No. 73736, pursuant to A.R.S. (i 40-252, concerning the determination made regarding cost of equity 
in that Decision. The rehearingheopening of those Decisions is currently pending. 
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The Company shall also be required to perform an earnings test calculation for each initial 

filing and annual report filing to determine whether the actual rate of return reflected by the operating 

income for the affected system or division for the relevant 12-month period exceeded the most 

recently authorized fair value rate of return for the affected system or division, with the earnings test 

to be: based on the most recent available operating income, adjusted for any operating revenue and 

expense adjustments adopted in the most recent general rate case; and based on the rate base adopted 

in the most recent general rate case, updated to recognize changes in plant, accumulated depreciation, 

contributions in aid of construction, advances in aid of construction, and accumulated defined 

income taxes through the most recent available financial statement (quarterly or longer). The 

earnings test results will be considered in the following manner. If the earnings test calculation 

described herein shows that the Company will not exceed its authorized rate of return with the 

implementation of the SIB surcharge, the surcharge for the year may go into effect upon issuance of 

the surcharge approval order and subject to the conditions described herein. But if the earnings test 

calculation described herein shows that the Company will exceed its authorized rate of return with the 

implementation of any part of the SIB surcharge, the surcharge for that year may not go into effect. 

Lastly, if the earnings test calculation described herein shows that the Company will exceed its 

authorized rate of return with the implementation of the full surcharge, but a portion of the surcharge 

may be implemented without exceeding the authorized rate of return, then the surcharge may be 

authorized up to that amount, again upon issuance of the surcharge approval order and subject to the 

conditions described herein. We reiterate that the proposed SIB surcharges shall be evaluated by the 

Commission according to all relevant factors, including the results of the earnings test. In any event, 

the earnings test shall not impact the approval of the SIB mechanism or the possibility of SIB 

surcharges in future years where authorized in accordance with the SIB mechanism. 

With this additional information, the SIB allows for a consideration of all of Global Water’s 

costs at the time a surcharge adjustment is made, and is therefore permissible under Scates. The SIB 

mechanism also addresses the concerns cited in Scates in that the SIB: is an adjustment mechanism 
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established within a rate case as part of a company’s rate structure;” adopts a set formula that would 

allow only readily identifiable and narrowly defined plant to be recovered through the surcharge; and 

will apply the rate of return authorized herein to SIB plant (less the five percent efficiency credit). 

In accordance with the court’s holding in Simms, which states that the Commission must find 

and use the fair value of the utility company’s property at the time of the inquiry, and the 

reasonableness and justness of rates established by the Commission “must be related to this finding of 

fair value” (80 Ariz. at 151, 294 P.2d at 382), the SIB mechanism requires a determination of the 

Company’s fair value rate base, including the SIB plant, at the time the surcharges are proposed and 

approved. 

As discussed above, the applicable court decisions have found that the express language in 

Article 15, 5 14 of the Arizona Constitution requires the Commission to ascertain “fair value.” The 

courts have consistently recognized, however, that the Commission has broad discretion in the rate 

setting formulas and techniques that it employs, and the courts will not disturb the Commission’s 

findings absent an abuse of that discretion. (See, Simms, supra, at 154; Arizona PubZic Service, supra, 

at 370.) A line of decisions establishes that, as long as fair value is determined, the Commission does 

not abuse its discretion in adopting varying ratemaking mechanisms that allow rate recovery for: 

post-test year plant (Arizona Public Service); CWIP that is not yet in service (Arizona Community 

Action); interim rates or adjuster mechanisms without a fair value finding (Rio Verde); and use of fair 

value as only one factor to be considered in setting rates in a competitive regulatory environment (US 

West II; PheZps Dodge). An examination of these cases suggests that courts have understood that 

while a fair value determination is always required under the plain constitutional language of Article 

15, 514, the Commission must have wide latitude to fashion ratemaking methods necessary to 

address a number of circumstances that may not have been anticipated when the Arizona Constitution 

was enacted. As long as the fair value finding is related to the rates set by the Commission, and that 

The SIB is a different type of adjustor mechanism than has previously been reviewed by the courts because it allows 
recovery of plant costs associated with Willow Valley’s substantial distribution system improvement needs, rather than 
he1 costs. However, even if the SIB is not considered an “adjustment mechanism” under Scales, we believe that it is an 
exceptional circumstance given the significant capital investment requirements for infrastructure replacements 
demonstrated for the Willow Valley system. 
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“just and reasonable rates” result from the methodologies employed (Article 15, $3), the courts have 

found that the Commission does not abuse its discretion in regard to its ratemaking powers. 

We believe that the SIB mechanism proposed in this proceeding, together with the additional 

financial information and analysis required herein, is compliant with the Commission’s constitutional 

requirements, as well as the case law interpreting the Commission’s authority and discretion in 

setting rates. The SIB surcharge would be based on specific, verified, and in-service plant additions 

that are reviewed by Staff and approved by the Commission prior to being implemented. Global 

Water will be required to submit annual summary schedules showing the actual cost of the 

infrastructure, and supporting documentation that will enable Staff and the Commission to determine 

how the proposed surcharge adjustments would impact the fair value rate of return for each affected 

system. 

The SIB mechanism is analogous to the step increases for CWIP plant that the court found to 

be a reasonable ratemaking device in Arizona Community Action (except for tying the increases 

solely to return on equity). Although the SIB-eligible plant differs from CWIP to the extent that the 

SIB would not necessarily be under construction during the historical test year in the rate case, the 

requirement that the SIB plant must be fully constructed, and used in the provision of utility service 

(with verification that such is the case) prior to inclusion in a surcharge, provides the Commission 

with an even greater assurance (compared with CWIP) that the SIB plant is used and useful and 

therefore serves as a proper basis for approving just and reasonable rates. And, by allowing up to 

five surcharge adjustments between full rate case applications, the SIB takes into account the court’s 

observation in the same case that a constant series of rate hearings is not necessary to protect the 

public interest. (Id. at 230-231, 599 P.2d at 186-187.) By requiring the filing of a full rate case at 

least every five years (with a review in the subsequent case of all SIB plant that was included in the 

surcharge during the interim between rate cases), the SIB also addresses the concern that the interim 

rate adjustments would only be in place for a limited period of time. In addition to the five percent 

efficiency credit, the SIB mechanism also includes notice requirements to customers, a review period 

for Staff and RUCO (and an opportunity for other parties or customers to express opposition), and an 

Order by the Commission evaluating and approving the appropriateness of the SIB-eligible plant, 
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ncluding Willow Valley’s fair value rate base and rate of return. 

With respect to the arguments advanced by WCVA, we believe approval of a SIB mechanism 

For Willow Valley is appropriate because, as WVCA agreed, the system is in need of substantial 

mprovements. Implementation of the SIB mechanism gives recognition to the fact that Global Water 

up i red  the troubled Willow Valley only within the last decade, significant improvements have 

dready been made to the system, and allowing more gradual increases for the additional capital 

investment needed for Willow Valley will help mitigate the rate shock concerns expressed by 

WVCA, We also believe adoption of the SIB in this case for Willow Valley is consistent with the 

Zommission’s policy goal of encouraging acquisitions of smaller, troubled water companies by more 

stable water providers. 

Although a SIB mechanism could potentially result in much greater resource demands upon 

the Commission and Staff than would the current regulatory structure, as noted in Decision No. 

73938 (at page 54), the proposed SIB places more of the informational filing burdens on the 

Company, thus mitigating many of the resource concerns that had previously existed. With these 

provisions and protections, as well as others discussed herein, we find that proposed SIB mechanism 

is in accord with Arizona law and, as a whole, is consistent with the public interest. 
* * * * * * * * * * 

Having considered the entire record herein and being fully advised in the premises, the 

Commission finds, concludes, and orders that: 

FINDINGS OF FACT 

1. On July 9, 2012, Valencia Water Company - Town Division, Global Water - Palo 

Verde Utilities Company, Water Utility of Northern Scottsdale, Water Utility of Greater Tonopah, 

Valencia Water Company - Greater Buckeye Division, Global Water - Santa Cruz Water Company, 

and Willow Valley Water Company filed with the Commission applications in the above-captioned 

cases for the establishment of just and reasonable rates and charges for utility service designed to 

realize a reasonable rate of return on the fair value of their property throughout the State of Arizona. 

The test year for the applications is the year ending December 3 1,201 1. 
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2. 

captioned dockets. 

3. 

On July 12, 2012, a Motion to Consolidate was filed by Global Water in the above- 

Intervention was granted to RUCO, NWP, SNR, the City of Maricopa, Maricopa Area 

HOAs, the Willow Valley Club Association, Steven P. Tardiff, Dana J. Jennings, Andy and Marilyn 

Mausser, Global Water Resources, Inc., Hassayampa Utilities Company, Picacho Cove Water 

Company, and Picacho Cove Utilities Company. 

4. 

5. 

On August 27,2012, Global Water filed revised schedules in all seven dockets. 

On September 26, 2012, Global Water filed revised schedules in the WUNS, WUGT, 

and VWCGB dockets. 

6. On September 26,2012, Staff filed Letters of Sufficiency in the WUNS, WUGT, and 

VWCGB dockets, indicating that Global Water satisfied the requirements of A.A.C. R14-2-103 for 

those cases. Staff classified WUNS as a Class D utility, and WUGT and VWCGB as Class C 

utilities. 

7. On September 26, 2012, Staff filed Letters of Deficiency for the VWCT, Palo Verde, 

Santa Cruz, and Willow Valley applications. 

8. 

9. 

Valley dockets. 

On October 10,2012, VWCT and Willow Valley filed revised schedules. 

On October 15, 2012, Global Water filed Notices of Errata in the VWCT and Willow 

10. On October 19, 2012, Staff filed Letters of Sufficiency in the VWCT and Willow 

Valley dockets. 

1 1. 

12. 

13. 

14. 

15. 

On October 24,201 2, Palo Verde filed revised schedules. 

On October 26,2012, Staff filed a Letter of Sufficiency in the Palo Verde docket. 

On November 2,2012, Santa Cruz filed revised schedules. 

On November 7,2012, Staff filed a Letter of Sufficiency in the Santa Cruz docket. 

On November 14, 2012, Staff filed a Request for Procedural Schedule and Response 

to Global Water’s Motion to Consolidate in each of the dockets. Staff stated that it supported the 

Company’s consolidation request, and proposed a procedural schedule. In addition to proposed dates 

for filing testimony, the parties agreed to commence settlement discussions on May 13, 2013, to 
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conclude settlement discussions on May 21,2013, and to file a settlement agreement, if any, by May 

31,2013. 

16. By Procedural Order issued November 20, 2012, the above-captioned dockets were 

consolidated, a hearing was scheduled, the Company was directed to publish notice, and other 

procedural deadlines were established. 

17. On November 27, 2012, Global Water filed a Request to Amend Customer Notice 

Language in the Global Water - Palo Very Utilities Company’s customer language notice. Global 

Water stated that the notice could be confusing to its customers because the phrase “56.3 percent” 

increase did not reflect current revenues, but rather revenues from the 201 1 test year. The Company 

therefore requested that the public notice be modified. 

18. On November 30, 2012, a Procedural Order was issued granting the Company’s 

request to amend the customer notice language. 

19. On December 17, 2012, Global Water filed revised schedules in the VWCGB, 

WUGT, and VWCT dockets. 

20. 

Language. 

21. 

On December 18,2012, Global Water filed a 2nd Request to Amend Customer Notice 

On December 19, 2012, Global Water filed revised and updated consolidated 

schedules in the VWCGB, WUGT, and VWCT dockets. 

22. On December 21, 2012, the Company filed a complete set of revised and updated 

schedules for each of the above-captioned dockets. 

23. By Procedural Order issued December 28,2012, the Company’s 2”d Motion to Amend 

was granted and the requested notice modifications were approved. 

24. On March 20,2013, the Mayor and Council of the City of Maricopa filed a Request to 

Hold a Public Comment in Maricopa. 

25. On April 9,2013, the Commission voted at a Staff Open Meeting to schedule a local 

public comment session on the application to be held on May 30,2013, in Maricopa, Arizona. 
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26. On April 16, 2013, a Procedural Order was issued scheduling a public comment 

session on May 30, 2013, in Maricopa, and directing Global Water to publish notice of the public 

comment session. 

27. On April 19, 2013, Staff filed a Request for Modification of the Procedural Schedule. 

Staff requested a 60-day extension of time to file its direct testimony due to “the complexity of the 

issues raised in this case,” and requested that the remainder of the procedural schedule be extended 

by 60 days as well. 

28. By Procedural Order issued April 30,2013, the hearing was rescheduled to commence 

on September 5,2013, other procedural dates were amended in accordance with Staffs proposal, and 

the applicable time clock was extended accordingly. 

29. On May 30,2013, the Commission conducted a public comment session in Maricopa, 

as scheduled. 

30. On July 12, 2013, Staff filed a second Request for Modification to the Procedural 

Schedule. Staff requested that the filing date for Staff and Intervenor rate design testimony be 

changed fiom July 15, 2013 to July 26, 2013; and that the Company be permitted to file rate design 

rebuttal testimony on August 19,201 3. 

31. On July 15, 2013, the hearing previously scheduled and noticed for that date was 

convened for the purpose of taking public comment only. 

32. By Procedural Order issued July 18, 2013, Staffs Request for Modification to the 

Procedural Schedule was granted. 

33. On July 25, 2013, Staff filed a third Request to Modify Procedural Schedule to allow 

additional time for settlement discussions. Staff stated that the parties were in the process of 

negotiating a settlement agreement and that if the parties reached a settlement, they planned to file it 

on August 12,2013, as specified by the April 30, 2013 Procedural Order. Staff therefore requested 

that the July 26,201 3, filing date be suspended. 

34. By Procedural Order issued July 26, 2013, Staffs Request for Modification to the 

Procedural Schedule was granted. 
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35. On August 13, 2013, a Proposed Settlement Agreement was filed in this matter, 

signed by the Global Water Companies (Le., Palo Verde, Santa Cruz, VWCT, WLJNS, WUGT, 

VWCGB, and Willow Valley), the Global Intervenors, Staff, RUCO, and HOAs Province, Rancho El 

Dorado 111, and Cobblestone. 

36. On August 16, 2013, Staff filed a Notice of Errata making corrections to the H-3 

Schedules attached to the Settlement Agreement. 

37. On August 20, 2013, Global Water filed a Motion to Establish Schedule for SIB 

[System Improvement Benefit mechanism] Testimony. 

3 8. 

39. 

On August 2 1,20 13, Staff filed Attachment E to the Settlement Agreement. 

On August 21, 2013, additional signatures to the Settlement were filed by the City of 

Maricopa, and HOAs Alterra, Desert Cedars, Homestead North, Maricopa Meadows, Rancho El 

Dorado, Senita, and Sorrento. 

40. On August 21,2013, testimony in support of the Settlement Agreement was filed by: 

the Company (Ron Fleming, Paul Walker, and Matthew Rowell); Staff (Steve Olea); RUCO (Patrick 

Quinn); Maricopa (Paul Jepsen); and the Maricopa HOAs (Pam Hilliard). 

41. On August 21, 2013, testimony in opposition to the Settlement Agreement was filed 

by: NWP (Richard Jellies); and SNP (John O’Reilly). 

42. On August 27,2013, a Procedural Order was issued establishing a procedural schedule 

for the proposed SIB mechanism, with Staff testimony due by September 6,2013; Global Water and 

Intervenor responsive testimony due by September 13, 2013; and a hearing on the SIB proposal on 

September 19,2013. 

43. On September 3, 2013, Global Water filed a Notice of Filing Revised Willow Valley 

Water Co. SIB Engineering Report. 

44. Hearings were conducted regarding the Settlement Agreement on September 5, 6, 9, 

and 12,2013. 

45. On September 6, 2013, Staff filed the supplemental testimony of Jian Liu regarding 

the SIB mechanism. 
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46. On September 13, 2013, RUCO filed the responsive testimony of Robert Mease 

regarding the SIB proposal. 

47. On September 13, 2013, the WVCA filed a letter signed by its president, Gary 

McDonald, expressing opposition to the Company’s SIB mechanism proposal. 

48. By Procedural Order issued September 16, 2013, Mr. McDonald was directed to 

appear at the September 19, 2013, hearing if he wished his comments to be considered part of the 

evidentiary record. 

49. On September 18,2013, Mr. McDonald filed a letter requesting that he be permitted to 

appear telephonically to undergo cross-examination regarding his comments. 

50. 

51. 

Benefits Charge. 

52. 

On September 19,2013, a hearing regarding the proposed SIB was conducted. 

On October 4, 2013, Staff filed a Notice of Filing Rate Schedules Including Systems 

On October 18, 2013, Initial Post-Hearing Briefs were filed by Global Water and 

Global Intervenors; NWP; SNP; City of Maricopa; the Maricopa HOAs; RUCO; and Staff. 

53. On October 31, 2013, Reply Post-Hearing Briefs were filed by Global Water and 

Global Intervenors; NWP; SNP; City of Maricopa; RUCO; and Staff. 

54. The settlement discussions in this docket were open, transparent, and inclusive of all 

parties who desired to participate. All parties were notified of the settlement proceedings and had the 

opportunity to be heard and have their issues fairly considered. 

55.  The Settlement Agreement, with the conditions discussed above, represents a 

reasonable compromise of contested issues, is in accord with Arizona law and, as a whole, is 

consistent with the public interest. 

56. The Settlement Agreement and its provisions, with the conditions discussed herein, 

should be approved as discussed herein. 

57. For purposes of this proceeding, a capital structure consisting of 57.80 percent long- 

term debt and 42.20 percent common equity is appropriate for establishing rates in this matter. 

58. A return on common equity of 9.50 percent, an embedded cost of long-term debt of 

6.10 percent, and a fair value rate of return of 7.50 percent are appropriate estimates of the cost of 
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:apital for purposes of this proceeding. 

59. For purposes of this proceeL-=ig, Santa Cruz’s adjusted OCRB and FVRB is 

137,918,570; its adjusted test year revenues are $10,463,460; its adjusted operating income is 

1 1,908,343; and a phased-in gross revenue increase of $1,556,046 is authorized. 

60. For purposes of this proceeding, Palo Verde’s adjusted OCRB and FVRB is 

$60,156,756; its adjusted test year revenues are $13,107,528; its adjusted operating income is 

$3,393,928; and a phased-in gross revenue increase of $1,888,939 is authorized. 

61. For purposes of this proceeding, Valencia-Town Division’s adjusted OCRB and 

FVM is $2,251,949; its adjusted test year revenues are $4,940,316; its adjusted operating income is 

$17,649; and a phased-in gross revenue increase of $252,554 is authorized. 

62. For purposes of this proceeding, Valencia-Greater Buckeye Division’s adjusted OCRB 

and FVRB is $634,979; its adjusted test year revenues are $462,043; its adjusted operating income is 

$42,015; and a phased-in gross revenue increase of $9,289 is authorized. 

63. For purposes of this proceeding, Water Utility of Northern Scottsdale’s adjusted 

OCRB and FVRB is $( 18 1,978); its adjusted test year revenues are $147,5 13; its adjusted operating 

income is $23,472; and no revenue increase is authorized. 

64. For purposes of this proceeding, Water Utility of Greater Tonopah’s adjusted OCRB 

and FVRB is $2,206,817; its adjusted test year revenues are $207,705; its adjusted operating income 

is $(78,593); and a phased-in gross revenue increase of $199,983 is authorized. 

65. For purposes of this proceeding, Willow Valley’s adjusted OCRB and FVRB is 

$2,278,955; its adjusted test year revenues are $702,652; its adjusted operating income is $(71,868); 

and a phased-in gross revenue increase of $404,269 is authorized. 

66. Consistent with prior SIB mechanisms approved for Arizona Water, Global Water’s 

proposed SIB for its Willow Valley system will require, among other things for: Commission pre- 

approval of SIB-eligible projects; SIB project eligibility criteria; a limit on SIB surcharge recovery to 

the pre-tax rate of return and depreciation expense associated with SIB-eligible projects; an 

“efficiency credit’’ of five percent; a cap on the SIB surcharge of five percent of the Phase 1 revenue 

requirement; separate line items on customer bills reflecting the SIB surcharge and the efficiency 
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credit; Commission approval of the SIB surcharge prior to implementation and adjustments; a limit of 

five SIB surcharge filings between general rate cases; an annual true-up of the SIB surcharge; and 

notice to customers at least 30 days prior to SIB surcharge adjustments. 

67. Cost recovery under the SIB mechanism is allowed for the pre-tax return on 

investment and depreciation expense for projects meeting the SIB-eligible criteria and for 

depreciation expense associated with those projects, net of associated plant retirements. 

68. The amount that is permitted to be collected annually by each SIB surcharge filing is 

limited to five percent of the revenue requirement authorized in this Decision. 

69. The SIB surcharge will be applicable only for plant replacement investments to 

provide adequate and reliable service to existing customers and that are not designed to serve or 

promote customer growth. 

70. The SIB surcharge will be a fixed monthly charge on Willow Valley customers’ bills, 

with the surcharge and the efficiency credit listed as separate line items. The surcharge will increase 

proportionately based on customer meter size. 

71. Each SIB surcharge filing must be approved by the Commission prior to 

implementation. Upon filing of the SIB surcharge application, Staff and RUCO will have 30 days to 

review the filing and dispute and/or file a request for the Commission to alter the surcharge or true-up 

surcharge/credit. If no objection is filed to the SIB surcharge request, the request shall be placed on 

an Open Meeting agenda at the earliest practicable date, based on Staff’s preparation of a Staff 

Report and Proposed Order for the Commission’s consideration. 

72. At least 30 days prior to a SIB surcharge becoming effective, Willow Valley will be 

required to provide public notice to customers in the form of a bill insert or customer letter. The 

notice must include: the individual surcharge amount by meter size; the individual efficiency credit 

by meter size; the individual true-up surcharge/credit by meter size; and a summary of the projects 

included in the current surcharge filing, including a description of each project and its cost. 

CONCLUSIONS OF LAW 

1. Santa Cruz, Palo Verde, VWCT, VWCGB, WUNS, WUGT, and Willow Valley are 

public service corporations within the meaning of Article XV of the Arizona Constitution and A.R.S. 
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$6 40-250,40-251,40-334,40-374, and 40-367. 

2. The Commission has jurisdiction over Santa Cruz, Palo Verde, VWCT, VWCGB, 

WUNS, WUGT, and Willow Valley, and the subject matter of the applications. 

3. 

4. 

Notice of the proceeding was provided in accordance with the law. 

Adoption of the Settlement Agreement, subject to the revisions discussed herein, is in 

he public interest. 

5. The rates and charges produced by the Settlement Agreement are just and reasonable 

m this proceeding, for the reasons described herein. 

6. The SIB mechanism is compliant with the Commission’s constitutional requirements, 

3s well as the case law interpreting the Commission’s authority and discretion in setting rates. The 

Commission has the constitutional ratemaking authority to approve adjustment mechanisms in a 

general rate case. 

7. The SIB mechanism incorporated therein, with the modifications discussed above, 

satisfies the fair value concerns addressed by various court decisions. 

ORDER 

IT IS THEREFORE ORDERED that the Settlement Agreement filed on August 13,2013, and 

attached to this Decision as Attachment A, as supplemented by the conditions in the discussion 

herein, is hereby approved. 

IT IS FURTHER ORDERED that all parties shall implement and comply with the terms of 

the Settlement Agreement, with the conditions discussed herein. 

IT IS FURTHER ORDERED that Global Water-Santa Cruz Water Company, Global Water- 

Palo Verde Utilities Company, Valencia Water-Town Division, Valencia Water Company-Greater 

Buckeye Division, Water Utility of Northern Scottsdale, Water Utility of Greater Tonopah, and 

Willow Valley Water Company are hereby directed to file with the Commission, on or before 

February 28, 2014, revised schedules of rates and charges, consistent with the Settlement Agreement 

and the findings herein. 

IT IS FURTHER ORDERED that the revised schedules of rates and charges showing the 

phased-in rates, shall be effective for all service rendered on and after March 1,2014. 
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IT IS FURTHER ORDERED that Global Water-Santa Cruz Water Company, Global Water- 

Palo Verde Utilities Company, Valencia Water-Town Division, Valencia Water Company-Greater 

Buckeye Division, Water Utility of Northern Scottsdale, Water Utility of Greater Tonopah, and 

Willow Valley Water Company, shall notify their affected customers of the revised schedules of rates 

and charges authorized herein by means of an insert in their next regularly scheduled bills and by 

posting on Global Water’s website, in a form acceptable to the Commission’s Utilities Division Staff. 

IT IS FURTHER ORDERED that the revised Rules and Regulations set forth in the 

Settlement Agreement are approved. 

IT IS FURTHER ORDERED that developers that are parties to ICFAs may hlly fund the 

applicable HUFs out of the developer payments that are due under the ICFAs. 

IT IS FURTHER ORDERED that developers that are parties to ICFAs may pay the HUF 

amounts directly to the applicable water or wastewater utilities, rather than to Global Parent, as is 

currently required under the ICFAs. 

IT IS FURTHER ORDERED that Global Water Resources, Inc., and the Global Water 

entities, shall submit annual affidavits, signed by the highest officer of each entity, attesting that each 

of those signatory entities was compliant with the terms of the Settlement Agreement for the prior 

calendar year. 

IT IS FURTHER ORDERED that the CPI adjuster shall not be applied to funds received from 

developers for HUFs. 

IT IS FURTHER ORDERED that the proposed SIB mechanism for Willow Valley Water 

Company, is approved, as discussed herein. 

I . .  

, . .  
. . .  
. . .  
I . .  

, . .  

I . .  
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IT IS FURTHER ORDERED that Willow Valley Water Company shall comply with all 

mequirements of the SIB filing and compliance requirements outlined by Staff in this proceeding, and 

mnsistent with the SIB mechanisms approved for Arizona Water Company in Decision Nos. 73938 

md 7408 1. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

BY ORDER OF THE ARIZONA CORPORATION COMMISSION. 

CHAIRMAN COMMISSIONER 

COMMISSIONER COMMISSIONER COMMISSIONER 

IN WITNESS WHEREOF, I, JODI JERICH, Executive 
Director of the Arizona Corporation Commission, have 
hereunto set my hand and caused the official seal of the 
Commission to be affixed at the Capitol, in the City of Phoenix, 
this day of 2014. 

JODI JERICH 
EXECUTIVE DIRECTOR 

DISSENT 

DISSENT 
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PROPOSED SETTLEMENT AGREEMENT OF 
GLOBAL WATER UTILITIES RATE CASE 
DOCKET NOS. W-01212A-12309 et aL 

The purpose of this Settlement Agreement (“Agreement”) is to settle disputed 
issues related to Docket NOS. W-012124-12-0309, S W-20445A-12-03 10, W43720A- 

01732A-12-0315 (collectively, the “Global Rate Dockets”). This Agreement is 
entered into by the following entities: 

12-03 11, W-0245OA-12-0312, W-02451A-12-0313, W-20446A-12-0314 and W- 

STAFF and RUCO 

.,. . . 

Arizona Corporation Commission Utilities Division (“Staft”) 
Residential Utility Consumer Office (“RUCO”) 

Global Amlicants 

Valencia Water Company, Inc. - Town Division (“Valencia - Town”) 
Global Water- Palo Verde Utilities Company (“Palo Verde”) 
Water Utility of Northern Scottsdale, Inc. (“Northern Scottsdale”) 
Water Utility of Greater Tonopah, Inc. (“Tonopah”) 

. Valencia Water Company, Inc. - Greater Buckeye Division 

Global Water - Smta C y  Water Company (“Santa Cruz”) 
W ~ Q W  Valley Water Co., Inc. (“Willow”) 

(“Valencia - Buckeye”) 

. Global Intervenors 

Global Water - Picacho Cove Water Company (“Picacho Water”) 
Global Water - Picacho Cove Utilities Company (“Picacho Utilities”) 
Hassayampa Utilities Company, Inc. (“Hassayampa”) 
Global Water Resources, Inc. (“Global Parent”) 

Other Intervenors 

Province Community Homeowners Association 
Rancho El Dorado Phase 111 Homeowners Association 
Cobblestone Farms Homeowners Association 

And such other intervenors or p d e s  that may sign on pursuant to Section 11.7 
. of the proposed Settlement Agreement. 

2 
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These entities will be refmed to collectively as “Signatories;” a single entity 
will be referred to individually as a %ptory.’’ Santa Cruz, Palo Verde, Valencia - 
Town, Wdow, Valencia - Buckeye, Tonopah, and Northern Scottsdale will be 
collectively refened to as the “Applic8nts’’ or the “Global Water and Wastewater 
Utilities.” Picacho Water, Picacho Utilities, Hassayampa, and Global Parent will be 
collectively r e f 4  to as the ‘‘Global Intervenors,” and the Global Intervenors and 
the Applicants will be collectively referred to as “Global.” 

L RlmTm. 

1.1 The Global Water and Wastewater Utilities each filed a separate rate 
application on July 9,2012. Staff filed a letter of sufficiency on October 
26, 2012, and by Pr~cedural Order dated November 20, 2012, the 
applications were deemed sufficient as of November 7, 2012. Tbe 
November 20, 2012 Procedural Order also established a hearing 
schedule and consolidated all seven of the Global Rate Dockets. The 
hearing was subsequently rescheduled by a Procedural Order dated April 
30,2013, 

By Procedural Orders, the following parties were grkted intervention in 
the Global Rate Dockets: RUCO, New World, Maricopa, the Maricopa 
HOAs, SNR, Willow Club, the Global Intervenors, Steven P, Tardig 
Dana J. Jennings, and Andy and Marilyn Mausser. 

The Global Water and Wastewater Utilities filed a notice of settlement 
discussions on July 11, 2013, and a revised notice of settlement 
discussions on July 15,2013. Settlement discussions began on July 18, 
2013, and continued on July 19,2013. The settlement discussions were 
open, transparent, and inclusive of all Parties to this Docket who desired 
to participate. All Parties to this Docket were notified of the’settlement 
discussion process, were encouraged to participate in the negotiations, 
and were provided with an equal opportunity to participate. Participants 
in the settlement discussions included Global, Staff” RUCO, Mtuimpa, 
the M c o p a  HOAs, New World, SNR, and the Willow Club, 

The tpms of this Agreement are just, reasonable, fair, and in the public 
interest in that they, among other things, establish just and reasonable 
rates for the Global Water and Wastewater Utilities; promote the 
convenience, comfort and safety, and the preservation of health, of the 
employees and patrons of the Global Water Utilities; avoid unnecessary 
litigation expense and delay, and resolve all issues arising fkom the 
Global Rate Dockets except the issue of a Distribution System 
Improvement Charge (“DISC”) type mechanism for Willow. Global is 
working to provide the necessary idoxmation to Staff as goon 8s possible 
for a System Improvement Benefit (,CSB”) mechanism so Staff can 

1.2 

. 1.3 

1.4 
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complete its review prior to the commencement of the hearing in this 
matter. Global waives the right to request any acquisition premium for 
any of its existing systems involved in this docket. 

The Signatories believe that this Agreement balances the interests of 
both the Global Water and Wastewater Utilities and their customers. 
These benefits include: 

0 . A phase-in of rates with no rate increase in year one of the phase- 
in for any of the Global Water and Wastewater Utilities; 

A rate phase-in for the Santa Cruz and Palo Verde Companies 
over a period of eight years; 

A rate phase-in for Vdencia Town, Valencia Buckeye, Willow, 
and Tonopah over a period of three years; 

A phase-in of the rate increases attributable to recovery of 
expenses in years two and three of the phasein, 

There will be no change in revenue requirement for Northern 
Scottsdale as a result of this case; 

The Global Water and Wastewater Utilities agree to a rate stay- 
out until May 31,2016; and ifthe City of Maricopa signs onto the 
Agreement, the stay-out will be extended to May 31, 2017 for 
Santa Cruz and Palo Verde; 

continuing bill assistance for low income customers in existing 
Global Utilities with such programs, and expansion of the low 
income bill assistance program into the other Global Utilities; 

The rate design will continue to allow customers an opportunity to 
reduce their bill by providing a rebate when customers use less 
than the Conservation Rebate Threshold (“CRY); and 

0 Resolution of issues regarding Infhstructure Coordination and 
Financing Agreements (“ICFAs”). 

The Signatories agree to ask the Commission: (1) to find that the terms 
and conditions of this Agreement are just and reasonable and in the 

. public interest, along with any and all other necessary findings, and (2) 
to approve the Agreement such that it and the rates contained herein may 
become effective on January 1,2014. 

1.5 

0 
. 

0 

0 

0 

0 

0 

1.6 
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TERMS AND CONDITIONS 

11. REVENUE REQUIRBMENT AND RATE INCREASE PROVISIONS. 

2.1 Rate Stay Out Agreement. 

2.1.1 None of the Applicants will file a rate application before May 
31,2016. The test year for the next rate application filed by 
any of the Applicants shall not end before December 31,2015. 
However, if the City of Maricopa joins this Agreement as a 
Signatory, then Santa Cruz and Palo Verde will not file a rate 
application before May 3 1,2017, and the test year for the next 
rate case for S a n k  C~UZ and Palo Verde may not.end before 
December 31,2016. 

* 

. 

2.2 Rate Increase. 

2.2.1 The revenue requirements and rate increases for all years of the 
phase-in for each of the Global Water and Wastewater Utilities 
are shown on Attachment A. 

2.3 Fair Value Rate-Base. 

2.3.1 The jurisdictional -fair value rate base used to establish the rates 
agreed to hereh for each of the Global Water and Wastewater 
Utilities is shown on Attachment A. The Global Water and 
Wastewater Utilities agree to the use of original cost rate base as 
the fair value rate base for each of the Global Water and 
Wastewater Utilities for purposes of setting rates in this case. 

2.3.2 The rate bases set forth on Attachment A exclude Post Test Year 
Plant as recommended by Stae except €or the following projects: 
(1) Palo Verde Lagoon Clean Closure and Conversion Project; (2) 
Vdencia - Town Bales Fill Line; and (3) Valencia - Town B u m  
Vista Fill Line. 

rates agreed to herein &e based on a test year ending December 31, 
1, with adjustments for known and measurable changes. 

The expense levels agreed to herein are based upon the expense levels 
recommended by Staff. with the exception of the modified depreciation 
expense discussed in Section 5.1. 

There will be no change in the revenue requirement for Northern 
Scottsdale as a result of this case. 

2.4 

2.5 

2.6 
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III. BILL IMPACT AND RATE DESIGN. 

3.1 

3.2 

3.3 

3.4 

3.5 

3.6 

Upon the effective date of the new rates, the monthly bill for a 
residential customer, with median usage, for each year of the phase-in is 
shown 0x1 Attachment A. 

For thelwater company Applicants, the rate design includes six tiers and 
a CRT. This follows the rate design approved in Decision No. 71878. 
The new CRTs will not take effect until January 1,2015. 

For Palo Verde and Sank C r u ,  the recycled and nonpotable water rate 
will be $1.6380 per 1,000 gallons, to be pha'ed-in over eight years as 
shown on Attachment A. For the other Giobd Applicants with no 
existing recycled or nonpotable customers, the rate shall be $1.6380 per 
thousand gdlom withno phasein 

The rate increase for Santa C n x ~  and Palo Verde will be phased in over 
eight years in accordance with Section 6.3.2.3. The rates of the 
remaining Applicants, except Northern Scottsdale, will be phased-in 
over three years. For all Applicants, there will be no rate increase in the 
first year. The Applicants waive their right to recover the revenues 
forgone or lost and carrying costs under the phase-ins. 

Global withdraws its consolidation proposal for the three West Valley 
systems. 

Northern Scottsdale revenue requirements are unchanged but the rates 
shall be redesigned and be implemented with no phase-in. 

IV. COST OF CAPITAL. 

4.1 

4.2 

Stars proposed consofidated capital structure comprised of 57.80% 
long term debt, 42.20% common equity will be adopted. 

A rehun on common eqdty of 9.5% will be adopted. 

4.3 

4.4 

An embedded cost of debt of 6.1 % will be adopted. 

A fair value rate of retum.of 7.5% will be adopted. 

- .  

I The Conservation Rebate is a component of Global's water d i t y  rate design that promotes water conservation by 
custamars. The Conservation Rebate applies to aII customers who use less than the Conservation Rebate M o l d  
(TR"') amount. The CRT amount for each Utility is set forth in Settlement Schedule H-3 for each utility. Each 
Global water utility also has a Conservation Rebate percentage specified m the utility's Settlement Schedule H-3. 
Far customers that qualify for the Conservation Rebate by using less than the specified CRT amount, the 
c o n s d o n  rebate percentage is applied to the otherwise applicable volumetric portion of their bill. 
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4.5 The provisions set forth herein regarding the quantification of cost of 
capital, fair value rab base, fair value rate of retum, and the revenue 
requirement are made for purposes of settlement only and should not be 
construed as admissions against interest or waivers of Iitigation positions 
related to other or fb-e cases. 

V. DEPRECIATION/AMORTIZAT€ON. 

5.1 m e  depreciation and amortization rates proposed by Staff and contained 
in the Direct Testimony of Staff witness Jim W. Liu will be adopted. 
until firrther order of the Commission, except that a 10 year life will be 
used for National Association of Regulatory Utility Comqhsioners 
8ccounf~ 348 Other Tangible Plant and 398 Other Tangible Plant. The 
approved depreciation rates are set forth in Attachment A. The 
reclassifications of assets proposed by Staff (discussed-at page 15 in the 
Direct Testimony of Staff witness G e d d  Becker) are adopted. 

M. TREATMENT OF INF€L4S”’RUcTuRE COORDINATION AND 
FINANCE AGREEMENTS. 

6.1 -General * .  

6.1.1 The provisions of this Agreement regarding ICFAs are divided 
into three parts: (1) fhture ICFAs; (2) treatment of past h d s  
received under existing ICFAs; and (3) treatment of m e  funds 
received under existing ICFAs. 

6.1.2 Staff and RUCO reserve the right to monitor Global’s compliance 
with this Settlement Agreement and review all ICFA related 
transactions in future rate applications that Global files, and take 
appropriate steps, if necessary, to ensure the continued resolution 
of the issues regarding ICFAs as set forth in this Agreement. 

6.1.3 All future ca&d requirements will be met with debt, equity, 
hook-up fees, or through main extension agreements. 

6.2 FutureICFAs. 

6.2.1 Global agrees that Global Parent (and any and all affiliates of 
Global Parent) will not enter into any new ICFAs or any other 
ICFA type agreements. This provision does not prohibit Global 
Parent kom entering into amendments to existing ICFAs from 
time to time, 8s long as the amendments do not increase the dollar 
mount of the ICFA h c l s  to be paid to Global Parent or any of its 
affiIiates. Attachment B is a list of ICFAs or ICFA type 
agreements entered into by Global as of the date of this 
Agreement. 
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6.2.2 The Global Water and Wastewater Utilities, Hassayampa, Picacho 
Water, and Picacho Utilities will establish hook-up fees as set 
forth in Section VII. 

6.2.3 The Global Water md Wastewater Utilities, Hassayampa, Picacho 
Water, and Picacho Utilities will continue to use main extension 
agreements in accordance with Commission rules. Any 
associated funds or infi=astructure (or land associated with the 
bfkstructure which is conveyed to Global) used to provide water 
or wastewater service will be segregated to QT owned by the 
Global Water and Wastewater Utilities, Hassayampa, Picacho 
Water or Picacho Utilities. 

6.3 Past Funds Received Under Existing ICF’As. 

6.3.1 The Parties agre as fobws with respect to the treatment of past ’ 
ICFA funds received under existing ICFAs: 

6.3.2 The total amounts imputed as Contributions In Aid of 
Construction (“CIAC”) against the active rate base of Smta Cruz 
and Palo Verde in accordance with Exhibit B to Decision No. 
71878 will be reversed and restored to rate base upon the effective 
date of the Commission’s order in this docket. 

6.3.2.1 The imputed amount to be reversed for Palo Verde is 
$10,991,128 on a gross basis or $10,323,747 net of 
amortization. 

6.3.2.2 The imputed amount to be reversed for Santa Cruz is 
$6,600,076 on a gross basis or $6,105,227 net of 
amortization. 

The revenue requirement impact of this restoration will 
be phased in over time (Years 2-8) limiting the impact 
to customers. 

6.3.3 The $32,39 1,3 1 8 attributed to the Southwest Plant Held for Future 
Use (“PHFFU”) of Smta Cruz and Palo Verde (referred to as 
excess capacity in Exhibit B of Decision No. 71878) will no 
longer be reflected as CIAC upon the effective date of the 
Commission’s order in this docket. (The gross and net CIAC 
amounts are equal because there has been no amortization 
associated with this level of CrclC.) 

6.3.3.1 The reversal of the $32,391,3 18 from CIAC Reserve for 
the Southwest Plant has no impact on rates in this case 
because this plant is not presently used and useful. 
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6.3.3.2 The Southwest Plant will be treated as PHFFU until it is 
placed into service, and the Southwest Plant will not be 
placed into rate base until it is found used and useful by 
the Commission in a future rate case. 

In the event that Santa Cruz or Palo Verde seeks, during 
the phasein period described in Sections 6.3.2.3 and 
1 S, to include the Southwest Plant in rates, they will be 
limited to seeking inclusion of no more than 12.5% of 
the $32,391,318. per year, with such calculation 
beginning January 1,2014. An additional 12.5% will be 
phased-in each January 1' thereafter until the 111 100% 
of the aforesaid value of such plant has been determined 
by the Commission to be suitable for inclusion m rate 
base in one or more future rate proceedings. 
Notwithstanding, Santa Cnrz and Palo Verde may not 
seek to include such plant prior to May 31, 2016, the 
end of the agreed upon stay out period. The amount of 
Southwest Plant to be included in rate base for rate- 
making purposes in future rate cases shall be the lesser 
of the above percentages or the amount of plant 
d&ermined by the Commission to be used and useful. 

6.3.3.3 

6.3.4 The total amowlfs imputed as CIAC against the active rate base of 
Tonopah in accordance with Exhibit B to Decision No. 71 878 will 
be reversed and restored to rate base upon the effective date of the 
Commission's order in t h i s  docket. 

6.3.4.1 The imputed amount to be reversed for Tonopah is 
$7,085,645 on a gross basis or $6,784,409 net of 
amortization. 

There will be no revenue impact of this restoration in 
this case because Tonopah's rates will be set on an 
operating margin basis in this case. 

6.3.4.2 

6.3.4.3 For purposes of this case, Tonopah's rates will be set 
based upon a 10% operating margin. In subsequent rate 
cases filed within the 8 year phase-in referred to in 
Section 1.5 and 6.3.2.3 above, the rates for Tonopah 
will be reviewed fiom both a rate of return and 10 
percent operating margin perspective. The rates will be 
set based upon whichever method results in the lowest 
rates for Tonopah customers. 

6.3.4.4 In subsequent rate cases filed within the 8 year phasein 
referred to above, Tonopah may include no more than 
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12.5% of the $6,784,409 per year, with such cala&ition 
beginning Jan- 1,2014. An additional 12.5% will be 
phased-in each January l‘thereafter until the fuii 100% 
has been recognized. 

. 

6.3.5 The ICFA funds allocated to Hassayampa by Exhibit B to 
Decision No. 7 1878 and accounted for 8s “CIAC Reserve” will be 
reversed upon the effective date of the Commission’s order in this 
docket. 

6.3.5.1 The imputed amount to be reversed for Hassayampa is 
$2,140,455 (the gross and net CIAC amounts are equal 
because there has been no amortization.) 

Hassayampa has no customers and no rate base; and its 
rates will remain unchanged at this time. 

6.3.5.2 

6.3.6 The $8,897,600 in ICFA funds received since December 31,2008, 
the test year of the last Global Water and Wastewater Utilities rate 
case through December 3 1,2012, will not be imputed or treated as 
CIAC. 

6.4 Future ICFA Fees Received Under ExWig IcFAs. 

6.4.1 ICFA fees received after December 31,2013, will be handled as 
follows: a portion of h d s  recieived by Global Parent will be paid 
to the associated utility as a hook-up fee (“HUF”) to be 
established in accordance with this Agreement, and the remaining 
portion of the funds will be available to Global Parent for use 
pursuant to the provisions of the applicable ICFA. 

6.4.2 For amounts due after the effective date of the Commission’s 
order in this docket, Global Parent will agree to accept separate 
checks for the ICFA fees owed, as follows: (1) a check payable to 
the applicable water utility in the amount of the water HUF; (2) a 
check payable to the applicable wastewater utility in the amount 
of the wastewater HUF; and (3) a check payable to Global Parent 
for the remainder of the ICFA fee. 

6.4.2.1 However, if only one check is received (regardless of 
the payee) for an ICFA payment, Global Parent will 
immediately pay the required HUFs to the applicable 
water and wastewater utilities out of the fees received in 
the check, with the remaining funds going to Global 
Parent in accordance with Section 6.4.4. Global Parent 
is prohibited from using HUF monies for any purpose. 
The Global Utilities and Global Tntervenors shall use the 
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HUF monies solely for the purposes set forth in the 
Commission approved HUF tariffs. 

6.4.3 The Global Parent portion (ICFA Fee minus HUFs) is to be used 
only in accordance with the tenns of the applicable ICFA. 

6.4.4 Because all the ICFA fees due for each Equivalent Dwelling Unit 
(“EDU”) are not due at the same time, it is necessary to allocate 
any payment received between the HUF and the portion of the 
payment which will go to Global Parent. The Signatories agree 
that each payment received under the ICFA shall be allocated on 
the following basis: 70% of the payment shall go toward payment 
of the HUF and the remaining payment shall be allocated to 
Global Parent. However, regardless of the timing of payments 
that may be required for any particular ICFA, Global Parent shall . 
be responsible for ensuring that the entire HUF is paid no later 
than the time the ICFA payment is received for: (1) final plat, (2) 
the start work date, or (3) the date required by the HUF tarif&, 
whichever is earliest. When constructing fxilities required under 
a HUF or ICFA, Global Utilities shall first use the HUF moneys 
received, and only after those funds are spent, shall it use debt or 
equity fmancing. 

6.4.5 All ICFA fees that are not otherwise accounted for under this 
Agreement, will be treated in accordance with Section 6.4.1. This 
shall not apply to past due amounts due prior to December 31, 
2012, that otherwise would have been paid under the existing 
ICFA. These shall be treated in accordance with Section 6.3.6. 

VII. HOOK-UP FEES. 

7.1 The Global Water and Wastewater Utilities, Hassayampa, Picacho 
Water, and Picacho Utilities will establish hook-up fees in the follohg 
amomts: 

. 7.1.1 SantaCruz: $1,250 

7.1.2 Palo Verde: $1,250 

7.1.3 Picacho Water: $1,250 

’ 7.1.4 Picacho Utilities: $1,250 

7.1.5 Valencia - Town: $1,750 

7.1.6, Valencia - Greater Buckeye: $1,750 

10 DECISION NO. 
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7.1.7 Tonopah: $1,750 

7.1.8 Wiliow: $1,750 

7.1.9 ‘Northern Scottsdale: $1,750 

7.1.10 Hassayampa: $1,750 

7.2 The HUF will be in the form of Staff‘s standard HUF appended hereto as 
Attachment C. In the case of the Applicants, the HUF t .arEs will take 
effect upon the effective date of the Commission’s order in these 
consolidated dockets. In the c u e  of Picacho Water, Picacho Utilities, 
and Hassayampa, those utilities will fiie, within 30 days of a 
Commission Decision in this case, separate applications for a HUF tarif€ 
for the mounts described in Section 7.1. 

As required in S W s  standard form HUF tarig each Global water and 
. wastewater utility will maintain a separate, segregated bank account for 
all funds received under the HUF tariff and file annual reports as 
outlimed in the tariffs. The WUF fbnds may only be used by the Global 
water and wastewater utilities for the purposes specified in the HUF 
tariff. Global’s Chief Executive Officer or Chief Financial Officer shall 
be required to file an affidavit annually which states that the conditions 
of this paragraph have been met. 

7.3 

VIII. TARIFFS AND CODE OF CONDUCT. 

8.1 Thie Global Water Utilities’ existing low income tariff will remain in 
effkct, and will apply to Northern Scottsdale upon the effective date of 
the Commission’s order in these consolidated dockets. 

The C&&al Arizona Groundwater Replenishment District (”CAGRD”) 
adjustor ‘mechanism discussed in the Direct Testimony of Global 
Utilities’ witness Ron Fleming (pages 13-18) and Staff witness Becker 
(page 27) will be approved subject to the same requirements of the 
adjustor mechanism approved for Johnson Utilities, L.L.C. in Decision 
No. 71 854 pages 38-44 and appended hereto as Attachment D. 

8.2 

8.3 The Global Water and Wastewater Utilities agree to withdraw their 
request to eliminate their BMP tarif%. Northern Scottsdale agrees to file 
a BMP tariff in accordance with the Direct Testimony of Staff witness 
Liu. 

8.4 The Signatories agree to the Global Water and Wastewater Utilities’ 
Tenns and Conditions tariff (Attachment 4 to the Direct Testimony of 
Mr. Fleming), as modified by S t a q  in Attachment E. 

DECISION NO. 11 



DOCKET NO. W-01212A-12-0309 ET AL. 

8.5 

8.6 

8.7 

PROPOSED SE?TLEMENT AOREEMENT OF RATE ADJUS- APPLICATIONS 

August 12.2013 
DOCKETNOS. W-01212A-124309etal. 

The Global Water and Wastewater Utilities shall file revised tariffs 
reflecting all of the changes discussed in this agreement within 30 days 
h m  the date of the Commission’s decision in this matter. A list of 
revised tariffs that the Applicants will file for each of the Global Utiiities 
is attached 8s Attachment F. 

The Global Water and Wastewater Utilities w e e  to withdraw &eir 
request for an Individual Case Basis (“ICE’) M. 

The Global Water and Wastewater Utilities will work with Staff to adopt 
a Code of Conduct to apply to transactions that me between or involve 
the Applicants and their unreguIated affiliates and to assure confidential 
treatment of customer specific information hcludi i  water and 
wastewater usage informaton. This Code of Conduct shall include, at a 
minimum, the recommendations of Staff Witness Armstrong on page 34 
of his Direct Testimony as well as measures designed to ensure .that the 
Global Utilities are independent and stand-alone entities separate and 
apart fiom the Global Parent and its other unregulated aftiliates and that 
all transactions between these entities are on an arms-length basis. The 
Applicants shall file the agreed upon Code of Conduct by May 2,2014. 

Lx. ‘ WATER LOSS. 

9.1 The Global Water Utilities agree to file the water loss reports 
recornmended in the Direct Testimony of Staffwitness Mr. Liu. 

x COlWlWSSiON EVALUATION OF PROPOSED SETTLEmm. I .  

10.1 

10.2 

10.3 

10.4 

All cUTTenfly filed testimony and exhibits will be offered into the 
Commission’s record as evidence, 

The Signatories recognize that S a d o e s  not have the power to bind the 
Commission. For purposes of proposing a settlement agreement, S W  
acts in the same manner as any party to a Commission proceeding. 

This Agreement will serve as a procedural device by which the 
Signatories will submit their proposed settlement of the Global Rate 
Dockets to the Commission. 

The Signatories recognize that the Commission will independently 
consider and evaluate the terns of this Agreement. If the Commission 
issues an order adopting all material terms of this Agreement, such 
action will constitute Commission approval of the Agreement. 
Thereafler, the Sigaatories will abide by the terms as approved by the 
Commission. 
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1 12 No Signatory is bound by any position asserted in negotiations, except as 
expressly stated in this Agreement. No Signatory will offer evidence of 
conduct or statements made in the course of negotiating this Agreement 
before this Commission, any ohm regulatory agency, or any court. 

I 

10.5 If the Commission fails to issue an order adopting all material terms of 
this Agreement, any or dl of the Signabnes may withdraw .from this 
Agreement, and such Signatory or Signatories may pursue without 
prejudice their respective remedies at law. For purposes of this 
Agreement, whether a term is material will be left to the discretion of the 
Signatory choosing to withdraw h m  the Agreement, If a Signatory 
withdraws from the Agreement pursuant to this paragraph and files an 
application for rehearing, the other Signatories, except for S a  will 
support the application for rehearing by fiIing a document with the 
Commission that supports approval of the Agreement in its entirety. 
Staff will not be obligated to file any document or take any position 
regarding the withdrawing Signatory's application for rehearing. 

t 

13 I DECISION NO. 

XI. MISCELLANEOUS PROVISIONS. 

1 1.1 This case has attracted partkipants with widely diverse interests, To 
achieve c o n s ~ u s  for settlement, many participants are accepting 
positions that, in any other circ~stances, they would be unwilling to 
accept. They are doing so because this Agreement, as a whole, is 
conslstent with their long-tern interests and with the broad public 
interest. The acceptance by any Signatory of a specific element of this 
Agreement will not be considered as precedent for acceptance of that 
element in any other context. 

' 

1 1.3 Neither this Agreement nor any of the positions taken in this Agreement 
by any of the Signatories may be referred to, cited, and/or relied upon as 
precedent in any proceeding before the Commission, any other 
regulatory agency, or any court for any purpose except to secure 
approval of this Agreement and enforce its tern.  

11.4 To the extent any provision of this Agreement is inconSistent with any 
existing Commission order, rule, or regulation, this Agreement will 
control. 

1 1.5 Each of the tern of this Agreement is in consideration of all other tern 
of this Agreement. Accordingly, the terms are not severable. 

1 1.6 The Signatories will make reasonable and good faith efforts necessary to 
obtain a Commission order approving this Agreement. The Signatories 
will support and defend this Agreement before the Commission. Subject 
to Paragraph 10.5 above, if the Commission adopts an order approving 
all material terms of the Agreement, the Signatories will support and 
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defend the Commission's order before any court or regulatory agency in 
which it may he at issue. 

11.7 This Agreement may be executed in any number of counterparts and by 
each Signatory on separate counterparts, each of which when so 
executed and delivered will be deemed anoriginal and all of which taken 
togctiicr will constitute one and the same instrument. This Agreement 
may also be executed electronically or by facsimile. Further, any party 
to the Global Rate Dockets may join in this Settlenient Agreement as a 
Signatory by filing a signed signature page for that party with the 
Commission's Docket Cont1-01 in the Global Rate Dockets listed above. 

GLOBAL WATER - PAL0 VERDE 
UTLLITIES COMPANY ' 

GLOBAL WATER - SANTA CRUZ 
WATER COMPANY 

VALENCIA WATER COMPANY - 
GREATER BUCKEYE DIVISION 

14 . 
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WATER UTJLTTY OF GREATER 
TONOPAH, INC. 

WILLOW VALLEY WPLTER CO.; NC. 

WATER UTILITY OF NORTHERN 
SCOTTSDALE, INC. 

GLOBAL WATER - PICACHO COVE 
UTILITIES COMPANY 

GLOBAL WATER - PICACHO COVE 
WATER COMPANY 

IL4SSAYAMPA UTILITIES COMPANY, 
INC. 

15 
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ARIZONA CORPORATION COMMISSlON 
UTTLInES DTVTSTON 

By: 
Name: 
Its: 

lU?STDENTIAL UTILITY CONSUMER 
OFFICE 

By: 
Name: 
its: 

CITY OF MARICOPA 

By: . -  

N alii e: 
Its: 

WILLOW VALLEY CLUB ASSOCLATION 

,Name: 
Its: 

-- .c 

NEW WORLD PROPERTIES, INC. 

By: 
Name: 
Its: 
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By: 
Name: - 
Its: 

-0NA CORPORATION COWSSIQN 
UlTtllTfES DMSION 

CITY OF MARICOPA 

WlLLOW VALLEY CLUB ASSUCIAnON 

Name: 
Its: 

t6 
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GLOBAL WATER RESOURCES, IMC. 

By: 
Name: 
TL" . 

SSION 

By: 

Its: 

UTILITY CONSUMER 

CITY OF MARlCOPA 

WILLOW VALLEY CLUB ASSOCIATION 

By: 
Name: 
T+n. 
I L 3 .  

NEW WORLD PROPERTIES, INC. 

By: 
Name: 
Tc, . 

ET AL. 
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SIERRA NEGRA RANCH, LLC 

By: 
Name: 
rL.. - 
11s; 

ACACIA CROSSINGS HOMEOWNERS 
AS SOCIATION 

ALTERRA HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
Its: 

COBBLESTONE FARMS HOMEOWNERS 
ASSOPTATT~W 

DESERT CEDARS HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
Its: 

DESERT PASSAGE COMMUNITY 
ASSOCIATION 

By: 
Name: 
Its: 

17 
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SIERRA NEGRA RANCH, LLC 

By: 
Name: 
Its: 

ACACIA CROSSINGS HOMEOWNERS 
ASSOCIATION 

Its: Pr c c , ‘d@nt  

ALTERRAHOMEOWNERS 
ASSOCIATION 

Name: - 

COBBLESTONE FARMS HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
Ttn. 

DESERT CEDARS HOMEOWNERS 
AS SO CIATI ON 

By: 
Name: 

DESERT PASSAGE COMMUNITY 
AS SOCIATI ON 

By: 
Name: 

1.7 
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SIERRA NEGRA RANCH. LLC 

By: 
Name: 

ACACIA CROSSINGS HOMEOWNERS 
ASSOCIATIOK 

By: 
NtUk: 
Its: 

ALTERRAHOMEOWNERS 
ASSOCIATION 

COBBLESTONE? FARMS HOMEOWNERI; 
ASSOCIATION 

- . ., . &$ei, Bx . ' 

-. . . .  . Its: 

DESERT CEDARS HOMEOWNERS 
ASSOCIATIO~ 

By: 
Name: 
Its: 

DESERT PASS.AGE COMMUNITY 
ASSOCIATIOK 

By: 
Naiiie: 
I@: .. . r . .  . 
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SIERRA NEGRA RANCH, LLC 

By: 
Name: 
T c .  

ACACIA CROSSINGS HOMEOWNERS . 
ASSOCIATION 

Name: 

ALTERRA HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
TA.. . 

COBBLESTONE FARMS HOMEOWNERS 
ASSOCIATION 

By: 
Name: 

DESERT CEDARS HOMEO@NERS 
ASSOCZATION 

DESERT PASSAGE COMMUNITY 
ASSOCIATION 

By: 
Name: 
l&" . 

17 
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GLENNWDE HOMEOWNERS' 
ASSOCIATION 

By: 
Name: 

HOMESTEAD NORTH HOMEOWNERS 
ASSDGIATION 

.. 

.,- , 

MlUUCOPA MEADOWS HOMEOWNEXS 
ASSOCIATION 

By: 
Name: 
ItS:. 

PROVINCE COMMUNITY ASSOCIATION 

Name: 
Its: 

RANCHO EL DORADO HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
It& 

RANCHO EL D O W O  PHASE III 
HOMEOWNERS ASSOCIATION 

By: 
Name: 
Its: 
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GLENNWILDE HOMEOWNERS’ 

HOMESTEAD NORTH HOMEOWNERS 
ASSOCIATION 

By: 
NailX3: 
Its: 

MARICOPA MEADOWS HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
TL- . 

PROVINCE COMNTJNITY ASSOCIATION 

Name: 

RANCHO EL DORADO HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
Its: 

RANCHO EL D O W O  PHASE 111 
HOMEOWNERS AS SO CIATION 

By: 
Name: 
TL-. 

18 
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GLENNWILDE HOMEOWNERS’ 
ASSOCIATION 

Name: 
Its: 

HOMESTEAD NORTH HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
Its: 

PROVINCE COMMUNITY ASSOCIATION 

By: 
Name: 

RANCHO EL DORADO HOMEOWNERS 
ASSOCIATION 

By: 
Name: 

RANCHO EL DORADO PHASE I11 
HOMEOWNERS ASSOCIATION 

By: 
Name: 

18 
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GLENNWILDE HOMEOWNERS' 
ASSOCIATION 

By: 
Name: 
Its: 

HOMESTEAD NORTH HOMEOWNERS 
ASSOCIATION 

By: 
Name: 

MARICOPA MEADOWS HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
Its: 

PROVINCE COMMUNITY ASSOCIATION 

By: 
Name: 
Its: 

RANCHO EL DORADO PHASE.111 
HOMEOWNERS ASSOCIATION 

By: 
Name: 

18 
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A4Buoe 12,mw 

GLENNWILDE HOMEOWNERS’ 
ASSOCIATION 

BY 
Name: 
Its: 

HOMESTEAD NORTH HOMEOWNERS 
ASSOCIATION 

MARICOPA MEADOWS HOMEOWNERS 
ASSOCIATION 

By: 
Name: 

W C H O  EL DORADO HOMEOWNERS 
AssocIpLTIoN 

By: 
Name: 
Its: 

RANCHO ELDORADO PHASE III 
H O M E O ~ R S , $ S S , C O N  

18 
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RANCHO MIRAGE MASTER PLANNED 
COMMUNITY HOMEOWNERS 
ASSOCIATION 

By: 
Name: 

SENITA COMMUNITY ASSOCIATION 

By: 
Name: 
Its: 

SoRRE"0 COMMUNITYMASTER 
ASSOCIATION 
By: 
Name: 
TL" . 

. .  
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. ,  

RANCHO MIRAGE MASTER PLANNED 
COMMUNITY HOMEOWNERS 
AS SOCIATION 

By: 
Name: i ~ ,  I ,  6 t h  
Its: ' Yrr c 

SENITA COMMUNITY ASSOCIATION 

w 

By: 
Name: 
Ttn 

SORRJ3NTO COMMUNITYMASTER 
ASSOCIATION 

Name: 
Its: 

.,.. ...+. . 

19 
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MNCHO MIRAGE MASTER PLANNED 
COMMUNI'IYHOMEOWNERS 
ASSOCIATION 

.By: 
Name: 
Its! 

SENITA COMMUNITY ASSOCIATION 

SORRENTO COMMuNlTyMASTER 
ASSOCIATION 
By: 
Name: 
Its: . .  

. .  
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Valencia Water Company, Inc. - Town Division 

Schedules 

DECISiON NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Watcr - Vnlencia Water Company, Town Division 

Test Year Ended December 31,2011 

REVENUE REQUIREMENT 

W41212A-12-0309 

LINE - NO. DESCRl PTlON 

1 Adjusted Rate Base 

2 Adjusted Operating Income (Loss) 

3 Current Rate of Return (I2 I L1) 

4 Required Rate of Return 

5 Required Operating Income (L4 * L1) 

6 Operating Income Deficiency (L5 - L2) 

7 Gross Revenue Conversion Factor 

8 Required Revenue Increase (L7 L6) 

' 9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue (L8 + L9) 
a .  

I 1  Required Increase in Revenue (%) 

12 Rate of Return on Common Equity (%) 

References: 
Column [A]: Company Schedule A-I 

(4 
COMPANY 
ORIGINAL - COST 

$ 2,323,475 

$ (263,809) 

-1 1.35% 

10.27% 

$ 238,621 

$ 502,430 

1.6389 

$ 823,424 

$ 4,940,316 

$ 5,763,740 

16.67% 

11.44% 

Column (B): Company Schedule A-1 
Column (C): Company Scheduies A-I, A-2, & D-I 
Column (C): Settlement Schedules GRCF, 51, and C-I 

(B) 
COMPANY 

FAIR 
VALUE 

$ 2,323,475 

$ (263,809) 

-1 1.35% 

10.27% 

$ 238,621 

$ 502,430 

1.6389 

$ 823,424 

$ 4,9401316 

$ 5,763,740 

16.67% 

11.44% 

Settlement A-I 

((3 (D) 
SmLEMENT SElTLEMENT 

- COST VALUE 
ORIGINAL FAIR 

$ 2,251,949 $ 2,251,949 

$ 17,649 $ 17,649 

0.78% 0.781 

7.50% 7.50% 

0 168,896 $ 168,866 

151,247 $ 151,247 $ 

1.6698 1.6698 

1-1 I $  252,StX I 
$ 4,940,316 $ 4,940,316 

$ 5,192,870 $ 5,192,870 

5.11% 5.11% 

9.50% B.50% 
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Global Water - Valencia Water Company, Town Division Schedule: A-la 
W-01212A-12-0309 Settlement Phase In 
Test Year Ended December 31,2011 

REVENUE PHASE IN PER SETTLEMENT 

Revenue Increase Revenue Increase 
(Relative 

{Relative. to 
to Test Previous 

Year Year) Year) 

2014 - - 
2015 126,277 - 126,277 

2016 252,554 126,277 

. .  
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LINE 
!a DESCRIPTION 

Gabla lion of Gmss RSVS nut Conwmbn Febor: 
1 Rev8nW 
2 UdlecidMe Fector (Une 11) 
3 RWWIUW(L1-U) 
4 
5 subtotpl(L3-L4) 
6 

Combined Fedenl end S h e  l m e  Tax a d  Prope~ty Tax Rate (Line 23) 

Rwenue Conwdon Factor (L1 I Is) 

7 unitv 
8 
9 
IO UndecUbleW 
11 Uncollectible Factor (L9 L10 ) 

Combined Federal and SWeTax Rate (Une 17) 
OW M i n ~  C O W  Ino~meTe~ Rate (L7 - LE) 

1oo.MKK)sb 
385989% 
61 A01 1% 
0.6600% 

0.4052% 

@/#latian of Ellecfive Promrtv r n  ~ a t m  
18 w 
19 Combined Fedem1 and State Income Tax Rate 417) 
20 One Mlnw Combined Income Tax Rate (LlSL19) 
21 properly Tax Fador (ADJ 7, L25) 
22 Efkbve  FTOpeIV Tax Fador (LU)Ul) 
23 Combined Fedare1 and Slate Income Tax and Pl'Operty Tax Rate (L17+L22) 

l O O . O w M (  
385889% 
61.4011% 

1.8060?4 
1.1089% 

39.7078% 

24 -bud Openbng Inmm (6-1, L~ne 5) 
25 4dj-d Year OPEraUng Imom (Loss) (SdeduleCl , Line 36) 

27 Income Taxes onRecomMmdsd R6venue (Col. (C). L48) 
28 Income Taxes on T& Year Revcrme (Col. (A), L48) 
29 Rkptred Increase In Revenue to W d e  for Incoma Taxes (L27 - L28) 
30 Required RevelUlB Inaescie (Schedule A-1, hne 8) 
31 UncoliediMe Rate (Line 10) 
32 UnwliedlMe Expense on Recommended Revenue (L30 * L31) 
33 Adjurstcd Test Year Uncdledble Expense - NIA 
34 RequlNd Incmase In Revsnue to -de for UnmlldMe Exp. 

35 pmperly Tax wlth Recommended Revenue (ADJ 7. LIne 21) 
38 propertv Tax on Test Year Retenue (ADJ 7, Col A, Ll9) 
37 Inwase in Prcqmrty Tax Due to lnuease in Revenue @5-L36) 

38 Total Required Imwaeln Revenue (L26+ L29 + L34+ L37) 

26 R w d  bwease in opentlw lnaWne ( U 4 -  L25) 

I '  168.696 
s 17.649 

. t .151.241 

t 56,826 
0 (38.453L 

t 85,079 

$ 252.554 
0.6600% 

$ 1,667 
s 

t 1,667 

s 278,241 
5 273,680 

s 4,561 

L 252554 

136,482 
46,404 
46,404 

138.453 58.826 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water - Valencia Water Company, Town Division 

Test Year Ended December 31,2011 
W-01212A-124309 

RATE BASE - ORIGINAL COST 

LINE - NO. 

I Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 

4 
5 Less: Accumulated Amortization 
6 Net CIAC 

7 

8 Imputed Reg AIAC 

9 , Imputed Reg CIAC 

10 Accumulated Deferred Income Tax Credas 

Customer Meter Deposits 

- ADD: 

11 Accumulated Deferred Income Tax Debits 

12 Cash Working Capital 

Contributions in Aid of Construction (CIAC) 

Advances in Aid of Construction (AIAC) 

13 Prepayments 

14 Supplies Inventory 

15 Projected Capital Expenditures 

16 DeferredDebits 

17 Purchase Wastewater Treatment Charges 

18 Original Cost Rate Base 

References: 
Column (A), Company Schedule B-2 
Column (B): Schedule E 2  
Column (C): Column (A) + Column (B) 

Settlement B-1 

(A) (6) (C) 
COMPANY SETLEMENT 

AS SElTLEMENT AS 
ADJUSTMENTS ADJUSTED FILED 

53,624,734 $ (71,526) $ 53,553,208 
9,4 1 9,952 9,419.952 

$ (71,526) $ 44,133,256 $ 44,204,782 
d ,  

$ 1,860,537 $ $ 1,060,537 
272,596 - ' 272,596 

1,587,941 1,587,941 

39,299,151 

- 

* 1,159,524 

395.01 5 . 

560,324 

39,299,151 

- 
- 1,159,524 

395,015 

5611,324 

- 

$ 2,323,475 $ (71,526) $ 2,251,949 
d 

'. . 1 .. 

. .  . .  , . . .  . .. . .  , . .  
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water - Valencia Water Company, Town Division . 

Test Year Ended December 31, MI1 
W41212A-12-0309 

SUMMARY OF ORIGINAL COST RATE SASE ADJUSTMENTS 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

- 29 
30 
31 
32 
33 
34 
35 

, 36 
37 
38 
39 
40 
41 
42 
43 
44 
51 

ACCT. 
!!Q DESCRIPTION 

PLANT /N SERW/CE; 
303 
304 
307 
309 
31 0 
31 1 
320 
320.1 
320.2 
330 
330.1 
330.2 
331 

* 333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 
390 

Land and Land Rights 
Structures and Improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 
Storage Tanks, 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
Backfiow Prevention Devices 
Other Plant and Miscellaneous Equipment 
office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 

[AI PI rcl P I  

COMPANY ADJ #I ADJ #2 SElTLEMENT 

Post Test Redassification 
Year PJant 

AS FILED B-2a Per Staff Testimony ADJUSTED 

$ 150,432 $ 
I ,037;614 
1,659,615 

46,790 
67,508 

8,217,566 
4,091,843 

4,800,409 

21,453,994 
3,278,935 
1,470,247 

13,916 
177,934 
50,956 

319,350 
,94,283 
42,598 
61,507 

790,032 
17,310 

1,981,787 \ <  

3,597,358 (71,526) 
Office Furniture 2,753 

T a l  Plant in Service 53,624,734 cI1,5261 

Accumulated Depreciation 
.Net Plant in Senrice 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortiration 

Net ClAC (L63 - L64) 
Advances in Aid of Construction (AIAC) 
imputed Reg Advances 
imputed Reg ClAC 
Accumulated Deferred Income Tax Credits 
Customer Meter Deposits 

Accumulated Deferred Income Tax Debits 
Working Capital Allowance 
Original Cost Rete Base 

ADD: 

Settlement 5 2  

$ 

(4,091,843) 
4,091,843 

(4,800,409) 
4,255,136 

' 545,273 

(0) 

150,432 
1,037,614 
1,859,615 

46,790 
67,508 

8,217,566 

$ 

4,091,843 

4,255,136 

21.,453,994 
3,278,935 
1,470,247 
1,981,787 

13,916 
177,934 
50,956 

319,350 
B4.283 
42,598 
61,507 

790,032 
17,310 

3,525,832 

545.273 . 

2,753 
53,553,208 

9,419,952 9,419,952 
$ 44,204,782 $ (71,526) $ (0) $ 44,133,256 

$ 1,860,537 
272,596 

1,587,541 
39,299,151 - 

,.. 

1,159,524 
395,015 

560,324 

$ 2,323,475 $ (71,526), 

$ $ 1,660,537 
272,596 

1,587,941 - 39,299,151 - 
1,159,524 

395,015 

560,324 

$ (0) $ 2.251.949 

- 
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Gi0b.l Water - VaicoeL Water Comjuny, Town Division 

Test Year Eded December 31.2011 
W ' . O l Z I Z A - I ~ W  

RATE BASE ADJUSTMENT #I POST TEST YEAR PLANT 

DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement 52a 
Post Test Year Plant 

[AI 14 IC1 

LINE ACCT AS SRTLEMENT As 
COMPANY SETTLEMENT 

pescriDtion ADJUSTMFNTS ADJUSTED 
1 348 Other Tangible Plant 71,526 VI .5%) 

DisaHDwed P" 
W C  Optimization 0 71,526 

S 71,526 

Refere- 
Column [A] : pisalbwcd Amount refkcbd in Acct 348, PM). Per CO Schedule 6-21 
Cdumn [Bl , Col [Cl kss Col [A] 
Column [C] , Psr Staff testhony GWB and Engineering testimony 

.. - 
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OPERATIN6 INCOME STATEMENT -TEST YEAR AND SEHLEMENT 

IAI 

COMPANY 
LINE TEST YEAR 
!Q PESCRlPTlON AS FILED 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

$ 
i 461 Metered Water Revenue 4,803,374 
z 460 Unmetered Water Revenue 
s 474 Other Water Revenues 136,942 
4 Total Oparating Revenues $ 4,940,316 

5 
6 
7 
6 
S 
10 
11 
12 
13 
14 
15 
18 
17 
18 
18 
20 
21 
22 
23 
24 

601 Salary and Wages - Employee: $ 
610 Purchased Water 
61 5 Purchased Power 
618 Chemicals 
620 Materials and Supplies 
621 Ofiice Supplies and Expense 
630 Outside Services 
635 Contractual Services - Testing 
636 Contractual Services - Other 
641 Rental of BuildingReal Propert 
650 Transportafion Expenses 
657 Insurance - General Liability 
659 Insurance - Other 
666 Regulatory Commission Expen 
670 Bad Debt Expense 
675 Miscellaneous Expenses 
403 Depreciation Expense 
403 Depreciation Expense - ClAC I 
408 Taxes Other Than Income 

' 

408.11 Taxes Other Than Income - 

893,501 
269 

464,076 
33.61 3 
79,398 
62,865 

531,316 
14,571 

43.412 
88,775 
33,142 
5,460 

35,298 
30,898 
79,463 

2,832,046 
(63,825) 
15,312 

273.680 
2s 409 Income Taxes (249,144) 
26 Total Operating Expenses 5.204.1 24 
27 Operating Income (Loss) 

References: 
Column (A): Company Schedule C-I 
Column (B): Schedule C 2 
Column (C): Column (A) + Column (B) 
Column (D): Schedules GRCF, Lines 29,34 and 37 
Column (E): Column (C) + Column (D) 

IC1 

TEST YEAR As 
ADJUSTMENR ADJUSTED 

SEITLEMENT 
PI 

SWLEMENT TEST YEAR 

8 $ 
4,803,374 

136,942 
$ $ 4,940,316 

$ (39,959) 

(I 2,401) 
. (898) 

, (22,096) 

(1 53,707) 

(1 7,362) 
1,708 

(247,436) 

210,691 
(281,4581 

$ 281,458 
P 

$ 853,542 
269 

451,675 
32,715 
57,302 
62,865 

377,600 
14,571 

43,412 
88.775 
33,142 
5,460 

17,936 
32,606 
79,463 

2,584,610 
(63,825) 
15,312 

273,680 
(38,453) 

4,922,666 
S 17,649 

PI 
SETTLEMENT 

RECOMMENDED 
CHANGES 

$ 252,554 - 

$ 252,554 

$ - - - 

- - 
1,667 

4,561 
95,070 

101,307 
5 151,247 

SETTLEMENT 
RECOMMENDED 

$ 252,554 
4,803,374 

' 136,942. 
$ 5,192,670 

853,542 
269 

451,675 
32,715 
57,302 
62,865 
377,609 
14,571 

43,412 
88,775 . 
33,142 
5,480 

17.936 
. 34,273 

79,463 
2,584,610 

(63,825) 
15,312 

278.241 

- 

56$26 
5,023,973 

$ 168,896 
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DOCKET NO. W-O1212A-12-0309 ET AL. 



Global Water - Vnlencia Water Company, Town Division 

Test Year Ended December 31,2011 
W-01212A-12-0309 

OPERATING INCOME ADJUSTMENT #l - EXCESS WATER LOSS 

LINE - NO. 

I One plus allowable water loss 11 0.00% 

3 Allowable portion 97.33% 
2 One plus actual water loss 11 3.02% 

4 Disallowable portion 2.67% 

5 Power Expense 464,076 
6 Disallowance $ 12,401 

7 Chemical Expense 33,613 
8 Disallowance $ 898 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Line 1: Maximum acceptable level of water losses 
Line 2: Actual level of water losses 
Line 3: Line 2 / line 3 
Line 4: 1 minus line 4 
Line 6: Line 1 times line 5 
Lines 1 - 6: See also Staff testimony GWB 

. 

- .  

' 

Settlement ADJ 1 
Water Loss 
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DOCKET NO. W-01212A-12-0309 ET AL. 

Global Water - Valencia Water Company, Town Division 

Test Year Ended December 31,201 1 

Settlement ADJ 2 
Bad Debt Expense W-01212A-124309 

OPERATING INCOME ADJUSTMENT #2 - BAD DEBT EXPENSE 

[AI P I  [CI 
LINE COMPANY SETTLEMENT SETTLEMENT 
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED' - 

$ 30,898 $ 1,708 $ 32,606 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), Per Co Response 

to Staff DR 5.8 

Adjusted Test Year Revenues C 1 $ 4,940,316 
Bad Debt Expense Rate 
Expected Bad Debt Expense 
Co Proposed 

0.0066 
. .$ 32,606 

$ 30,898 
$ 1,708 

. . ._.. 
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OPERATING INCOME ADJUSTMENT #3 - RATE CASE EXPENSE 

LINE 
m 
1 

2 

3 
4 
5 
6 
7 

8 
8 
10 
11 
12 

13 
14 

15 
16 
17 
18 
18 

20 

DOCKET NO. W-012 12A- 12-0309 ET AL. 

[AI PI IC1 
COMPANY SmLEMENT SETTLEMENT 

DESCRlPTlON PROPOSED ALLlwEmRECWMENDED 
s 35298 $ (17.362) S 17.836 

T d  P&Ver& s.ntacrrP TwnDivuKln W R l O w V a ~ T ~  B~ckoye WUWS 

0 19% Albc*bn- 39.86% 40.32% 1345% 3.70% 0.82% 1.SU 

~ M a l n t m n ~ ~  
smvcal s '12,063 S 48.652 L 492% Z 16,420 I 4,616 S gpS S 1,027 S 244 

216,000 S $ 87,006 S B457 L 8.168 S 1,762 S 3,410 L 413 
370.33 L 1 4 7 m  S 148,313 $ 4 8 1 4  $ 14.W S 3.021 S 5,848 S 7W 

lnriomconsJthg,~ $ 
~ ~ & P ~ P L c  E 
u l h u n & C m l P n y P C  $ 78.808 S 31,412 S 31.777 t 10,602 $ 2.880 S 643 $ 1,244 $ 151 
T a d  s 787.174 $ 313756 S 317,402 L 105.883 S 29.760 L 642l $ 12427 S 1,506 

A m a i d w ,  over 3 yesrs 
Year 1 S 262,391 $ 104.585 S 105,801 S 35,298 S 9,@3 S 2,140 S 4,142 E 502 

$ 262.391 $ 104.585 S 105801 S 35,298 $ 9,023 5 2,140 S 4.142 S 502 Year 3 
Totab ai 787,174 ai 313,756 S 317,402 S 105,893 $ 29,768 E 6,421 8 12,427 f 1,506 

Year2 s 262,391 $ 1 0 4 , s  s i m , m  s 35.298 s 0,8p $ 2,140 t 4,142 t yn 

sothmntR.Lsc.;eExpcaa- 

TCW PsloVerde S a n t a C ~ z  TownDwi~.m VLlillaUVaky Tmapmh Budoye WUNS 
400.000 $ 159,434 E 161,287 $ 53.m $ 16,127 $ 3,263 $ 6.315 E 766 

DsscnpUon 
SettbmatAmant t 

A m ~ o w r 3 y a a r r : '  
Yam1 s 133,333 5 53,145 S 53,762 S 17,036 t 5,W $ 1 . m  t 2105 E 255 
Year2 5 133.333 $ 53,145 S 53,762 S 17.838 S 5.042 8 1,088 t 2,105 S S 
Year3 0 133,333 s 53.145 s 3.762 S 17,936 t 5.042 S 1.W 8 2.105 t 255 

t 400,000 $ 313.756 f 317,402 S 105,893 S 29,768 S 6,421 E 12,427 S 1.506 

w & ~ & , w ~ s y ~ t f f n  $ (129,058) 5 (51,441) S (QOW S W , W  S (4.881) 8 (1,053) S (2.037) S (247) 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water - Valencia Water Company, Town Division 

Test Year Ended December 31,2011 
W-01212A-12-0309 

OPERATING INCOME ADJUSTMENT #4 - EXPENSE NORMALIZATIONS 

Settlement ADJ 4 
Expense Normalizations 

CAI PI IC1 
COMPANY SETTLEMENT SETLEMENT LINE - NO. ACCT / DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

1 601 Salary and Wages - Employees $ 893,501 $ (39,959) $ 853 , 542 
2 620 Materials and Supplies $ 79,398 $ (22,096) $ 57,302 - 

3 630 Outside Services $ 531,316 $ (153,707) $ 377,609 
$ 1,504,215 $ (215,761) $ 1,288,454 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (5) 

i .  
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Glohal Water - VdeneiP Water -..mpny, Town Division 
W41212A-124309 
Test Year Ended December 31,2011 

OPERATING INCOME ADJUSTMENT #5 - DEPRECIATION< EXPENSE 

DESCRIPTION 
LINE ACCT. 
UNO. 

2 303 
3 304 
4 307 
5 309 
6 310 
7 311 
8 320 - 
9 320.1 
10 320.2 
11 330 
12 330.1 . 13 330.2 
14 331 
15 333 
16 334 
17 335 
18 336 
19 339 
20 340 
21 341 
22 343 
23 344 
24 345 
25 346 
26 347 
27 348 
28 390 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

1 PLA NT IN SERVCE; 
Land and Land Rights 
Sln~ctures and Improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 
Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
ORice Furniture 

Total Plant 
Less: Non Depreciable Plant 
Land and Land Rights 
Net Depreciable Plant and Depreciation Amounts 

* .  

Amorthation of ClAC 
Settlement Depreciation Expense 
Company Proposed Depreciation Expense 
Sefflement Adjustment 

Settlement ADJ 5 
Depreciation 

[AI 
PLANT 

BALANCE RATE P E N S E  

PI [cl 
DEPRECIATION DEPRECIATION 

150,432 
1,037,614 
1,859,615 

46,790 
67,508 

8,217,566 

4,091,843 - 
4,255,136 

0.00% 
3.33% 
3.33% 
2.00% 
5.00% 

12.50% 

' 3.33% 
20.00% 

2.22% 
545273 

21,453,994 
3,278,935 
1,470,247 
1,981,787 . 

13.916 
177,934 
50,956 

318,350 
94283 
42,598 
61,507 

790,032 
17,310 

3,525,832 
2,753 

53,553,208 

5.00% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 

20.00% 
5.00% 

10.00% 
5.00% 

10.00% 
10.00% 
10.00% 
4.50% 

150.432 
$ 53,402,776 

$ 1,860,537 4.8907% 

34,553 
61,925 

836 
3.375 

027,196 

136,258 

94,464 
27,264 

429,080 
108,189 
122,472 
39,636 

928 
11,868 
3,399 

63,870 
4.714 
4.260 
3,075 

79,003 
1,731 

. 352,583 
124 

2,611,778 

$ 2,611,778 

8 90,994 
$ 2,520,785 
8 2,768,221 
$ (247,436) 

References: 

Proposed Rates per Staff Engineering Report 
Col [A] times Col p] 

Cot [A] Schedule B 2 
Col p] 
Col IC] 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement ADJ 6 
Income Taxes 

Global Water - Vdencia Water Company, Town Division 

Test Year Ended December 31,2011 
W-OlZIZA-124309 

OPERATING INCOME ADJUSTMENT #6 - INCOME TAXES 

[AI Fl 
COMPANY SETTLEMENT 

PESCRlPTlON PROPOSED ADJUSTMENTS 

Income Taxes S 210,691 

PI 
SETTLEMENT 

RECOMMENDED 
LINE 
m 

1 

References; 
Column (A), Company Schedule C-2 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), 

. .. 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Clobal Water - Vaicncia Water Company, Town Division Settlement ADJ 7 
W-012IZA-lW309 Property Taxes 
Test Year Ended k m b c r  31,2011 

OPERATING INCOME ADJUSTMENT #7 - PROPERN TAX EXPENSE GRCF COMPONENT 

[A] 
I LINE I I SETTLEMENT 1 I NO.  DESCRIPTION /AS ADJUSTED I IRECOMMENDED 1 

$ 4,940.316 16 4,940,316 1 Adjusted Test Year Revenues - 201 1 
2 Weight Factor 
3 Subtotal (Line 1 * Line 2) 
4 Adjusted Test Year Revenues - 201 1 
5 Settlement Recommended Revenue 
6 Subtotal (Line 4 + Line 5) 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
79 
20 
21 
22 

Number of Years 
Three Year Average (Line 5 I Line 6) 
Deparbnent of Revenue Mutilpier 
Revenue Base Value (Line 7 Line 8) 
Plus: 10% of CWlP 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 10 +Line 11 - Line 12) 
Assessment Ratio 
Assessment Value (Line 13 * Line 14) 
Composite Property Tax Rate 
T F  Year Adjusted Property Tax Expense (Line 15f Line 16) 
Company Proposed Property Tax 
Test Year Adjustment (Line 17 - Line 18) 
Property Tax on Recommended Revenue (tine 15 * Line 16) 
Test Year Adjusted Property Tax Expense (tine 17) 
increase in Property Tax Due to Increase in Revenue Requirement 

I[ 
23 Increase in Property Tax Due to Increase in Revenue Requirement (tine 22) 
24 Increase in Revenue Requirement 
25 Increase in Property Tax Per Dollar Increase in Revenue (Line 23 I Line 24) 

REFERENCES: 
Line 15: Composite Tax Rate, per Company 
Line 18: Company Schedule GI, Line 36 

2 2 
9,880,631 9,880,631 
4.940.316 

5,182,870 
14.820.947 15.073.501 

3 3 
4,940,316 5,024,500 

2 2 
9,880,631 10,049,000 

265,232 
43.247 43,247 

10,102,616 I 0,270,985 
21 .O% 21 .O% 

2,121,549 2,156,907 
12.9000% 12.9000% 

265,232 

$ 273,680 
$ 273.680 
$ 0 

0 278,241 
s 273.680 
s 4,581 

s 4,561 
s 252,554 

1.80600% 
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Global Water - Vaiencie Water Company, Town Division 

Test Year Ended December 31,2011 
W-01212A-lU1309 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement D-I 

CALCULATION OF WEIGHTED AVERAGE COST OF CAPITAL - REQUIRED RATE OF RETURN 

Percent of , Weighted 
Total Cost Rate cost 

Debt 57.8% 6.1 Yo 3.5% 

42.2% 9.5% 4.0% Equity 

Required Rate of Return - -  7 1  

, 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

. .  . 

.. .. . . . ,  . .  
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DOCKET NO. W-01212A-12-0309 ET AL. * 

. I  

a -  

. .  
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DOCKET NO, W-01212A-12-0309 ET AL. 

Test Year Ended December 31 , 201 1 
Typical Bill Analysis 

Settlement H-4 

[Rate Schedule: 518" and 3/4" Meters All Classes i 
Proposed 

Gallons Present Bill Bill Increase % Increase 
.Medianusage 5500 $ 35.16 $ 35.16 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 

. .  200,000 

Present Bill 

iross CRT Net 

31.98 
33.96 
35.94 
37.92 
39.90 
42.75 
45.60 
48.45 
51.30 * 

54.15 
73.30 
94.59 

1 19.09 
269.59 
420.09 
570.59 
721.09 
871.59 

1,022.09 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) - - 

- 
- 

' -  - 
- 
- 
- 
- 
- 

31.33 
32.14 
32.95 
33.77 
34.58 
35.75 
45.60 
48.45 
51.30 
54.15 
73.30 
94.59 

11 9.09 
269.59 
420.09 
570.59 
721 -0% 
871.59 

1,022.09 

6 30.88 $ - $ 30.88 

1,172.59 - 1,172.59 

Proposed Bill 

iross CRT Net 

D 30.88 $ - $ 30.88 
31.98. 
33.96 
35.94 
37.92 
39.90 
42.75 
45.60 
48.45 
51.30 
54.15 
73.30 
94.59 

1 19.09 
269.59 
420.09 
570.59 
721.09 
871.59 

1,022.09 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) - 

- 
- 
- - - 
- 
- 
- - - 
- 
- 

31.33 
32.14 
32.95 
33.n 
34.58 
35.75 
45.60 
48.45 
51.30 
54.15 
73.30 
94.59 

1 19.Q9 
269.59 
420.09 
570.59 
721.09 
871.59 

1,022.09 
1,172.59 - 1,172.59 

Percent 
increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
O..O% I 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Test Year Ended December 31,201 I 
Typical Bill Analysis 

Settlement H-4 

]Rate Schedule: 518" and 314" Meters All Classes 1 
Proposed~~ 

Gallons Present Bill Bill Increase % Increase 
Medianusage 5500 $ 35.16 $ 36.56 $ 1.40 4.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

* 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 30.88 $ - $ 30.88 
31.98 (0.65) 31.33 
33.96 (1.82) 32.14 
35.94 (2.99) 32.95 
37.92 ' (4.15) 33.77 
39.90 (5.32) 34.58 
42.75 (7.00) 35.75 
45.60 - 45.60 
48.45 - 48.45 
51.30 - ' 51.30 
54.15 - 54.15 
73.30 - 73.30 - 94.59 - 119.09 
94.59 

11 9.09 
269.59 - 269.59 
420.09 - 420.09 
570.59 570.59 
721.09 - 721.09 
871.59 - 871.59 

1,022.09 . - 1,022.09 
1,172.59 - 1,172.59 

Proposed Bill 

imss CRT Net 

6 31.34 $ - $ 31.34 
32.44 
34.42 
36.40 
38.38 
40.36 
43.21 
46.06 
48.91 
51 -76 
54.61 
74.26 
96.07 

121.12 
274.87 
428.62 
582.37 
736.12 
889.87 

1,043.62 ' 

31.89 
32.88 
33.87 
34.86 
35.85 
37.28 
46.06 
48.91 
51.76 
54.61 
74.26 
96.07 

121.12 
274.87 
428.62 
582.37 
736.12 
889.87 

1,04362 
1,197.37 - 1,197.37 

Percent 
Increase 

1.5% 
1.8% 
2.3% 
2.8% 
3.2% 
3.7% 
4.3% 
1 .O% 
0.9% 
0.9% 

' 0.8% 
1.3% 
I .6% 
1.7% 
2.0% 
2.0% 
2.1% 
2.1% 
2.1% 
2.1% 
2.1% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

IRate Schedule: 518" and 354" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 5500 $ 35.16 $ 37.09 $ 1.93 5.5% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iross CRT Net 

30.88 $ - $ 30.88 
31.98 
33.96 
35.94 
37.92 
39.90 
42.75 
45.60 
48.45 
51.30 
54.1 5 
73.30 
94.59 

1 19.09 
269.59 
420.09 
570.59 
721.09 
671.59 

1,022.09 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) - 

- 
- 
- 
- 
- - 
- 
- 
- 

' -  
- 
- 

31.33 
32.14 
32.95 
33.77 
34.58 
35.75 
45.60 
48.45 
51.30 
54.15 
73.30 
94.59 

1 19.09 
269.59 
420;09 
570.59 
721.09 
871.59 

1,022.09 
1 A72.59 - 1.172.59 

~~ 

Proposed Bill 

iross CRT Net 

6 31.87 $ - $ 31.87 
32.97 
34.95 
36.93 
38.91 
40.89 
43.74 
46.59 
49.44 
52.29 
55.14 
75.74 
98.60 

124.85 
285.35 
445.85 
606.35 
766.85 
927.35 

1,087.85 

32.42 
33.41 
34.40 
35.39 
36.38 
37.81 
46.59 
49.44 
52.29 
55.14 
75.74 
98.60 

124.85 
285.35 

606.35 
766.85 
927.35 

1,087.85 

445.85 

1,248.35 - 1,248.35 

Percent 
increase 

32% 
3.5% 
3.9% 
4.4% 
4.8% 
5.2% 
5.8% 
2.2% 
2.0% 
1.9% 
1.8% 
3.3% 
4.2% 
4.8% 
5.8% 
6.1% 
6.3% 
6.3% 
6.4% 
6.4% 
6.5% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

)Rate Schedule: 1" Meters All Classes 1 
. Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 5500 $ 81.48 $ 81.48 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 

, 7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 

. 200,000 

.* Present Bill- 

h S S  CRT Net 

$ 77.20 $ ,  - $ 77.20 
78.30 . 
80.28 
82.26 
84.24 
86.22 
89.07 

- 91.92 
94.77 
97.62 

100.47 
11 9.62 
140.91 
165.41 
315.91 
466.41 
616.91 
767.41 
917.91 

1,068.41 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) - - - 

- - 
- 
- 

- 
- 

77.65 
78.46 
79.27 
80.09 
80.90 
82.07 
91.92 
94.77 
97.62 

100.47 
119.62 
140.91 
165.41 
31 5.91 
466.41 
61 6.91 
767.41 
917.91 

1,068.41 
1.21 8.91 - 1,218.91 

Proposed Bill 

lmss CRT Net 

i 77.20 $ ' - $ 77.20 
78.30 
80.28 
82.26 
84.24 
86.22 
89.07 
91.92 
94.77 
97.62 

100.47 
1 2 9.62 
140.91 
165.41 
31 5.91 
466.41 
616.91 
767.41 
917.91 

1,068.41 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) 

- 
- 

77.65 
78.46 
79.27 
80.09 
80.90 
82.07 
91.92 
94.77 
97.62 

100.47 
11 9.62 
140.91 
165.41 
315.91 
466.41 
616.91 
767.41 
917.91 

1,068.41 
1,218.91 - 1,218.91 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% - 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis 

Settlement H-4 

Rate Schedule: 1 'I Meters All Classes i 
Proposed 

Gallons Present Bill Bill increase % increase 
Median Usage 5500 $ 81.48 $ 83.56 $ 2.08 2.6% 

Monthly 
Consumptiin 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

* ' 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

6 77.20 $ - $ 77.20 
78.30 
80.28 
82.26 
84.24 
86.22 
89.07 
91.92 

, 94.77 
97.62 

100.47 
1 19.62 
140.91 
165.41 
315.81 
466.41 
616.91 
767.41 
917.91 

1,068.41 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) - 

- 
- 
- - - 
- 
- 
- 
- - 
- - 

77.65 
78.46 
79.27 
80.09 
80.90 
82.07 
91.92 
94.77 
97.62 

100.47 
119.62 
140.91 
165.41 
315.91 
466.41 
616.91 
767.44 
917.91 

1,068.41 
1,218.91 - 1,218.91 

~~ 

Proposed Bill 

irOSS CRT Net 

6 78.34 $ - $ 78.34 
79.44 
81.42 
83.40 
85.38 
87.36 
90.21 
93.06 
95.91 
98.76 

101.61 
121.26 
143.07 
168.12 
321.87 
475.62 
629.37 
783.12 
936.87 

1,090.62 
1,244.37 . - 1,244.37 

78.89 
79.88 
80.87 
81.86 
82.85 
84.28 
93.06 
95.91 
98.76 

1 01.61 
121,26 
143.07 
168.12 
321.87 
475.62 
629.37 
783.12 
936.87 

1,090.62 

. -  

Percent 
Increase 

1.5% 
1.6% 
1.8% 
2.0% 
2.2% 
2.4% 
2.7% 
1.2% 
1.2% 
1.2% 
1.1% 
1.4% 
1.5% 
1.6% 
I .9% 
2.0% 
2.0% 
2.0% 
2.1% 
2.1% 
2.1% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Valencia Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

2016 

Settlement H-4 

iRate Schedule: 1" M e t e r s  All Classes I 
Proposed 

Gallons Present Bill Bill Increase % In'crease 
Median Usage 5500 $ 81.48 $ 84.89 $ 3.41 4.2% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;mss CRT Net 

78.30 
80.28 

- 82.26 
84.24 
86.22 
89.07 
91.92 
94.n 
97.62 

100.47 
1 19.62 
140.91 
165.41 
315.91 
466.41 
616.91 
767.41 
917.91 

1,068.41 

(0.65) 77.65 
(1:82) 78.46 
(2.99) 79.27 
(4.15) 80.09 
(5.32) 80.90 
(7.00) 82.07 - 91 -92 - 94.77 - 97.62 

- . 100.47 - 1 19.62 
. -  140.91 - 165.41 - 31 5.91 

- 466.41 - 616.91 - 767.41 
917.91 

- 1,068.41 

$ 77.20 $ - $ 77.20 

1,218.91 - 1,218.91 

Proposed Bill 

2ross CRT Net 

$ 79.67 $ - $ 79.67 
80.77 (0.55) 80.22 
82.75 (1.54) 81.21 
84.73 (2.53) 82.20 
86.71 (3.52) 83.1b 
88.69 (4.51) 84.18 
91.54 (5.94) 85.61 
94.39 - 94.39 
97.24 - 97.24 

100.09 - * 100:09 
102.94 - 102.94 
123.54 123.54 
146.40 - 146.40 
172.65 172.65 
333.15 - 333.15 
493.65 - 493.65 
654.15 - 654.1 5 
814.65 814.65 
975.15 - 975.15 

1 ,I 35.65 - 1,135.65 
1,296.1 5 - 1,296.15 

Percent 
Increase 

3.2% 
3.3% 
3.5% 
3.7% 
3.9% 
4.1% 
4.3% 
2.7% 
2.6% 
2.5% 
2.5% 
3.3% 
3.9% 
4.4% 
5.5% 
5.8% 
6.0% 
6.2% 
6.2% 
6.3% 
6.3% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Vaiencia Water Company, Town Division 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

Settlement H-4 

LRate Schedule: 1.5” Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 19500 $ 216.20 $ 216.20 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 

Present Bill 

Gross CRT Net 

$ 154.40 $ 
155.50 
157.48 
159.46 
161.44 
163.42 
166.27 
169.12 . 
171.97 
174.82 
177.67 
196.82 
218.11 
242.61 
393.1 1 
543.61 
694.11 
844.61 
995.11 

1,145.61 

‘- $ -154.40 
(0.65) 
(1.82) 
(2.99) 
(4.1 5) 
(5.32) 
(7.00) - 
_ -  - - - 
- 
- - 
- - 
- 
- 

154.85 
155.66 
156.47 
157.29 
158.10 
159.27 
169.12 
171.97 
174.82 
177.67 
196.82 
‘21 8.1 1 
242.61 
393.1 1 
543.61 
694.1 1 
844.61 
995.1 1 

1,145.61 
200,000 I 1,296.11 1,296.11 

Proposed Bill 

;mss CRT Net 

$ 154.40 $ - -  $ 154.40 
155.50 
157.48 
159.46 
161.44 
163.42 
166.27 
169.12 
171.97 

177.67 
196.82 
218.11 
242.61 
393.1 1 
543.61 
694.11 
844.61 
995.1 1 

1,145.61 

174.82 * 

(0.65) 154.85 
(1.82) 155.66 
(2.99) 156.47 
(4.15) 157.29 
(5.32) 158.1 0 
(7.00) 159.27 - 169.12 - 171.97 

174.82 
177.67 - 196.82 

- 21 8.1 1 
i 242.61 
- 393.1 1 - 543.61 - 694.1 1 

844.61 - 995.1 1 
- 1,145.61 

1,296.1 1 - 1,296.11 

Percent 
Increase 

0.0% 
O.O?! 
0.Ph 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.Ph 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement H-4 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

.. . 

lRate Schedule: 1.5” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 19500 $ 216.20 $ 279.51 $ 3.31 1.5% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

h s s  CRT Net 

6 154.40 $ 
155.50 
1 57.48 
159.46 
161.44 
163.42 
166.27 
169.12 , 

171.97 
174.82 
177.67 
196.82 
218.11 
242.61 
393.1 1 
543.61 
694.11 
644.61 
995.11 

1,145.61 
1,296.11 

$ 154.40 
(0.65) 154.85 
(1.82) 155.66 
(2.99) 156.47 
(4.15) 157.29 
(5.32) 158.10 
(7.00) 159.27 - 169.12 

- 171.97 - * 174.82 
- 177.67 - 196.82 - 21 8.1 1 - 242.61 - 393.1 1 - 543.61 
- 694.11 
- 844.61 
- 995.1 1 
- 1,145.61 - 1.296.11 

Proposed Bill 

;mss CRT Net 

6 156.69 $ - $ 156.69 
157.79 (0.55) 157.24 
159.77 (1.54) 158.23 
161.75 (2.53) 159.22 
163.73 (3.52) 160.21 
165.71 (4.51) 161.20 
168.56 (5.94) 162.63 
171.41 - 171.41 
174.26 - 174.26 
177.11 - 177.11 
179.96 - 179.96 
199.61 - 199.61 
221.42 - 221.42 
246.47 - 246.47 
400.22 - 400.22 
553.97 - 553.97 
707.72 - 707.72 
861.47 - 861.47 

1 ,015.22 - 1,015.22 
1 ,I 68.97 - 1,168.97 
1,322.72 - 1,322.72 

-. .._ . .  
. . .  . . ... . 

Percent 
Increase 

,I 5% 
1.5% 
1.6% 

. 1.8% 
1.9% 
2.0% 
2.1% 
I, .4% 
1.3% 
I .3% 
I .3% 
1.4% 
1.5% 
1.6% 
1.8% 
1.9% 
2.0% 
2.0% 
2.0% 
2.0% 
2.1% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Valencia Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

IRate Schedule: 1.5” Meters All Classes 
Proposed 

Settlement H-4 

Gallons Present Bill Sill Increase % increase 
Median Usage 19500 $ 216.20 $ 224.16 $ 7.96 3.7% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 

. 7,000 
. 8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

2rOSS CRT Net 

$ 154.40 $ - $ 154.40 
155.50 (0.55) 154.95 
157.48 (1.54) 155.94 
159.46 (2.53) 156.93 
161.44 (3.52) 157.92 
163.42 (4.51) 158.91 
166.27 (5.94) 160.34 
169.12 - 169.12 
171.97 - 171.97 
T74.82 - 174.82 
177.67 177.67 
196.82 - 196.82 
21 8.1 1 - 21 8.1 1 
242.61 - 242.61 
393.1 1 - 383.1 1 
543.61 - 543.61 
6941 1 - 694.1 1 
844.61 - 844.61 
995.1 1 - 995.1 1 

1,145.61 - 1,145.61 
1,296.11 - 1,296.11 

Proposed Bill 

;toss CRT Nst 

6 159.34 $ - $ 159.34 
160.44 (0.55) 159.89 
162.42 (1.54) 160.88 

~ 164.40 (2.53) 161.87 
166.38 (3.52) 162.86 
168.36 (4.51) 163.85 
171.21 (5.94) 165.28 
174.06 - 174.06 

176.91 176.91 
179.76 - 179.76 
182.61 - 1‘82.61 
203.21 - 203.21 
226.07 - 226.07 

252.32 252.32 
412.82 - 412.82 
573.32 - 573.32 
733.82 - 733.82 
894.32 - 894.32 

1,054.82 - 1,054.82 
1,2 1 5.32 - 1,215.32 
1,375.82 - 1,375.82 

- 

- 

_ .  

Percent 
Increase 

3.2% 
3.2% 
3.2% 
3.1% 
3.1% 
3.1% 
3.1% 
2.9% 
2.9% 
2.8% 
2.8% 
3.2% 
3.6% 
4.0% 
5.0% 
5.5% 
5.7% 
5.9% 
6.0% 
6.1% 
6.1% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

. .  

. -  

Typical Bill Analysis 

Settlement H-4 

IRate Schedule: 2” Meten All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 39500 $ 422.54 $422.54 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 

- 200,000 

~~~ ~ 

Present Bill 

iross CRT Net 

5 247.04 $ - $ 247.04 
248.14 (0.65) 
250.12 ( I  .82) 
252.10 (2.99) 
254.08 (4.1 5) 
256.06 (5.32) 
258.91 (7.00) 
261.76 - 
264.61 - 
267.46 - 
270.31 - 
289.46 - 
31 0.75 - 
335.25 - 
485.75 - 
636.25 - 
786.75 - 
937.25 - 

1,087.75 - 
1,238.25 - 

247.49 
248.30 
249.1 1 
249.93 
250.74 
251.91 
261.76 
264.61 
267.46 
270.31 
289.46 
31 0.75 
335.25 
485.75 
636.25 
786.75 
937.25 

1,087.75 
1,238.25 

1,388.75 - 1,388.75 

Proposed Bill 

iross CRT Net 

6 247.04 $ - $ 247.04 
248.14 (0.65) 247.49 
250.12 (I .82) 248.30 
252.10 (2.99) 249.1 I 
254.08 (4.15) 249.93 
256.06 (5.32) 250.74 
258.91 (7.00) 251.91 
261.76 261.76 
264.61 - 264.61 
267.46 - 267.46 
270.31 - 270.31 
289.46 - . 209.46 
31 0.75 - 310.75 
335.25 - 335.25 
485.75 485.75 
636.25 636.25 
786.75 786.75 
937.25 937.25 

1,087.75 - 1,087.75 
1,238.25 - 1,238.25 
1,388.75 - 1,388.75 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
O.q% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

. .  

Valencia Water Company, Town Division 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

Settlement H-4 1.151 
)Rate Schedule: 2” Meters All Classes 1 

Proposed 
Gallons Present Bill Bill increase % Increase 

Median Usage 39500 $ 422.54 $ 429.66 $ 7.11 1.7% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 247.04 $ - $ 247.04 
248.14 
250.12 
252.10 
254.08 
256.06 
258.91 
261.76 
264.61 
267.46 
270.31 
289.46 
31 0.75 
335.25 
485.75 
636.25 
786.75 
937.25 

1,087.75 
1,238.25 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) - - - - 

- - 
- - 
- 
- - 
- 

247.49 
248.30 
249.1 1 
249.93 
250.74 
251.91 
261.76 
264.61 
267.46 
270.31 
289.46 
310.75 
335.25 
485.75 
636.25 
786.75 
937.25 

1,087.75 
1,238.25 

1,388.75 - 1,388.75 

Proposed Bill 

iross CRT Net 

6 250.70 $ - $ 250.70 
251.80 (0.55) 251.25 
253.78 (1.54) 252.24 
255.76 (2.53) 253.23 
257.74 (3.52) 254.22 
259.72 (4.51) 255.21 
262.57 (5.94) 256.64 
265.42 . - 265.42 
268.27 - 268.27 
271.12 271.12 
273.97 - 273.87 
293.62 - 293.62 
31 5.43 - 31 5.43 
340.48 - 340.48 
494.23 - 494.23 
647.98 - 647.98 
801.73 - 801.73 
955.48 - 955.48 

1,109.23 - 1,109.23 
1,262.96 - 1,262.98 
1,416.73 - 1,416.73 

Percent 
Increase 

1.5% 
1.5% 
1.6% 
1.7% 
1.7% 
1.8% 
1.9% 
1.4% 
1.4% 
1.4% 
I .4% 
1.4% 
1.5% . 
1.6% 
1.7% 
1.8% 
1.9% 
1.9% 
2.0% 
2.0% 
2.0% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis 

/Rate Schedule: 2" Meters All Classes 1 
Proposed 

Settlement H-4 

Gallons Present Bill Bill Increase % Increase 
Median Usage 39500 $ 42254 $ 441.02 $ 18.48 4.4% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5 - m  
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;mss CRT Net 

$ 247.04 $ - $ 247.04 
248.14 (0.65) 247.49 
250.12 (1.82) 248.30 
252.10 (2.99) 249.1 1 
254.08 (4.15) 249.93 
256.06 (5.32) 250.74 
258.91 (7.00) 251.91 
261.76 - 261.76 
264.61 - 264.61 
267.46 - 267.46 
270.31 - 270.31 
289.46 - 289.46 
310.75 . - 31 0.75 
335.25 - 335.25 
485.75 - 485.75 
636.25 - 636.25 
786.75 - . 786.75 
937.25 - 937.25 

1,087.75 - 1,087.75 
1,238.25 - 1,238.25 
1,388.75 - 1,388.75 

Proposed Bill 

I~OSS CRT Net 

5 254.95 $ - $ 254.95 
256.05 (0.55) 255.50 
258.03 (1.54) 256.49 
260.01 (2.53) 257.48 
261.99 (3.52) 258.47 
263.97 (4.51) 259.46 
266.82 (5.94) 260.89 
269.67 - 269.67 
272.52 - 272.52 
275.37 - 275.37 
278.22 - 278.22 

298.82 298.82 
321.68 - 321.68 
347.93 - 347.93 
508.43 - 508.43 

- 668.93 668.93 
829.43 829.43 
989.93 - 989.93 

1,150.43 - 1,150.43 
1,310.93 - 1,310.93 
1,471.43 - 1,471.43 

- 

t . ' ,  . *., . . .  . .  . .. 

Percent 
increase 

3.2% 
3.2% 
3.3% 
3.4% 
3.4% 
3.5% 
3,6% 
3.0% 
3.0% 
3.0% 
2.9% 
3.2% 
3.5% 
3.8% 
4.7% 
5.1% 
5.4% 
5.6% 
5.8% 

6.0% 
5.9%, 

.. 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 Valencia Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

/Rate Schedule: 3" M e t e r s  All masses 1 
Gallons Present Bill Proposed Bill Increase % Increase 

- Median Usage 21 5000 $ 1,726.09 $ 1,726.09 !$ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

h s s  CRT Net 

$ 494.08 $ - $ 494.08 
495.18 (0.65) 494.53 
497.16 (1.82) 495.34 
499.14 . (2.99) 496.15 
501.12 (4.15) 496.97 
503.10 (5.32) 497.78 
505.95 (7.00) 498.95 
508.80 . 508.80 
51 I .65 - 51 1.65 
514.50 514.50 
517.35 - 517.35 
536.50 536.50 
557.79 - 557.79 
582.29 582.29 
732.79 - 732.79 
883.29 883.29 

1,033.79 - 1,033.79 
1,184.29 - 1,184.29 
1,334.79 - 1,334.79 
I , m i 2 9  - 1,485.29 
1,635.79 - 1,635.79 

Proposed Bill 

iross CRT Net 

5 494.08 $ - $ 494.08 
495.1 8 (0.65) 494.53 
497.16 (1.82) 495.34 
499.14 (2.99) 496.15 
501.12 (4.15) 496.97 
503.10 (5.32) 497.78 
505.95 (7.00) 498.95 
508.80 508.80 
51 1.65 51 1.65 
514.50 514.50 
517.35 - 517.35 
536.50 536.50 
557.79 ' 557.79 

. 582.29 582.29 
732.79 732.79 
883.29 883.29 

1,033.79 - 1,033.79 
1 ,I 84.29 - 1,184.29 
1,334.79 - 1,334.79 
1,485.29 - 1,485.29 
1,635.79 - 1,635.79 

Percent 
increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

' 0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Test Year Ended December 31,201 1 
Typical Bill Analysis 

)Rate Schedule: 3” Meters All Classes I 

Present Bill 

;ross CRT Net 

$ 494.08 $ - $ 494.08 
495.18 (0.65) 494.53 
497.16 (1.82) 495.34 

~ 499.14 (2.99) 496.15 
501.12 (4.15) 496.97 
503.10 (5.32) 497.78 
505.95 (7.00) 498.95 
508.80 508.80 
511.65 - 51 1.65 
514.50 - 514.50 
517.35 - 517.35 
536.50 - 536.50 
557.79 - 557.79 
582.29 - 582.29 
73279 - 732.79 
883.29 - 883.29 

1,033.79 
1 ,I 84.29 

1,033.79 . . - 
1,184.29 
1,334.79 - 1,334.79 
1,485.29 1,485.29 
1,635.79 1,635.79 

Settlement H-4 

Gallons Present Bill Proposed Bill Increase % Increase 
Median Usage 215000 $1,726.09 $ 1,759.67 $ 33.58 1.9% 

Proposed Bill - 

iross CRT Net 

F 501.39 $ - $ 501.39 
502.49 (0.55) 501.94 
504.47 (1.54) 502.93 
506.45 (2.53) 503.92 
508.43‘ (3.52) 504.91 

. 510.41 (4.51) 505.90 
51 3.26 (5.94) 507.33 

. 516.11 , - 516.11 
51 8.96 51 8.96 
521.81 * -’ . 521.81 
524.66 524.66 
544.31 544.31 
566.12 - 566.12 
591.17 591.17 
744.92 744.92 
898.67 - 898.67 

1,052.42 - 1,052.42 - 1,206.17 1,206.17 
1,359.92 - 1,359.92 
131 3.67 - 1,513.67 
1,667.42 - 1,667.42 

Percent 
Increase 

1.5% 
1.5% 
1.5% 
1.6% 
1.6% 
1.6% 
1.7% 
1.4% . 

1.4% 
1.4% 
1.4% 
1.5% 
1.5% 
1.5% 
I .7% 
1.7% 
1.8% 
1.8% 
I .9% 
1.9% 
1.9% 

.... 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

I 

Vaiencia Water Company, Town Division 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

I 2016 I 

Settlement H-4 

)Rate Schedule: 3” Meters 

Median Usage 215000 $1,726.09 $ 1822.67 $ 96.58 5.6% 

All Classes 1 
Gallons Present Bill Proposed Bill Increase % Increase 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200.000 

Present Bill 

imss CRT Net 

495.18 
497.16 
499.14 
501.12 
503.10 
505.95 
508.80 
51 1.65 
514.50 
517.35 
536.50 
557.79 
582.29 
732.79 
883.29 

1,033.79 
1,184.29 
1,334.79 
1,485.29 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) - - 

- 
- - 
- 
- 
- 
- 
- 
- 
- - 

494.53 
495.34 
496.15 
496.97 
497.78 
498.95 
508.80 
51 1.65 
514.50 
517.35 
536.50 
557.79 
582.29 
732.79 
883.29 

1,033.79 
1,184.29 
1,334.79 
1,485.29 

6 494.08 $ - $ 494.08 

1,635.79 - 1,635.79 

Proposed Bill 

roSS CRT Net 

6 509.89 $ 
51 0.99 
512.97 
514.95 
516.93 

521.76 
- 524.61 

527.46 
* 530.31 

533.16 
553.76 
576.62 
602.87 
763.37 
923.87 

1,084.37 
1,244.87 
1,405.37 
I .565.87 

5ia.91 

$ 509.89 
510.44 
51.1.43 
512.42 
513.41 
514.40 
515.83 
524.61 
527.46 
530.31 
533.16 
553.76 
576.62 
602.87 
763.37 
923.87 

1,084.37 
1,244.87 
1,405.37 
1,565.87 

1,726.37 - 1,726.37 

Percent 
Increase . 

3.2% 
3.2% 
3.2% 
3.3% 
3.3% 
3.3% 
3.4% 
3.1% 
3.1% 
3.1% 

3.2% 
3.4% 
3.5% 
4.2% 
4.6% 
4.9% 
5.1% 
5.3% 
5.4% 
5.5% 

3.1% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis 

lWte Schedule: 6" Meters All Classes I 

Settlement H4 

Gallons Present Bill Proposed Bill Increase K Increase 
Median Usage 4000 $ 1,546.89 S 1,546.89 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

I -  100,000 
125,000 
150,000 
175,000 

. 200,000 

Present Bill 

iross CRT Net 

si 1,544.00 $ - $ 1,544.00 
1,545.1 0 
1,547.08 
1,549.06 
1,551.04 
1,553.02 
1,555.87 
1,558.72 
1,561.57 
1,564.42 

, 1,567.27 
1,586.42 
1,607.71 
1,632.21 
1,782.71 
1,933.21 
2,083.71 
2,234.21 
2,384.71 
2,535.21 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) - 

- - 
- 
- - 
- - - 
- 
- 
- 

1,544.45 
1,545.26 
1,546.07 
1,546.89 
1,547.70 
1,548.87 
1,558.72 
1,561.57 
1,564.42 
1,567.27 
1,586.42 
1,607.71 
1,632.21 
1,782.71 
1,933.21 
2,083.71 
2,234.21 
2,384.71 
2,535.21 

2,685.71 . - 2,685.71 

Proposed Bill 

h s s  CRT Net 

$ 1,544.00 $ - $1,544.00 
1,545.10 (0.65) 1,544.45 
1,547.08 (1.82) 1,545.26 
1,543.06 (2.99) 1,546.07 
1,551.04 (4.1 5) 1,546.89 
1,553.02 (5.32) 1,547.70 
1,555.87 (7.00) 1,548.87 
1,558.72 1,558.72 
1,561.57 1,561.57 
1,564.42 I ,564.42 - 1,567.27 1,567.27 
1,586.42 ' - 1,586.42 
1,607-71 . 1,607.74 
1,632.21 - 1,63221 

- 1,782.71 1,782.71 
1,933.21 1,933.21 
2,083.71 2,083.71 
2,234.21 2,234.21 
2,384.71 2,384.71 
2,535.21 2,535.21 
2,685.71 2,685.71 

- 

Percent 
Increase 

0.0% 
O.C??h 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

lRate Schedule: 6" Meters All Classes I 
Gallons Present Bill Proposed Bill Increase % Increase 

Median Usage 4000 $1,546.89 $ 1,570.37 $ 23.48 1.5% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 

- 6,000 
7,000 
8,000 
.9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 1,544.00 $ - $ 1,544.00 
1,545.10 (0.65) 1,544.45 
1,547.08 (1.82) 1,545.26 
1,549.06 '(2.99) 1,546.07 
1,551.04 . (4.15) 1,546.89 
1,553.02 (5.32) 1,547.70 
1,555.87 (7.00) 1,548.87 
1,558.72 - 1,558.72 
1,561.57 - 1,561 57  
1,564.42 - 1,564.42 
1,567.27 - 1,567.27 
1,586.42 - 1,586.42 
1,607.71 - 1,607.71 
1,632.21 - 1,63221 
1,782.71 - 1,782.71 
1,933.21 - 1,933.21 
2,083.71 - 2,083.71 
2,234.21 - 2,234.21 
2,384.71 - 2,384.71 
2,535.21 - 2,535.21 
2,685.71 2,685.71 

Proposed Bill 

iross CRT Net 

6 1,566.85 $ - $1,566.85 
1,567.95 
1,569.93 
1,571.91 
1,573.89 
1,575.87 
1,578.72 
1,581.57 
1,584.42 
1,587.27 
1,590.12 
1,609.77 
1,631.58 
1,656.63 ' 
1,810.38 
1,964.1 3 
2,117.88 
2,271.63 
2,425.38 
2,579.13 

(0.55) 1,567.40 
(1.54) 1,568.39 
(2.53) 1,569.38 
(3.52) 1,570.37 
(4.51) 1,571.36 
(5.94) 1,572.79 

1,581.57 
1,584.42 
1,587.27 
1,590.12 
1,609.77 
1,631.58 
1,656.63 - 1,810.38 

- 2,964.13 
2,117.88 
2,271.63 
2,425.38 
2,579.13 

- 

2,732.88 2,732.88 

Percent 
Increase 

1.5% 
1.5% 
1.5% 
1.5% 
1.5% 
I .5% 
1.5% 
1.5% 
1.5% 
1.5% * .  

1.5% 
1.5% 
1.5% 
I .5% 
1.6% 
1.6% 
1.6% 
1.7% 
1.7% 
1.7% 
1.8% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 1 2-03 09 ET AL. 

Settlement H-4 
Test Year Ended December 31 , 201 1 
Typical Bill Analysis 

IRate Schedule: 6" M e t e r s  All Classes 1 
Gallons Present Bill Proposed Bill Increase % Increase 

Median Usage 4000 $1,546.89 . $ 1,597.93 $ 51.04 3.3% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,M)o 
125,000 
150,000 
175,000 
200,000 

Present Bill 

i m S  CRT Net 

6 1,544.00 $ - $ 1,544.00 
1,545.1 0 (0.65) 1,544.45 

1,549.06 (2.99) 1,546.07 
1,551.04 (4.15) 1,546.89 
1,553.02 (5.32) 1,547.70 
1,555.87 (7.00) 1,548.87 
1,558.72 - 1,558.72 
1,561.57 - 1,561 57 
1,564.42' . - 1,564.42 
1,567.27 - 1,567.27 
1,586.42 - 1,586.42 
1,607.71 - 1,607.71 
1,632.21 - 1,632.21 
1,782.71 - 1,782.71 
1,933.21 - 1,933.21 
2,083.71 - 2,083.71 
2,234.23 - 2,234.21 
2,384.71 - 2,384.71 
2,535.21 - 2,535.21 
2,685.71 - 2,6a5.71 

1,547.08 ( I  .82) * 1,545.26 

Proposed Bill 
-.  

iross CRT Net 

5 1,594.41 $ - $1,594.41 
1,595.51 (0.55) 1,594.96 

1,599.47 (2.53) 1,596.94 
1,601.45 (3.52) 1,597.93 
1,603.43 (4.51) 1,598.92 
1,606.28 (5.94) 1,600.35 

1,597.49 (1.54) 1,595.95 

1,609.13 - 1,609.13 
1,611.98 - 1,611.98 

1,617.68 - 1,617.68 
1,638.28 - 1,638.28 
1,661.14 - I ,661 .I4 
1,687.39 - 1,687.39 
1,847.89 - 1,847.89 
2,008.39 - 2,008.39 
2,168.89 - 2,168.89 
2,329.39 - 2,328.39 

2,650.39 L 2,850.39 
2.81 0.89 - 2,810.89 

- 1,614.83 1,614.83 

2,489.89 2,489.89 

Percent 
Increase' 

3.3% 
3.3% 
3.3% 
3.3% 
3.3% 
3.3% 
3.3% 
3.2% 
3.2% 
3.2% 
3.2% 
3.3% 
3.3% 
3.4% 
3.7% 
3.9% 
4.1% 
4.3% 
4.4% 
45% 
4.7% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

ATTACHMENT A 

Global Water - Palo Verde UtiIities Company 

Schedules 

' ,  . . (. , 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

LINE 
7 NO. 
1 

2 

Global Water-Pa10 Verde Sewer 

Test Year Ended k m b e r  31, MI1 

RNENUE REQUIREMENT 

Dock& NO. SW-20445A-124310 

3 

4 

6 

7 

8 

B 

10 

11 

12 

DESCRIPTION 
Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current of Return (L2 ILl)  

Required Rate of Return 

Required Operating Income (14 * L1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue Increase (L7 * L6) 

Adjusted Test Year Revenue 

Column (C): Company Schedules A-I, A-2, & D-I 
Column (C): Settlement Schedules GRCF, &I, and GI 

Proposed Annual Revenue (L8 + L9) 

Required Increase in Revenue (%) 

Rate of Return on Common Equity (%) 

References: 
Column [A]: Company Schedule A-I 
Column (B): Company Schedule A-I 

(A) 
COMPANY 
ORIGINAL 

$ 60,166,756 

$ 3,066,067 

5.10% 

8.81% 

$ 5,300,691 

$ 2,234,623 

1.639005 

$ 3,662,560 

$ 18,107,528 

$ 16,770,088 

27.94% 

11 4 %  

(8) 
COMPANY 

FAIR 
VALUE 

$ 60,166,756 

$ 3,066,067 

5.10% 

0.81% 

$ 5,300,691 

$ 2,234,623 

1.639005 

$ 3,662,560' 

$ 13,107,528 

$ 16,770,088 

27.94% 

1 1.44% 

Settlement A-I 

(C) 
SETTLEMENT 

ORIGINAL 
- COST 

$ 60,166,756 

$ 3,393,920 

5.64% 

7.50% 

$ 4,512,507 

$ 1,118,579 

1.688694 

1-1 
$ 13,107,528 

$ 14,996,467 

14.41 % 

9.50% 

(D) 
SETTLEMENT 

FAIR 
VALUE 

$ 60,166,756 

$ 3,393,928 

5.64% 

7.50% 

$ 4,512,507 

$ 1,118,579 

1.688694 

-1,888,8391 
$ 13,107,528 

$ 14,996,467 

14.41% 

9.50% 
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Global Water-Palo Verde Sewer 

Test Year Ended December 31,201 1 
Dodret NO. SW-20445A-IZ-0310 

REVENUE PHASE IN PER SETTLEMENT 

Revenue Increase 
(Relative to Test 

Year Year) 

2014 - 
201 5 428,148 

856,298 2016 

2017 1,062,826 

.,,.a 1 - 

201 8 1,269,354 

201 9 1,475,882 

2020 . 1,682,411 

2021 . 1,888,939 
* .  

r .  
-. - 

Schedule: A-1 a 
Settlement Phase In 

Revenue increase 
(Relative to 
Previous Year) 

- 
428,148 

428,150 

206,528 

206,528 

206,528 

206,529 

206,528 

... . 

DECISION NO. 
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GROSS REVENOE CONVERSION FACTOR 

Sathart O m  Revenue Conversion Factor 
GRCF 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 

bonOfGmsS RtmueCarwrsmn ' FactpG 
Revenue 100.0000% 
Uncdlcd#c Flrdor (Uno 11) 0.6202% 
Revenues (Ll - l.2) 99.3798% 
Cantuned Federal and 40.1625% 
SUbtoM (L3 - U) 59.2173% 
m n u e  Convenion Factur &l I LS) 1.688694 

l m  Tax and Pmperty Tax Rate (Une 2: 

100.0000% 
38.5989% 
61.4011% 

Unny 

uncdladibh- 1.01 00% 

Comkned Federal and StstaTw Rate (Line 17) 
On Minus canbid InmmTsx Rate (L7 - L8) 

Fsctor (LS ' LlO ) 0.6202% 

lOO.WM)% 
6.S680% 

83.0320% 
34.ooOw6 
31.6306% 

38.598896 

wcwfafionafmdive-~ Tax Fa* 
18 unity 100.0000% 
18 ~ombinedFeMandStetelncomeTwRete(L17) 38.5989% 

20 61 4011% 
21 property Tax Fador (ADJ 6, L25) 2.5466% 

22 u Comtumd Federal and State Income Tax end Pmperty Tax Rate (L17+L22) .. 

One Minus Combid l n m  Tax Rats (LlBLlS) 

EfMiw Properly Tax Fpdor ( K l n z l )  1.5636% 
40.1625% . 

24 IUK@UXJ Opraling Income (sdsdule A-1 , h e  5) 5 4,512,507 
25 A d j ~ ~ Y s c l r ~ l n e a r # ( ~ ) ( ~ ~ l . b n c 5 6 )  s 3,383,928 
26 mid tncragw in OpMang hre#nc 0-24 - L25) s 1.118.579 

n lnccwne Taxes on RtxmmmW Revenue (Col. (C), U8) 

29 Required Incrwae in R m e  to Rwide for Income Taxes 1127 - K8) 
5 1.512.917 
s 808.739 Taxes on Ted Yamr Revmuc (Cd. (A), U8) 

$ 703,178 

1 B88.939 

19,078 

$ 

5 
5 

30 Requid ReMnue In- ( W U k  AI, Line 8) 

32 ~ncdledible Expense an Reccmmended Revenue (WO L31) 
33 A d i d  Test Year Uncdkdible Expense - NIA 
34 Required Increase in Revenue to Plwidc for Uncoliedible Exp. 

31 Uncdieditde Rate (UM 10) 1.0100% 

$ 18,078 

35 p ~ ~ p e r l y  Tax with Recommanded Revenue (ADJ 6, bne 21) 
36 ptopslty Tax on Tsst Year Revenue (GWB-18, Col A, L19) 
37 incrmw in Propaty Tax Due to Increase in Revenue (WL36) 

8 1,112,176 
1,064,073 t 

5 48.104 

s 1.888.438 38 Totd Rsquhd Inaua6einRevenuc ( K 6  + 129 + L34+ L37) 

41 
42 
43 
44 
45 
46 
47 
48 

. 8,803,861 

1 ,951,654 
663.562 

809,739 

2,105.838 
S 3.819.587 

3,646,470 
1,239,800 
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Global Water-Palo Verde Sewer 

Test Year Ended December 31,2011 
Docket NO. SW-20445A-124310 

RATE BASE - ORIGINAL COST 

LINE 
NO, 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 

7 LESS: 

4 Contributions in Aid of Construction (CIAC) 
5 Less: Accumulated Amortization 
6 Net ClAC 

7 Advances in Aid of Construction (AIAC) 

8 Imputed Reg AIAC 

9 Imputed Reg CIAC 

10 Accumulated Deferred Income-Tax Credits 

Customer Meter Deposits 

ADD: 
11 Deferred Compensation 

12 Cash Working Capital 

13 BadDebt 

14 CIAC 

15 Projected Capital Expenditures 

16 Deferred Gain 

I 7 Purchase Wastewater Treatment Charges 

18 Original Cost Rate Base 

References: ' 
Column (A), Schedule B-2 
Column (B): Schedule 5 2  
Column (C): Column (A) + Column (B) 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement E1 

(A) (B) (C) 
COMPANY SETTLEMENT 

AS SETTLEMENT AS 
ADJUSTMENTS ADJUSTED FILED 

$ 109,787,648 $ $ 109.787.648 
(1 9,012,634) (1 9;012;6M) 

$ 90,775,014 $ , $ ' -  90,775,014 

$ 30,362 $ $ 30,362 - - 
30,362 30,362 

27,839,315 

- 
2,165,735 

669,926 

49,669 

32,615 - 
1 1,735 

3,062 

$ 60,166,756 $ 

. -  

. 27,839,315 

- 
- 

2,165,735 

669,926 

49,669 

- 
32,615 

11,735 

- 
3,062 

- 
' $ 60,166,756 

. : . . .  
i:. . 
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Giobal Water-Paio Verde Sewer 

Test Year Ended December 31, 2011 
Docket NO. SW-ZWA-124310 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

LINE ACCT. 
UNO. DESCRIPTION 

PLAKT IN SERVICE: 
1 
2 354 Structures and Improvements 
3 355 Power Generation Equipment 
4 
5 
6 363 Services to Customers 
7 364 Flow Measuring Devices 
8 370 Receiving Wells 
9 371 Pumping Equipment 
10 374 Reuse Distribution Reservoirs 

353 Land and Land Rights 

360 Collection Sewers - Force 
361 Collection Sewers - Gravity 

COMPANY 
AS FILED 

$ 186,342 
22,916,934 

361,096 
3,865,315 

5,244,342 
23,636 

1,921,877 
4,039,011 

34,021 

47,7a5,285 

Settlement 5 2  

Dl ID11 

SETTLEMENT 
As Settlement 

ADJUSTMENTS ADJUSTED 

$ - $  186,342 
22,916,934 
361,096 . 

3,865,315 

5,244,342 
23,636 

4,039,011 
34Jl21 

47,785,285 

1,921,877 

11 375 Reuse Transmission and DisCrhticm System 11,089,457 11,089,457 

78,384 78,384 13 381 Plant Sewers 
14 382 Outfall Sewer tines 

2295565 15 389 Other Plant and Miscellaneous Equipment 2,295365 

12 380 Treatment and Disposal Equipment 5,975,575 5,975,575 

353,645 353,645 

16 
17 391 Transportation Equipment 
18 
19 394 Laboratory Equipment 
20 395 Power Operated Equipment 
21 396 Communication Equipment 
22 397 Miscellaneous Equipment 
23 398 Other Tangible Plant 
32 Total Plant in Service 
33 
34 Accumulated Depreciation 
35 Net Plant in Service 
36 

38 Net Contributions in Aid of Construction (CIAC) 
39 Less: Accumulated Amortization 

41 Advances in Aid of Construction (AIAC) 
42 Customer Meter Deposits 
43 Accumulated Deferred income Tax Credits 
44m 
45 Deferred Tax Assets 
46 Deferred Gain I 

47 BadDebt 
48 Deferred Compensation 
49 CIAC 
50 Working Capital 
51 Original Cost Rate Base 

390 office Furniture and Equipment 

393 Tools, Shop and Garage Equipment 

37 LESS: 

40 Net UAC (L63 - L64) 

403,174 . 
173,522 
114,250 
24,941 
41,148 
76,238 
369,323 

2,414,565 
109,787,648 

. .  
403,174 
173,522 
114,250 
24,941 
41,148 
76,238 
369,323 

2,414,565 
109,787,648 

(19,012,634) (19,012,634) 
$ 90,775,014 $ - $ 90,775,014 

- . -1 
5 30,362 $ 30,362 

30,362 30,362 
27,839,315 27,839,315 

. .  

669,926 
2,165,735 

3,062 
32,615 
49,669 
11,735 

$ 60,166,756 $ 

669,926 
2,165,735 

3,062 
32,615 
49,669 
11,735 

$ 60,166,756 - 
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DOCKET NO. W-01212A-12-0309 ET AL. 

.. I. 

Global Water-hb Veie Sewer 

Tat Year Ended k x m b e r  31.2Ull 
DOW No. SW-U)445A-tU)310 

Settlement C1 

OPERATING INCOME STAT'ENENT - TEST YEAR AND SETTLEMENT 

[AI PI 
. COMPANY SETTLEMENT 

LINE TEST YEAR TEST E A R  
& DESCRIPTION AS FILED ADJUSTMENTS 

1 FlatRateRevenue ' 12,423,785 
2 Other Sewer Revenues 345,001 
3 Metered Reuse Revenue 338,742 
4 T a t r l O ~ n g R e v e n u e r  S 13,107,528 S 

5 701 Salary and Wages - Employees S 1,472.381 
6 
7 716 Purchased Power 530,509 
8 
9 718Chemicak 408,431 
10 720 Materials and Supplies 114,852 

12 731 Contractual Services - Professi 901,541 
13 735 Contractual Services -Testing 40,577 
14 736 Contractual Services - Other 197,061 

16 742 Rental of Equipment 
17 750 Transportation Expense 76,568 
18 755 Insurance Expense 102,147 
19 759 Insurance - Other 
20 765 Regulatory Commission Experts 112.973 
21 767 Rate Case Expense 
22 770 Bad Debt fxpanse 82,936 
23 775 Miscellaneous Expanses 485,686 
24 403 Depredation Expense 3,520.71 4 
25 403 Depredation Expense - ClAC 1 (1 32) 
26 408 Taxes Other Than Income 9,500 
27 408.11 Taxes Other Than Income - 1,064,073 
28 409 Income Taxes 682,693 

29 Total Operating Expenses 10,041.461 
30 Operating income (Loss) $ 3,066,067 

704 Employee Pensions and Bene@ 

716 Fuel for Power Production 

11 721 office Expense 120,122 

15 740Rents 119,990 

Intentionally Left Blank 

References; 
Column (A): Compsny Schedule C-1 
Column (B): Sct~eduleC-2 
Column (C): Column (A) + Column (B) 
Column (D): Schedules A-I . ADJ 1, A D J  5 and ADJ 6 
Column (E): Column (C) + Column (D) 

IC1 PI [E) 
SElTLEMENT 
TESTMAR SE-ITLEMEN-~ 

AS RECOMMENDED SETTLEMENT 
ADJUSTED CHANGES RECOMMENW 

(223,764) 

0 

- 
(2B4.223) 

(59.828) 

49.450 

73,457 

127,047 

12,423,785 1,888,839 14,312,724 
345,001 345,001 
338.742 338.742 

13,107,528 5 1,888,938 5 14,996,467 

5 1,248,617 5 

530.509 

408,431 
114,852 
120,122 
607.31 9 
40,577 

197.061 
119,990 

76,568 
102,147 

53,145 

132,386 
485,686 

3,594,171 
(1,292) 
9.500 

1,064,073 
809.739 $ 

19,078 

48,104 
703,176 

5 7,248,611 

530.509 

408,431 
114,852 
120,122 

. 607.319 
40.577 

197,061 
1 19.9w 

76,560 
lO2,141 

53,145 

151,464 
485.688 

3,594,171 
(1 292) 
9,500 

1,112,176 
$ 1.512,917 

(327.861) 9,713,600 770,360 10.483,960 
$ 327,861 $ 3,393,828 $ 1,118,579 $ 4,512,507 

0 
0 

. 

i. . 
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. .  

Global Water-Palo Verde Sewer 
Docket No. SW-20445A-12-0310 
Test Year Ended December 31,201 1 

OPERATING 'INCOME ADJUSTMENT - BAD DEBT EXPENSE 

IAI PI IC1 
COMPANY SETTLEMENT SFlTLEMENT 
PROPOSED ADJUSTMENTS RECOMMENDED 

DOCKET NO. W-01212A-12-0309 ET AL. 

$ 82,936 $ 49,450 $ 132,386 

References: 
Column (A), Company Workpapers 
Column (B): Sefflement 
Column (C): Column (A) + Column (B), Per Co Response 

to Staff DR 5.8 

Settlement ADJ 1 
Bad Debt Expense 

Adjusted Test Year Revenues (Sch C-2) 
Bad Debt Expense Rate 

Co Proposed 
. Expected Bad Debt Expense 

$ 13,107,528 
1.01% 

.$ 1 32,386 
$ 82,936 
8 . 49,450 
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OPERATING INCOME ADJUSTMENT #2 - RATE CASE EXPENSE 

W [crl IC1 
LINE COMPANY SETTLEMENT S€ITLEMENT 
m DESCRlPflDEl PROPOSEp AOJUSMENTG- 

1 % NCe s 112,973 s (59828) s 53 145 

crmpav-- 
C.w- 

T d  PabVenb SmtSCRn TrmnDwimm WabvVrlky Tmopah 8- WUNS 

2 -p- 3 9 . m  40.32% 13.45% 3.78?!A 0.82% 1 . m  D 19% 

DgaMOUnIOinAlld)&A 
3 S a N i i  s 1zm s 4e52 s 49218 S 16,420 S 4,6l6 S ggS S 1.827 5 234 
4 k@-LLC S 216,wO S B8w s 87,095 S 2e.W S E, l68  S 1,762 S 3,410 S 413 
5 M M 6 P a t s h P L C  S 370,303 s 147.w 148,318 S 49,614 S 14.W S 3.021 S 5,806 E 709 
6 U t m m ~ c a n P n v P C  s 78.808 S 31412 8 31 .m S 10.602 S 2.880 S 643 E 1.244 S 151 
7 TotJ s 787,174 S 313,756 S 317,402 5 laS,W3 t 28,768 5 6,421 S 12.427 E 1,506 

8 m m m o ~ r 3 y e a r r :  
9 Ymrl t 262391 0 104,585 S 105,8M S 35298 S 9323 8 2,140 S 4.142 S 5M 
10 Year2 $ 262,391 s 104.585 S lffi,BM S 35298 S 9,623 S 2,140 S 4,142 S 502 
11 Year3 s 262.391 S 104.585 5 105,801 I 35.268 S 9.623 $ 2.140 5 4,142 S 5M 
12 -r- 5 787.174 S 313,756 8 317,402 S 105.893 $ 29.768 S 6,421 S 12,427 8 1.m 

! 3 e m e m l n t R . ( s k r e ~  

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement ADJ 3 
. Docket NO. SW-20445A-lU)310 Expense Normalions 

Glohal Water-Palo Verde Smer 

Test Year Ended December 31,2011 

OPERATING INCOME ADJUSTMENT #3 - EXPENSE NORMAUZATJONS 

LINE - NO. ACCT / DESCRIPTION 

1 
' 2  

701 Salary and Wages - Employees 
731 Contractual Services - Professional 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B) 

. .  

[AI PI IC1 
COMPANY SElTLEMENT SElTLEMENT 
PROPOSED ADJUSTMENTS RECOMNIENDED . . 

$ 1,472,387 $ (223,764) $ 1,248,617 
$ 801,541 $ (294,223) $ 607,319 
$ 2,373,922 $ 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

References: 

Proposed Rates per SMf Engineering RepoFt 
Cot [A] Schedule 8-2 
Col TBI 

Clohal Water-Palo Vcrde Sewer 

Test Year Endcd December 31,2011 
Docket NO. SW-WSA-lUUlO 

DECISION NO. 

Settlement ADJ 4 
Depreciation 

OPERATING INCOME ADJUSTMENT #4 - DEPRECIATION EXPENSE 

[AI PI P I  
LINE ACCT. PLANT DEPRECIATION DEPRECIATION 
- NO. NQ, DESCRIPTION BALANCE - RATE EXPENSE 

1 PLANT 1N ‘SERVICE: 
351 2 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

352 
353 
354 
355 
360 
361 
362 
363 
364 
365 
366 
367 
370’ 
371 
374 
375 
380 
381 
382 
389 
390 
390.1 
391 
392 
393 
394 
395 
396 
397 
398 

Organization Cost 
Franchise Cost 
Land and Land Rig* 
Structures & Improvements 
Power Generating Equipmenf 
Collection Sewers - Force 
Collection Sewers - Gravity 
Special Collecting Structures 
Sevices to Customers 
Flow Measuring Devices 
Flow Measuring Installations 
Reuse Services 
Reuse Meters and Meter Installations 
Receiving .Wells 
Pumping Equipment 
Reuse Distribution Reservion 
Reuse Transmission and Dist. Sys. 
Treatment and Disposal Equipment 
Plant Sewers 
Ouffall Sewer tines 
Other Plant and Misc. Equipment 
Office Furniture & Equipment 
Computers & Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop & Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 
Other Tangible Plant 

Less: Non Depreciable Plant 
Land and Land Rights 
Net Depreciable Plant and Dep. Amount 

- - 
186,342 

22,916,934 
361,096 

3,865,315 
47,785,285 

5,244,342 
23,636 

’ .I ,921,877 
4,039,011 

34,021 
11,089,457 
5,975,575 

78,384 
353,645 

2,295,565 
403,174 

173,522 

114,250 
24,941 
41,148 
76,238 

369,323 
2,414,565 

109,787,648 

$ 186,342 
8 109,601,306 

Amortization of ClAC at Company’s Rate $ 30,362 
Settlement Recommended Depreciation Expnse 
Company Proposed Depreciation Expense 
Settlement Adjustment 

0.00% 
0.00% 
0.00% 
3.33% 
5.00% 
2.00% 
2.00% 
2.00% 
2.00% 

10.00% 
10.00% 
2.00% 
8.33% 
3.33% 

12.50% 
. 2.50% 

2.50% 
5.00% 
5.00% 
3.33% 
6.67% 
6.67% 

20.00% 
20.00% 
4.00% 
5.00% 
10.00% 
5.00% 

10.00% 
10.00% 
10.00% 

3.2790% 

763,134 
18,055 
77,306 

955,706 

104,087 
2,364 

63,999 
504,076 

05 1 
277,236 
298,779 

3,919 
I 1,776 

153,114 
26,892 

34,704 

5,713 
2,494 
2,057 
7,624 

36,932 
241,457 

3,593,874 

$ 3,593,874 

$ 996 
$ 3,592,079 
$ 3,5 I 9,422 
$ 73,457 



OPERATING INCOME ADJUSTMENT #5 - INCOME TAXES 

LINE 
!!!Q 

[AI 
COMPANY 

DESCRIPTION PROPOSED 

$ 682,693 - 1 Income Taxes 

References: 
Column (A), Company Schedule C-2 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), 

. -  

DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement ADJ5 
Income Taxes 

PI IC] 
SETTLEMENT SElTLEMENT 

ADJUSTMENTS RECOMMENDFD 

$ 127,047 $ 809.739 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

LINE 
NO. 

Settlement ADJ 6 Global Water-Falo Verde Sewer 
DOCM NO. Sw-20445A-124310 Property Taxes 
Test Year Ended December 31,2011 

SETTLEMENT 
DESCRIPTION 

OPERATING INCOME ADJUSTMENT #6 - PROPERN TAX EXPENSE CRCF COMPONENT 

. .  
2 2 

26,215,056 26,215,056 
13,107,528 

14,996,467 
39,322,584 41,211,523 

2 Weight Factor 
3 Subtotal (tine 1 * tine 2) 
4 Adjusted Test Year Revenues - 201 1 
5 Settlement Recommended Revenue 
6 Subtotal (tine 4 + Line 5) . 
7 NumberofYears 
8 Three Year Average (Line 5 / Line 6) 
9 Department of Revenue Mutilplier 
10 Revenue Base Value (Line 7 * Line 8) 
11 Plus: 10% of CWlP 
12 Less: Net Book Value of Licensed Vehicles 
13 Full Cash Value (Line 10 + tine 11 - Line 12) 
14 Assessment Ratio 

16 Composite Property Tax Rate 18.1 900% 
I? Test Year Adjusted Property Tax Expense (Line 15 Line 16) $ 1,064,073 
18 Company Proposed Property Tax $ 1,064,073 

20 Property Tax on Recommended Revenue (Line 15 Line 16) $ 1,112,176 
21 Test Year Adjusted Property Tax Expense (Line 17) $ 1,064,073 

$ 48,104 

- 23 Increase in Property Tax Due to Increase in Revenue Requirement (tine 22) $ 48,104 
24 increase in Revenue Requirement $ 1,888,939 
25 Increase in Property Tax Per Doliar Increase in Revenue (tine 23 / Line 24) 2.54660% 

15 Assessment Value (Line 13 *.Line.l4) . .~ - 
18.1900% 

19 Settlement Test Year Adjustment (tine 17 - Line 18) $ 0 

as6 in Property Tax Due to'lncrease in Revenue Requirement 

3 3 
13,107,528 13,737,174 

2 2 
26.21 5,056 27,474,349 

1,6483 65 1,648,165 
7,190 7,190 

27,856,031 29,115,324 
21 .ow 21 .0% 

5,849,767 . 6.114.218 

REFERENCES: 
Line 15: Composite Tax Rate, per Company 
Line 18: Company Schedule GI, Line 36 
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Global Water-Palo Verde Sewer 
Docket No. SW-20445A-12-0310 
Test Year Ended December 31,2011 

Settlement Dl 

CALCULATION OF WEIGHTED AVERAGE COST OF CAPITAL - REQUIRED RATE OF RETURN 

Percent of Weighted 
Total Cost Rate Cost 

Debt 57.8% 6.1% 3.5% 

Equity 42.2% 9.5% 4.0% 

Required M e  of Return -1 

. .  

. .  

. .  . ,  . 
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DOCKET NO. W-01212A-12-0309 ET AL. 

P 
I 

a E 
a 
t 
a 

‘2 
d 

d 
C .- 
a 

2 $ $ $ $ $ $ $ $ $  0 0 0 0 0 0 0 0 0  

E 0 0 0 0 0 0 0 0 0  

c 

n 

v) 

Fii 4- m- In- 

63 Fii 4- m- m‘ 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

ATTACHMENT A 

Water Utility of Northern Scottsdale, Inc. 

Schedules 
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Global Water - Water Utility of Northern scottsdalc 

Test Year Ended December 31,2011 
Dockat NO. W43720A-120311 

REVENUE REQUIREMENT 

LINE - NO. 

1 

2 

6 

7 

8 

9 

.I 0 

11 

12 

DESCRIFVON 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 I L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Current Operating Margin (Sch.C.1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue Increase (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (LB + L9) 

Required Increase in Revenue (W) 

Rate of Return on Common Equity (%) 

(A) 
COMPANY 
ORIGINAL - COST 

$ (181,978) 

$ 21,301 

NIA 

NIA 

$ 21,301 

14.44% 

$ 

1.629 

$ 

$ 147,513 

$ 147,513 

0.00% 

10.00% 

DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement A-1 

(B) 
COMPANY 

FA1 R 
VALUE 

$ (181,978) 

$ 21,301 

NIA 

NIA 

$ 21,301 

14.44% 

$ 

1.629 

$ - 
$ 147,513 

$ 147,513 

0.00% 

10.00% 

(C) 
SETTLEMENT 

ORIGINAL - COST 

$ (181,978) 

$ 23,472 

NIA 

NIA 

$ 23,472 

15.91% 

$ _ -  
1.629 - 

$ 147,513 

$ 147,513 

0.00% 

(D) 
SElTLEMENT 

FA1 R - VALUE 

$ (181,978) 

$ 23,472 

NIA 

NIA 

$ 23,472 

15.91% 

$ 

1.629 - 
$ 147,513 

$ 147,513 

0.00% 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

LINE 
. f a  

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

18 
19 
20 
.21. 
22 
.23 

24 
25 
26 

n 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 

38 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

50 

51 
52 
53 

1 oo.woo% 
98.5988% 
61 401 1% 

1.0000% 
0.61401% 

- .: 38.598996 

6.968% 
100.0000% 

6.9660% 
93.0320% 

o.woo% 
38.5989% 

1 23,472 
5 23,472 
5 - I  

5 43.548 
$ 14.755 
0 28.792 $ 28,782 

0 

8 
8 

1 .oooo% - - L _  

' 5  

5 3,104 
5 3.104 

1 

8 28.782 

147,513 
109,286 

6.9880% 

35,564 
12,092 

NIA 

(e) 

. 112,821 
6.8680% 

7,861 
104,980 
35,686 
35.688 

8 43.548 

(181.976) 
0.OOODOA 
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DOCKET NO. W-01212A-12-0309 ET AL. 

9 Imputed Reg CIAC - - 
20 Accumulated Deferred income Tax Credits 

Customer Meter Deposits 10,765 10,765 

- ADD: 

- - 

1 I Accumulated Deferred Income Tax Debis 9,246 9,246 

12 Cash Working Capital 483 483 
1 .. 

13 Deferred Compensation 232 - 232 
- 

1 14 ClAC - - 

Global Water - Water TJtiiig of hiorthem ScotQdale 
Docket Na. W6372OA-124311 
Test Year Ended December 31.201 I 

Settlement 8-1 

1 15 Fixed Asset Depreciation 146,998 146,998 - 

RATE BASE - ORIGINAL COST 

(A) (B) (C) 
C 0 MPANY SETTLEMENT 

LINE AS SETTLEMENT AS 
NO. - FILED ADJUSTMENTS ADJUSTED - 

1 Plant in Service $ 1,921,063 $ - $ 1,921,063 

3 Net Plant in Service - $ 1,496,239 
(424,824) 2 Less: Accumulated Depreciation (424,824) 

c 

LESS: 

- - 4 Contributions in Aid of Construction (CIAC) $ $ $ 
5 Less: Accumulated Amortitation 
6 Net ClAC 

- - - - 
- 7 Advances in Aid of Construction (AIAC) 1,824,411 1,824,411 

8 Imputed Reg AIAC - 

16 Deferred Debits 

17 Purchase Wastewater Treatment Charges 

18 Original Cost Rate Base $ (181,978) $ $ (181,9781 

- - 
- 

References: 
Column (A), Company Schedule B-2 
Column (B): Schedule B-2 
Column (C): Column (A) + Column (B) ' 
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DOCKET NO. W-01212A-12-0309 ET AL. 

Global Water - Water Uiiii of Northern Scottsdale 

Test Year Ended December 31,2011 
Docket NO. W-03720A-124311 

Settlement B-2 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

LINE - NO. 
Reclassifications 

Testimony GWB ADJUSTED 
Per Staff SElTLEMENT DESCRIPTION 

ACCT. - NO. COMPANY 
AS FILED 

PLANT IN SERVICE: 
Land and Land Rights $ - $  1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 I 

* 23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 
44 
45 
48 
49 
50 
51 

38 

$ 30,374 
20,000 

l30,ooo 

216,158 
377 

303 
304 
307 
309 
310 
31 1 
320 
320.1 
320.2 
330 
330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 
390 

30,374 
20,000 
130,000 

216;158 
0 .  

377 ' 

structures and Improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoin and Standpipes 

Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 

(377) 
377 

(1 82,972) 
182,972 

0 
182,972 

1,155,497 
60,047 
11,303 
108,312 

. 775 
2,390 - 
51 5 

182,972 

1,155,497 
60,047 
11,303 
108,312 

775 
2,390 

2.343 Office Furniture & Equipment 
~ 2,343 

Total Plant in Service 1,921,063 - 1,921,063 

Accumulated Depreciation 
Net Plant in Service 

(424,824) - (424,824) 
$ 1,496,239 $ - 1,496,239 

LESS: 
Contributioniin Aid of Construction (CIAC) $ $ 

Less: Accumulated Amortization 
Net ClAC (L63 - L64) - 

Advances in Aid of Construction (AIAC) 1,824'41 1 - 1,824,41 I 
Customer Meter Deposits 10,765 10,765 
ADD: 
Meter deposits 
Bad Debt 
Deferred Compensation 
ClAC 
fixed asset depreciation 
Prepayments 

9,246 
483 
232 

146,998 

9,246 
483 
232 

146,998 

$ (181,978) $ $ (1 81.978) 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement C1 

OPERATING INCOME STATEMENT - TEST YEAR AND SEFTLEMENT 

PI 

SElTLEMENT 
RECOMMENDED 

CHANGES 

m [AI 181 

COMPANY SElTLEMENT 
TESTYEAR TESTYEAR 
AS FILED ADJUSTMENTS 

Icl 
S€iTLEMENT 
TEST YEAR 

AS 
ADJUSTED 

LINE 
!a 

SE'ITLEMENT 
PFSCRlPTlON 

E 
145,063 

E 0 
145,963 
, . ('. 

$ E 
145,063 

1.550 
$ 147,513 $ ' - 

1 MeteredWateSalea 
2 Water Sales - Unmetered 
3 OtherOperatingRevenue 
4 T ~ 0 P e r ; l t i n g ~ ~ U e t  

1.550 
S 147,513 

1.550 
E 147,513 E 

5 
8 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
10 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

601 Salary and Wages - Emplayeea 
604 Employee Pensions and B e n e  

61 5 Purchased Prrwer 
616 Fuel for Power Pmduction 

620 Materials and Supplies 
820.08 Materials and Supplies 
621 offioe Supples and Expense 
630 Outside Services 
635 Contractual S e r v i s  - Testing 
636 Contractual Services - ovlar 
641 Rental of Buildinflea1 Ptoperly 
642 Rental of Equipment 

657 lneurance - General Liability 
659 Insurance - Other 

610 Purchased water 

618 ChefdCals 

,650 Tmsportetim ExPenacS 

$ 10.787 $ 

10,050 

1,286 
(no) 

1,494 
4,4m 
728 

504 

1.508 
475 
664 

19,767 . .  s 

10,050 

1,286 
(nQ) 

s 19,787 E 

10,050 

1,286 
(n9) 

4,483 
1,494 

728 

504 

1,508 
475 
664 

502 

' 1.003 
4,137 

60,260 
326 

3,104 

(247) 

1,494 
4,483 
728 

504 

1,506 
475 
884 

502 
(247) 
1,003 
4,137 
60,260 

328 
3,104 

BBD Advettwng Expense 

667 Rate Case Expense 
666 Ragulatory Commiesin Expense - R& 

670 Bsd Debt Expense 
675 Miscellaneous Expenses 4,137 
403 Deprecation Expense 64,552 
403 Depreuation Expense - ClAC Anwrtmt 326 
408 Taxes Other Than Income 3,104 

502 

30 408.11 Properly Taxes 
31 409 Income Taxes 
32 Total Operating Expenses 
33 Operating Income (Loss) 

13,391 1.365 
126.21 2 12,171) 

E 21.301 $ 2,171 
P -- 14.755 

124,041 
0 23,472 

14,755 
124,041 

E 23.472 

Referen- 
Column (A): Company Schedule C1 
Column (6): Schedule G2 
Column (C): Column (A) + Column (6) 
Column (0): Sheduk A-1 
Column (E): Column (C) + Column (D) 

. ,  DECISION NO. 



Global Wrtu - Watar Utirity of Northern Se0ttrd.k 

TestY~r&kd Decemher31,2ull 

SUMMARY OF OPERATING INCOME ADJUSTIIIIENTS -TEST YEAR 

Dodutt NO. W4372OA-lUUII 

LINE !a DESCRIPTION COMPANY 
AS FILED 

Revenues 
1 Metered Water Sales 145,963 
2 Water Sales - Unmetered . 
3 Other Operating Revenue 1,550 
4 Total Operating Revenues 5 147,513 

Operating Expenses 
5 601 Salary and Wages - Employee: 
6 604 Employee Pensions and Benef 
7 610 Purchased Water 
8 615 Purchased Power 
9 616 Fuel for Power Production 

10 61 8 Chemicals 
11 620 Materials and Supplies 
12 620.08 Materials and Supplies 
13 621 Office Supplies and Expense 
14 630 Outside Services 
15 635 Contractual Sewices - Testing 
16 636 Contractual Services - Other 
17 641 Rental of BuildinglReal Propert 
18 642 Rental of Equipment 
19 650 Transportation Expenses 
20 657 insurance - General Liability 
21 659 Insurance- Other 
22 660 Advertising Expense 
23 666 Regulatory Commission Expen 
24 667 Rate Case Expense 
25 670 Bad Debt Expense 
26 675 Miscellaneous Expenses 
27 403 Depreciation Expense 
28 403 Depreciation Expense - ClAC I 

29 400 Taxes Other Than income 
30 408.1 1 Property Taxes 

19,787 

10,050 

1,286 
(779) 

1,494 
4,483 
' 728 

504 

1,508 
475 
664 

502 

4,137 
64,552 

326 
3,104 

31 409 income Taxes 13,391 
32 Total Operating Expenses 5 126,212 

5 21,301 33 gpustinglncom - 

r91 

Bad Debts Exp 
ADJ # I  

$ 

5 

1,003 

5 1,003 
5 (1,003) 

DOCKETNO. W-O1212A-12-0309 ET AL. 

Settlement C-2 

[Dl 
Rate Case 
ExP 

ADJ #2 
Deprec. Exp IncomeTaxes 

ADJ #3 ADJ #4 SETTLEMENT 
ADJUSTED 

145,963 

1,550 
5 -  5 5 147,513 

- 

8 - $  - 5  - 19,787 
- - - 

10,050 

1,286 
(779) 

- 
- 

1,494 
4,483 

728 .' 

504 

1,508 
475 
664 

- 

- 
502 

1,003 
4,137 

(4,292) 60,260 
326 

3,104 

(247) (247) 

1,365 14,755 
5 (247) $ (4,2922 5 1,365 $ 124,041 

247 5 4,292 $ (1,365) 5 23,472 $ -- 
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Global Water - Water Utility of Northern Scottsdnle 
Docket No. W-03720A-12os11 
Test Year Ended December 31,201 1 

~~~~ ~ _ _ _ _  

DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement ADJ 1 
W'ater Loss 

OPERATING INCOME ADJUSTMENT #.I- BAD DEBT EXPENSE 

[AI PI PI 
COMPANY SETTLEMENT SE7TLEMENT LINE 

NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED - 
1 $ - $  1,003 $ 1,003 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), Per Co Response 

to S M  DR 5.8 ,.-. . 

Adjusted Test Year Revenues (Sch C-2) $ 14751 3 
Bad Debt Expense Rate 0.68% 
Expected Bad Debt Expense $ 1,003 
Co Proposed 
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DOCKET NO. W-01212A-12-0309 ET AL. 

OPERATING INCOME ADJUSTMENT R - RATE CASE EXPENSE 

LINE 
m 

1 

2 

3 
4 
5 
6 
? 

8 
B 
10 
11 
12 

13 
14 

15 
16 
17 
18 
I B  

20 

s 502 s (2471 s 255 

R&3Wmas; 
Cdunn (A). C o m p n ~  W- 
Cdunn (e): L m  20 for respectwe system 
Cdunn (C): Ine 16 for respectwe 8ystsm 
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Global Water - Wahr ufiiity of Northern Scotesdple 

Tat Scar Eaded December 31,201.1 
Dmkt NO. W-0372OA--11 

OPERATING INCOME ADJUSTMENT #3 - DEPRECIATION EXPENSE 

LINE ACCT. 
NQ. - NO. 

. .  

DESCRIPTION 

_ .  

1 303 
2 304 
3 307 
4 309 
5 310 
6 311 
7 320 
8 320.1 
9 320.1 
10 320.2 
11 330 
12 330.1 
13 331 
14 333 
15 334, 

” 16 335 
17 336 
18 339 
19 340 
20 341 
21 343 
2 2 3 4 4  
23 345 
24 346 
25 347 
26 348 
27 390 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

Land and Land Rights 
shuctures and Improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 
Storage Tanks 
Pressure Tanks 
Transinission and Distribution Mains 
Services 
Meters and Meter Installations . 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
office Furniture and Equipment 
Transpottation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Office Furniture & Equipment 

Less: Non Depreciable Plant 
Land and Land Rights 
Net Depreciable Plant and Depreciation Amounts 

A m o w i o n  of ClAC at Company‘s Rate 
Settlement Depreciation Expense 
Company Proposed Depreciation Expense 
Settlement Adjustment 

[AI 
PLANT 

BALANCE 

30,374 
20,000 
130,000 

216,158, 
0 

377 

0 
182,972 

1,155,497 
60,047 
11,303 
108,312 

775 
2,390 

515 

2,343 
1,921,063 

$ 30,374 
$ 1,890,689 

References: 

Proposed Rates per  Staff Engineering Report 
Col !A] tim Col [B] 

col [A] Schedule 52 
Col [B] 
Col I c l  

PI 
- RATE 

DEPREClATlON 

Settlement ADJ 3 
Depreciaiton Expense 

0.00% 
3.33% 
3.33% 
2.00% 
5.00% 
12.50% 
0.00% 

3.33% 
20.00% 

2.22% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 
20.00% 
5.00% 
10.00% 
5.00% 
10.00% 
10.00% 

. .  5.00% 
5.00% 

3.2044% 

IC1 
DEPRECIATION 

EXPENSE 

666 
4,329 - 

27,020 

0 

23,110 
2,000 
942 

2,166 
52 
159 

26 

117 
60,586 

$ 60,586 

$ 
$ 60,586 
$ 64.878 
S (4,292) 
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Global Wabr - Water Utility of Northern !hotmiale 

Test Year Ended December 31.2011 
Dockt NO. W'43720A-12-0311 

OPERATING INCOME ADJUSTMENT #4 - INCOME TAXES 

LINE 
!!Q 

1 Income Taxes 

References; 
Column (A), Company Schedule C-2 ' 

Column (8): Staff Tfstimony GWB 
Column (C): Column (A) + Column (B), 

[AI 
COMPANY 
PROPOSED 

0 13,391 

[el 
SETTLEMENT 

gDJUSTMENTS 

s 1,365 

Settlement ADJ 4 
Income Taxes 

Icl 
SETTLEMENT 

RECOMMENDFQ 

t 14,755 

, -  
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DOCKET NO. W-O1212A-12-0309 ET AL. 

UNE 
NO. 

Settlement ADJ 5 
PmpWtyT- 

DESCRlPTlON 

O~ERATING NC-E ADJLISMEKT#S - PROPERTY TAX EXPENSE GRCF COHPON~~TT 

- 
4 
5 
6 
7 
6 
g 
10 
11 

147,513 
442540 442.540 

3 3 
147,513 147,513 

2 . 2  
285,027 285,027 

12 
13 
'14 
15 
16 

' .  . 17 
16 
I D  

. 20 
21 

, 2 2  

Adjusted Test year &nus - 201 1 
Rscommendadmnue 
Subtotal (Line 4 + tine S) 
Number of Yeas 
Three Year Average (Line 5 1  Line 6) 
D e p a M  of Renmnue MufilpTi 
Rewnue Base Value (Line 7 Lirm 8) 
PLuS:'10% OfCwlP 
Less: Net Book Value of Licensed Vehicles 
Full Cashvalue (Line 10 +Line I 1  - tine 12) 
Assessmnt Ratio 
Assessment Value (tine 13 Line 14) 
Composite Property Tax Rata 
Test Year Adjusted Proparty Tax !Expense @ne 15 * Line 16) 
Company Proposed Property Tax 
Test Year Adjustrrtant (Line 17 - Line IB) 
property Tax OnRSmmmbnded Ravenue (tine 15 Line 16) 
Test Year Adjusted Property Tax &pens0 (Line 17) 
Imase m pmperty Tpx Due to Increase in Revenue WUirement 

23 increase in Property Tax Due to lnaease in Revenue Requirement (Line 22) 
24 increase in Revenue Requirwnent 
25 increase in Property Tax Per Dollar Increase in Revenue (Line 23 I Line 24) 

REFERENCES; . 
tine 15: CornPosite Tax Rate, per Company 
tine 18: Company Schedule GI, Line 36 

295,027 295,027 
21 .O% 21.o?A 

61,956 61,956 
5.01Wh 5.01 0OOA 

s 3,104 
s 5.104 
z - 

$ 3,104 
t 3,104 
F 

0 
s 
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DOCKET NO. W-01212A-12-0309 ET AL. ' 
I 

' .  

. .  
. 

_ I  ' 

. . .  

s rm 

7m 
. 6 0 0  

.NA 
NA 
NA 

aA8 
4.m . . 
hm 
hm 
7m: ' 

M o '  

. s rm 
7m 
)(A 

NA 
NA 
rn .. 

$ 6 0 0  

NA 
NA 
Nh 
NA. 

7m 
a 6  
4ds . 
51D 
L I D -  

6.M 
710 

a& 
4 8 9  
689 
6.M 
7.00 
AD 

s a  
NA 
NA 
NA 
NA 

7.m 

s sm 
7g. . 
NA 
NA 
m 

S O B  
700 ' 

m u  
NA 
NA 

rn 

' . m m  
W S M a o  

NA 
NA 
NA 
NA 

mnm 
o r a m  

NA 
NA 
m 
NA 

a& 
4.m 
68 
6.w 

AD 
7m 

a s  
4.m 
68 
Sm 
7.M 
LID 

s sm 
7.00 

WA 
NA 

NA 
m 

sa 
4m 
sbo 
LID 

8m 
7m 
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L 

. .  

. .  

.. I 
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DOCKET NO. W-01212A-12-0309 ET AL. ' 

Schedule .H-4 
Test Year Ended December 31 , 201 1 
Typical Bill Analysii 

. ]Rate Schedule: I" M e t e s  All Classes 

. .  ' . Gallons .. , Present Bill' 
.$&&&Usage, ,. 70500 . '1?6.50' . 116.50..; . . . , -  . .  . . ' 0%. . .  . .  , , . . ; . . , : - .  ' 

> .  . 
. .  . . I "  . , .  . . .. . .  

_ .  . . I .  

. .  

Monthly 
Consumption 

. .  
. I  . . -  . . .  

. ..  
.. .. : . . .  

. .  

C . . ,  . . . '  , .  - .  
e... . ; . .  , , .  ,... .' . .  . .  . . .  . . .  - : .. .-  . 

, . .  . , ... . :  .. 

. .  . .  . .  
. .  

. .  . .  .. . 

_ .  

. 
1,000 

'- 2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

30,000 
15,000 
20,000 
25,000 
50,OOC 
-75,wc 
1 BB,DOt 
125,OOC 
150,OOC 
175,OOC 
200,00c 

Present 
Bill 

No CRT2 

; 57.00 
62DO 
67.00, 
72.00 
77.00 
83.00 
89.00 
95.00 

101.00 
107.00 
1 13.00 
148.00 
183.00 
21 8.00 
393.0C 

.743.OC 
91 8.0C 

lIO93.0C 
1,268.0C 
1443 OC 

568;OC .. . 

- 

Proposed Bill 

;row CRT . Net 

; ~ 57.00 $ 
62.00 
67.00 
72.00 
77.00 
63.00- 
89-00 
95,OO 

101 -00 
* 107.00 

11 3.00 
' ' 148.00 

183.00 
21 8.00 
393.00 

' 568.00 
743.00 
BT8.00 

1,093.00 
1,268.00 . 

- $ 57.00 - 62.00 - 67.00 - 72.00 - 77.00 - 83.00 - 89.00 - 95.00 - 101.00 - 107.00 - 113m - 148.00 - 163.00 - 21 8.00 - 393.00 - 568.00 - 7h3.00 - 91 8.00 - 1,093.00 - 1,268.00 - 1,443.00 1,443.00 

. -  m 

P-nt 
Increase 

0.m. 
0.00% . 
0.00% 
0.00s~ 
0.00% 
O.OP! 
0.00% 
O.OOo! 

. 0.00% . 
0.00% 

. 0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
O.OOo! . 
O.Ooo! 
0.00% 
0.00% 
0.00% 
0.00% 

. . ,  
. - .. , . . 

,.- . 

. .  

. .  

" .  

.~ 

DECISION NO. 



Test Year Ended December 31,201 1 
Typical Bill Analysis 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Schedule HA 

!Rate Schedule: 1" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 10500 1 16.50 110.16 (6.34) -5% 

Month11 
Consumptior 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 

.7,.000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present 
Bill 

No CRT) 

5 57.00 
62.00 
67.00 
72.00 
77.00 
83.00 
89.00 
95.00 

101 .oo 
107.00 
113.00 
148.00 
183.00 
21 8.00 
393.00 
568.00 
743.00 
918.00 

1,093.00 
1,268.00 
1,443.00 

Proposed Bill 

Gross CRT Net 

$ 57.00 $ - $ 57.00 
$ 60.45 $ (0.69) $ 59.76 
$ 65.04 $ (1.61) $ 63.43 
$ 69.63 $ (2.53) $ 67.10 
$ 74.22 $ (3.44) $ 70.78 
$ 78.81 $ (4.36) $ 74.45 
$ 84.40 $ (5.48) $ 78.92 
$ 89.99 $ (6.60) $ 83.39 
$ 95.58 $ - $ . 95.58 
$ 101.17 $ - $ 101.17 
$ 106.76 $ - $ 106.76 
$ 140.76 $ - $ 140.76 
$ 176.76 $ - $ 176.76 
$ 259.76 $ , - $ 259.76 
$ 479.76 $ - $ 479.76 
$ 699.76 $ - $ 699.76 
$ 919.76 $ - $ 919.76 
$ 1,139.76 $ - $ 1,739.76 
$ 1,359.76 $ - $ 1,359.76 
$ 1,579.76 $ - $ 1,579.76 
$ 1,799.76 $ - $ 1,799.76 

Percent 
Increase 

0.00% 
-3.61 % 
-5.33% 
-6.80% 
-8.08% 

-1 0.30% 
-1 1.33% 
-12.22% 

. - -5.37% 
-5.45% 
-5.52% 
-4.89% 
-3.41% 
19.16% 
22.08% 
23.20% 
23.79% 
24.16% 
24.41 % 
24.59% 
24.72% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Schedule H-4 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

1 Rate Schedule: 1.5” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 13500 200.50 179.50 (21 .OO) -10% 

Monthly 
Consumption 

~. 
- 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 

. -  7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present 
Bilt 

:No CRT) 

6 120.00 
125.00 
130.00 
135.00 
140.00 
146.00 
152.00 
158.00 

’ 164.00 
170.00 
176.00 

. 211.00 
246 .OO 
281 .OO 
456.00 
631 .OO 
806.00 
981 .OO 

1 ,I 56.00 
1,331 .OO 
1,506.00 

Proposed Bill 

;mss CRT Net 

6 120.00 $ - $ 120.00 
125.00 - 125.00 
130.00 - 130.00 
135.00 - 135.00 

140.00 140.00 
146.00 146.00 
1 52.00 - 152.00 

- 158.00 158.00 
164.00 - 164.00 
170.00 - 170.00 
176.00 - 176.00 
21 1 .oo - 21 1 .oo 
246.00 - 246.00 
281 .OO - 281.00 
456.00 456.00 
631 .OO - 631 .OO 
806.0.0 . - 806.00 
981 .OO - ’ 981.00 

1,156.00 . - 1,156.00 
1,331.00 1,331.00 
1,506.00 1,506.00 

- - 

Percent 
Increase 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% . 

0.00% 
0.00% 
0.00% - 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Water Utility of Northern Scottsdale 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

Schedule H-4 

]Rate Schedule: 1.5" Meters All Classes I 
Proposed 

Galions Present Bill Bill increase % Increase 
(6.94) -3% Median Usage 13500 200.50 193.56 

Monthl) 
Consumptior 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,600 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present 
Bill 

INo CRT) 

$ 120.00 
125.00 
130.00 
135.00 
140.00 
146.00 
152.00 
158.00 
164.00 
170.00 
176.00 
21 1 .oo 
246.00 
281 .oo 
456.00 
631 .OO 
806.00 
981 .OO 

1 , 1 56.00 
1,331 .OO 
1,506.00 

Proposed Bill 

Net Gross CRT 

$ 120.00 
123.45 
128.04 
132.63 
137.22 
141 '81 
147.40 
152.99 
158.58 
164.17 
169.76 
203.76 
239.76 
322.7.6 
542.76 
762.76 
982.76 

1,202.76 
1,422.76 
1,642.76 
1,862.76 

$ -  
(0.69 
(1.61 
(2.53 

(4.36 

(6.60 

(3.44 

(5.48 

. .  - - - - - - - 
- 
- - - - 
- 

$ 120.00 
122.76 
126.43 
130.10 
133.78 
137.45 
141.92 
146.39 
158.58 
164.17 
169.76 
203.76 
239.76 
322.76 
542.76 
762.76 
982.76 

1,202.76 
1,422.76 
1,642.76 
1,862.76 

Percent 
Increase ' 

0.00% 
-1.79% 
-2.74% 
-3.63% 
-4.45% 
-5.86% 
-6.63% 
-7.35% 
-3.30% 
-3.43% 
-3.55% 
-3.43% 
-2.54% 
14.86%' 
19.03% 
20.88% 
21.93% 
22.61% 
23.08% 
23.42% 
23.69% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Water Utility of Northern Scottsdale 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

2014 

Schedule H-4 

. -  

!Rate Schedule: 2” Meters All Classes 1 
Proposed 

Present Bill Bill Increase % Increase 
Median Usage 19500 250.50 250.50 - 0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6 , 000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

1 oo;ooo 
125,000 
150,000 
175,000 
200,000 

. .  

Present 
Bill 

No CRT) 

6 128.00 
133.00 
138.00 
143.00 

. 148.00 
154.00 
160.00 
166.00 
172.00 
178.00 
184.00 
21 9.00 
254.00 
289.00 
464.00 
639.00 
814.00 
989.00 

1,164.00 
1,339.00 
1,514.00 

Proposed Bill 

;KISS CRT Net 

i 128.00 $ - $ 128.00 
133.00 - 133.00 
138.00 - 138.00 
143.00 - 143.00 
148.00 - 148.00 
154.00 - 154.00 
160.00 - 160.00 
166.00 - 166.00 - 172.00 172.00 
178.00 - lf8.00 
184.00 - 184.00 
21 9.00 - 219.00 
254.00 - 254.00 
289.00 - 289.00 
464.00 - 464.00 
639.00 - 639.00 
814.00 - ’ 814.00 
989.00 - 989.00 

1,164.00 1,164.00 
1,339.00 1,339.00 
1,514.00 - 1,514.00 

- 

Percent 
increase 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% - 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

DECISION NO. . .  



DOCKET NO. W-01212A-12-0309 ET AL. 

Test  Year Ended December 31,201 I 
Typical Bill Analysis 

I Rate Schedule: 2" Meters All Classes 1 
ProDosed 

Schedule H-4 

Gallons Present Bill Bill Increase % increase 
Median Usage  19500 250.50 244.26 (6.24) -2% 

Monthlg 
Consumptior 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

1oo,ooc 
125,000 
150,000 
175,000 
200,000 

Present 
Bill 

No CRT) 

6 128.00 
133.00 
138.00 
143.00 
148.00 
154.00 
160.00 
166.00 
17240 
178.00 
184.00 
21 9.00 
254.00 
289.00 
464.00 
639.00 
814.00 
989.00 

1,164.00 
1,339.00 
1,514.00 

Proposed Bill 

koss CRT Net 

i 128.00 
131.45 
136.04 
140.63 
145.22 
149.81 
155.40 
160.99 
16658 
172.17 
177.76 
21 1.76 
247.76 
330.76 
550.76 
n0.76 
990.76 

1,210.76 
1,430.76 
1,650.76 
1 ,870.76 

$ -  
(0.69: 
(1.61: 
(2.53: 
(3.44: 
(4.36: 
(5.48: 
(6.60: - - 

- - 
- 
- - 
- 
- 
- 
- - 

$ 128.00 
130.76 
134.43 
138.1 0 
141.78 
145.45 
149.92 
154.39 
166.58 
472.17 
177.76 
21 1.76 
247.76 
330.76 

770.76 
990.76 

1,210.76 
1,430.76 
1,650.76 
1,870.76 

, 550.76 

Percent 
increase 

0.00% 
-1.68% 
-2.59?! 
-3.42% 
-4.21% 
-5.55% 
-6.30% 
-6.99% 
-3.15% 
-3.28% 
-3.39% 
-3.31% 
-2.46% 

, 14.45% 
18.70% 
20.62% 
21.71% 
22.42% 
22.92% 

23.56% 
23.28% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

. . . ,  . - .  

ATTACHMENT A 

Water Utiiity of Greater Towpah, Inc. 

Schedules 

. -  

DECISION NO. 



Water Utili@' of Gmtcr Tonopah, Ine 

T& Year Ended Deeembcr 31.2011 

REVENUE REQUIREMENT 

W42450A-lUU12 

LINE - NO. DESCRIPTION 

1 AdjustedRateBase 

2 Adjusted Operating Income (LOSS) 

3 Current Rate of Return (L2 I L1) 

4 Required Rate of Return or Operating Margin 

5 Required Operating Incame (L4 Ll )  

6 Op8&~lncDmeDefidcncy(L5-L2) 

7 Gross Revenue Conversion Factor 

8 

9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue (LB + L9) 

I1  Required Increase in Revenue (%) 

12 Rate of Return on Common Equity (%) 

Required Revenue lnuwse (L7 L6) 

(A) 
COMPANY 
ORIGINAL 

$ 2,206,816 

$ (175,170) 

-7.94% 

10.72% 

$ 236,637 

$ 411,807 

1.6451 

$ 677,450 

$ 207,705 

$ 885,163 

' 326.?6% 

11 44% 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement A-1 

(5) (C) (Dl 
COMPANY S!ZITIMENT SFFTLEMENT 

FAIR FAIR ORIGINAL 
VALUE 

2,206,816 

(175,170) 

-7.94% 

10.72% 

236,637 

41 1,807 

1.6451 

677,458 

207,705 

885,163 

326.16% 

11.44% 

$ 2,206,817 

s (78,593) 

-3.56Oh 

10.0% 

5 40,786 

t 119,379 

1.6752 

1s 199,983 I 
$ 207,705 

$ 407,689 

96.28% 

NA 

u 
$ 2,206,817 

16 (78,593) 

-3.56% 

10.0% 

5 m,m 
5 298,363 

1.6762 

s 207,705 

s 407,689 . 

. 96.28% 

NA 

DECISION NO. 



Water Utility of Greater Tonopeh, Inc 

Test Year Ended December 31,2011 
W-0245OA-124312 

DOCKET NO. W-01212A-12-0309 ET AL. 

Schedule: A-I a 
Settlement Phase In 

REVENUE PHASE IN PER SETTLEMENT 

Revenue Increase Revenue Increase 

Year 

2014 

(Relative 
to Test 
Year) 

(Retative to 
Previous 
Year) 

99,992 99,992 

201 6 199,983 99,992 

. . 

., - ' 

DECISIQN NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

DESCRIPTION 

SatUemeni Gmss Revenue Conversion Factor 
GRCF 

GROSS REVENUE CONVERSION FACTOR 

- - - _.. 

4 combined bderpl'and Stete l m  Tax and Properly Tax Rate (Line 23) 

6 Revenue Cornmion Factor (L1 I U) 
5 WtOW(L3-L4) 

1oo.oooM( 
0.6570% 
88.3430% 
38.6485% 
59.6945% 
1 A751 95 

n M U !  
7 w  
6 Ccmbinad Fedml snd State Tax- &me 17) 
8 
10 unmllecubleR8le 
11 unml l~hF.Ctw(LB'L10)  

One MIIIUS Comkmd I~COIWTSX FUte (L7 - L8 ) 

12 Operamg lnmm EWom Taxes (Anma Taxable Income) 

15 Applicable Fedanl Income Tax Rate (LIW 44) 
16 Efkcbve Fedaral Income Tsx Rate (L14 xLl5) 
17 combined Federal and State Income Tax Rate (L13 *L16) 

~a/cu/aUon ofEllbcbve&%W Tax Fader 
18 Unny 
$8 comkned Fedenl and State Income Tax Rale (L17) 
20 One Minus Comlmned mcOme Tax Rate (L164.18) 

13 A n m ~  IIICWIE TSX R8b 
14 T W  ItlCOtnE (L12 - L13) 

1oo.oww( 
385989% 
61 A01 1 % 

1.070091 
0.8570% 

lM).OOOO% 
6.8660% 
9313320% 
34.ooomi 
31.8300% 

98.w89w 

100.00ow( 
38.598W 
61.4011% 

21 PmpefQ Tax Fador (ADJ 6. L25) 1.7094% 
22 mdlve Properly Tax Fedor (WL21) 1 .MM% 

' 39.6485% 23 Ccnnbined Fedeml and SMte Income Tax and Propefly Tax Rate (L17+L22) 

n lrowne Traces on Reonnm- Revenue (W. (C), L48) 
28 lmme Taxes on Test Year Revenue (Col. (A), L48) 
28 Required lncreare In Revenue to Rovide for lnc~me Taxes (L27 - L28) 

30 Requid Revenue IMBBSB (Schedule A-1) 

32 Uncolledlble Expense on Recommended R B V ~ ~ W B  (L30 L31) 

34 Requlred Increase in Revenue to Provide for UncoliadiMe E x p .  

35 Proper& Tax wlth Recommended Revenue (ADJ 6, Line 21) 
36 PqmrIy Tax on Test Year Revenue (ADJ 8. Col A, LlO) 
37 increase in Pmpty Tax Due to lnaease in Revenue (L3SL36) 

38 Tom1 Requlred Inereau, In Revedwe (L26 + L28+ L34+ L37) 

31 Undkch'ble (LlflE 10) 

33 Adjusted Test Year Unco(ledlbk EXpEnSE - N/A 

s 31.350 
s f43.6g51 

s 75.048 

$ lBB,B83 
1.0700% 

S 2,140 s 
I 2.140 

I 14,673 
s 11.254 

s 3,418 

t 378.968 

207.705 
328.984 

Recommanded 

407.888 

6.9880% 

75,582 
25,691 

L 25.681 
31.350 

-0.41% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Water Utility of Greater Tonopah, he. 

Test Year Ended Dkmber 31,2011 
W-OM50A-12-Q312 

RATE BASE - ORIGINAL COST 

LINE - NO. 

1 
2 
3 

4 
, 5  
6 

7 

8 

' 9  

10 

11 

12 

13 

14 

15 

16 

17 

18 

. .  

Plant in Service 
Less: Accumulated Depreciation 
Net Plant in Service 

- LESS: 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net CIAC 

Advances in Aid of Construction (AIAC) 

imputed Reg AiAC 

imputed Reg ClpIC 

Accumulated Deferred income Tax Credits 

Settlement B-1 

(A) (B) (C) 
COMPANY SE(TLEMENT 

AS SElTLEMENT AS 
ADJUSTMENTS ADJUSTED - FILED 

$ 5,766,393 $ 0 $ 5,766,394 
1,863,416 1,863,416 

, $ 3,902,977 0 $ 3,902,978 

$ 73,118 $ - $ 73,118 

Customer Meter Deposits 

ADD: 
Accumulated Deferred income Tax Debits 

Cash Working Capital 

13,653 13,653 
59,465 59,465 

Prepayments 

Supplies inventory 

Projected Capital Expenditures 

Deferred Debb 

Purchase Wastewater Treatment Charges 

. Original Cost Rate Base 

References: 
Column (A), Company Schedule 8-2 
Column (B): Schedule 8-2 
Column (C): Column (A) + Column (B) 

22,030 

-- 

33,116 

$ 2,206,816 

1,619,985 

- 
27,797 

22,030 

33,116 

- 
- 

$ 0 $ 2,206,817 

DECISION NO. 



Water l l t i i i i  of Gmter Toaopah, Inc  

Test Year Ended December 31,2011 
W-02450A-I 2431 2 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

LINE 
NO, 

1 
2 
3 
4 
5 
6 
7 

8 

9 
IO 
11 

' 12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

ACCT. - NO. DESCRIPTION 

PLANT IN SERVICE: 
303 Land and Land Rights 
304 Strudures and Improvements 
307 Wells and Springs 
309 Supply Mains 
31 0 Power Generation Equipment 
31 1 Pumping Equipment 
320 Water Treatment Equipment 
320.1 Water Treatment Plant 
320.2 Soiution Chemical Feeders 
330 Distribution Reservoirs and Standpipes 
330.1 Storage Tanks 
330.2 Pressure Tanks . 
33 1 
333 Services 
334 Meters and Meter Installations 
335 Hydrants 
336 Backflow Prevention Devices 
339 
340 Office Furniture and Equipment 
341 Transportation Equipment 
343 
344 Laboratory Equipment 
345 Power Operated Equipment 
346 Communication Equipment 
347 Miscellaneous Equipment 

Transmission and Distribution Mains 

Other Plant and Miscellaneous Equipment 

Tools, Shop and Garage Equipment 

DOCKET NO. W-012 12A- 12-0309 ET AL. 

Settlement B-2 

COMPANY 
AS FILED 

$ 177,430 
47,677 

299,601 

1,787,637 
1,626,520 

228,655 

. . 890,943 
43,069 

147,178 
38,386 
5,894 
5,427 - 
1,977 

663 
838 

12,408 
5,210 

PI 
Reassignments 

per Staff 
Testimonv GWB 

$ - 

(1,626,520) 
1,625,072 

1,448 
(228,655) 
103,612 
125,043 

SETTLEMENT 
ADJUSTED 

$ 177,430 
47,677 

299,601 

- 
1,787,637 

0 
1,625,072 

1,448 

103,612 
125,043 
890,943 
43,069 

147,178 
38,386 
5,894 
5,427 ' 

- 
1,977 

663 
638 

12,408 
5,210 

348 Other Tangible Plant 446,880 446,880 
Total Plant in Service 5,766,393 0 5,766,394 

Accumulated Depreciation 
Net Plant in Service 

1,863,416 
$ 3,902,977 $ O $  3,902,978 

1,863,416 

$ 73,118 
LESS: 
Contributions in Aid of Construction (CIAC) $ 73,118 

Less: Accumulated Amortiiation 13,653 13,653 
Net CIAC (163 - L64) 59,465 59,465 

1,619,985 - Advances in Aid of Construction (AIAC) 
Imputed Reg Advances - 
Imputed Reg ClAC 
Accumulated Deferred Income Tax Credits 27,797 27,797 
Customer Meter Deposits 22,030 22,030 

1,619,985 

- ADD: 
Accumulated Deferred income Tax Debits 
Working Capital Allowance 
Original Cost Rate Base 

33,116 33.1 16 

$ 2.206,816 $ O $  2.206.81 7 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

W ~ P T  U t i i  of Greater Tampah IRC 

Tat Yeu Edcd DLccmba 31.2011 
W-OMSOA-12-0312 

OPERATING INCOME STATEMENT - T!3T YEAR AND SEHLEMEN'T 

I4 

COMPANY 
LINE TEST YEAR 

pESCRlPTIOY AS FlLEQ m 

i 461 Metered Water Revenue $ 202,202 
2 460 Unmetered Water Revenue 

4 Total Operating Revenues $ 207,705 
s 474 Other Water Revenues . 5.503 

5 601 Salary and Wages - E m p l o F  $ 75,753 

7 615 purchased Power 22,407 
8 61 8 Chemicals 10,522 
8 620 Materials and Supplies 20,175 
i o  621 office Supplies and Expense 3,591 
11 630 Outside Services 26,415 
i z  635 Contractual Services - Testing 5,109 
13 
14 641 Rental of BuildinglReal Propert 2,597 

13 610 Purchased Water 960 

636 Contractual Services - Other 

15 650 Transportation Expenses 5,733 . 
i s  657 Insurance - General Liability 1,557 
17 659 Insurance - Other 269 
18 666 Regulatory Commission Expen: 2,140 
18 670 Bad Debt Expense 4,769 
u) 675 Miscellaneous Expenses 7,221 
21 403 Depreciation Expense 380,785 

(2,151 
zs 408 Taxes Other Than Income 1,553 
24 408.1 1 Taxes Other Than Income - 77,254 
25 409 Income Taxes (1 97.7851 
26 Total Operating Expenses 382,875 
n Operating income (LOSS) $ (175,170L 

403 Depreciation Expense - ClAC I 

References; 
Column (A): Company Schedule G l  . .  
Column (B): Schedule C-2 
Column (C): Column (A) + Column (8) 
Column (D): Schedule GRCF 
Column (E): Column (C) + Column 0) 

IC1 PI 
SETTLEMENT 
TEST YEAR SETTlEMENT 

As RECOMMENDED 
ADJUSTEQ CHANCES 

$ 202,202 $ 199,983 

5,603 - 
$ 207.705 $ 199,983 

$ 75,753 
960 

21,529 
10,110 
20,175 
3,591 

26,415 
5,109 . 

2,597 
5,733 
1.557 

. 269 
1,088 
2222 
7,221 

135,008 
(2,151) 
1,553 

11254 
(43,695) 
286.299 

s (78,593) 

n 

SETTLEMENT 
RECOMMENDED 

$ 402,186 

5,503 
$ 407,689 

$ 75,753 
960 

21,529 
10,110 
20,175 
3,591 

26,415 
. 5,18 

2,597 
5.733 . 
1,557 

269 
1,088 
4.362 
7221 

135,008 
(2.151) 
1,553 

f4.673 
31,350 

366,903 
$ 40.786 

- 

. .  . 

. .+- ... 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Water Utility of Greater Tonopah, Inc. 

Test Year Ended December 31,2011 
W‘1024SOA-126312 

Settlement ADJ 1 
Water Loss 

OPERATING INCOME ADJUSTMENT #I - WATER LOSS 

LINE 
NO. - 
1 
2 
3 
4 

5 
6 
7 
8 

9 
I O  - 
11 
12 

13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 
25 

26 
27 

One plus allowable water loss 
One plus actual water loss 
Allowable portion 
Disallowable portion 

Power Expense 
% water pumped in systems greater than 10% loss 
Power Expense, subject to disallowance 
Disallowance 

. .  

Chemical Expense 
% water pumped in systems greater than 10% loss 
Chemical Expense, subject to disallowance 
Disallowance 

Allocation of total water and power and chemicals 
by systems w’fh losses gmater than 10% 

Water System, Totals 

Garden City, PWS 07-037 
Roseview, PWS 07982 
WPE #I, PWS N/A 

Tufte, PWS 07-617 
Buckeye Ranch, PWS 07-618 
Dixie, PWS 07-030 
Sunshine, PWS 07-071 

WPE #6, PWS 07-733 

Less systemt 10% : 
Dixie, PWS 07-030 
Sunshine, FWS 07-071 
Net Systems > 10% 

I Power and Chemicals, 
Subject to Disallowance 

110.00% 
119.91% 
91.74% 
8.26% 

22,407 
47.40% 
10,621 

$ 878 

10,522 
47.40% 
4,988. 

$ 412 

Gallons 
Pumped 
2,848,000 
2,773,000 
600,000 

1,997,000 
456,000 

10,432,000 
4,047,000 

17,153.000 
40,306,000 

Gallons Sold 
1,933,000 
2,432,000 

256,000 
1,560,000 

403,000 
8,718,000 
3,860,000 

16,396,000 
35,558,000 

Water loss (%) 

32.13% 
12.30% 
57.33% 
21.88% 
11.62% ’ 

16.43% 
4.62% 
4.41% 

1 1.78% 

4,047,000 3,860,000 4.62% 
17.1 53,000 16,396,000 4.41% 
19,106,000 15,302,OOO 19.91% 

47.40% 

Line 1: Maximum acceptable level of water losses 
tine 2: Actual level of water losses 
Line 3: Line 2 / line 3 
Line 4: 1 minus line 4 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Water UtiIily of Greater Tonopah, i n c  

Test Year Ended December 31,2011 
W-02450A-12-0312 

Settlement ADJ 2 
Bad Debt 

OPERATING INCOME ADJUSTMENT #2 - BAD DEBT EXPENSE 

[AI PI IC1 
COMPANY SETTLEMENT S!ZITLEMENT . - NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

LINE 

(2,546) $ 2.222 * .  1 $ 4,769 $ 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), Per Co Response 

to StafF DR 5.8 

Adjusted Test Year Revenues $ 207,705 
Bad Debt Expense Rate 1.07% 
Expected Bad Debt Expense 
Co Proposed $ 4,769 

$ 21222 

$ (21546) 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

LINE 
NQI 
1 

2 

3 
4 
5 
6 
7 

8 
Q 
10 
11 
12 

Y3 
14 

15 
16 
l? 
18 
19 

20 

OPERATING INCOME ADJIJSlUENT IDS - RATE CASE EXPENSE 

tAl PI K I  
COMPANY SmLEMENT SElTLEMENT 

DESCRlPTlON PROPOSED AOJUSTMENTS- 

0.19% 13.45% S.?8% 0.62% 1.- s9.m 40.32% 

.. . . . .  .,,._,. .. 

' --.. P ., 
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DOCKET NO. W-01212A-12-0309 ET AL. 

Water XJtility of Greater Tonoph. Inc 

Test Year Ended December 31,2011 
W.0245OA-IZ43I2 

OPERATING INCOME ADJUSTMENT #s - DEPRECIATION EXPENSE 

LINE ACCT. 
DESCRIPTION 

2 
3 
4 
5 
6 
7 
8 

9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
I 9  
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
50 

303 
304 
307 
309 
31 0 
31 1 
320 

320.1 
320.2 
330.0 
330.1 
330.2 
331 . 333 
334' 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 

I PLANT IN SERVICE; 
Land and Land Rights 
Structures and Improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 
Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters  and Meter Installations 

Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 

Hydrants 

Less: Non Depreciable Plant 

[AI 
PLANT 

BALANCE 

177.430 
47.677 

2B9,601 

1,787,637 
0 

1,625,072 
1,448 

103,612 
125,043 
890,943 
43,069 . 

147,178 
38,386 
5,894 
5,427 

- 
1,977 

663 
838 

12,408 
5.210 

446,880 
5,766,394 

Land and Land Rights 
Net Depreciable Plant and Depreciation Amounts 

177,430 ' 
$ 5,588,964 

Less: Non Depreciable Want 
Land and Land Rights 
Net Depraciable Plant and Depreciation Amounts 

s 177,430 
$ 541 1,534 

Amortization of ClAC 
Settlement Depreciation Expense 
Company Proposed Depredation Expense 
Settlement Adjustment 

SE-MENT FACTOR 

. .  

Total Adjustment (line 37+39) 
I _  

References;, 
Col [A] Schedule 5 2  
Col [SI Proposed Rates per SWf Engineering Report 
col [c] Col [A] times Col p] 

$ 73,118 

Settlement AD J 4 
Depreciation 

\ 

A IC1 
DEPRECIATION DEPRECIATION 
. M z  EXPENSE 

0.00% 
3.33% 
3.33% 
2.00% 
5.00% 

12.50% 

3.33% 
20.00% 

2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 

20.00% 
5.00% 

10.00% 
5.00% 

10.00% 
10.00% 
5.00% 

1.588 
9,977 

223,455 

54,115 
290 

2,300 
6,252 

17,819 
1,434 

12,260 
768 
393 
362 

99 
66 
42 

1,241 
521 

22,344 
355,325 

$ 355,325 

$ 355,325 

. 6.5661% 0 4,801 
8 350.524 
P 378.6% 
$ (28,111) 

$ (217,666) 
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DOCKET NO. W-01212A-12-0309 ET AL. 

Water Utility of Greater Tonoph, ine 

Test Year Ended December 31,2011 
pV-O?~5OA-12-O312 

OPERATING INCOME ADJUSTMENT #S - INCOME TAXES 

Settlement ADJ 5 
Income Taxes 

LINE 
!!Q PESCRtPTION 

[AI 
COMPANY 
PROPOSED 

PI 
SETTLEMENT 

ADJUSTMENTS 

1 Income Taxes $ (197,785) 0 154,089 

@femmes; 
Column (A), Company Schedule C-2 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), 

. 

[cl 
SElTLEMENT 

RECOMMENDFD 

s (43.695) 

. .  

. I .  . . , . - . .  . , ' .  . -  . 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

LINE 
NO. 

Water W i r i  of Greater Tonopah, Inc 
W42dSOA-1UW12 
Test Year Ended December 31,2011 

DESCRIPTION 

Settlement ADJ 6 
Pmperty Taxes 

OPERATING INCOME ADJUSTMENT #6 - PROPERN TAX EXPENSE GRCF CO#IPONEM 

2 Weight Factor 
3 Subtotal (Line 1 * Line 2) 
4 Adjusted Test Year Revenues - 201 1. ’ 

5 Recommended Revenue 
6 Subtotal (Line 4 + tine 5) 
7 NumberofYean 
E Three Year Average (Line 5 / Line 6) 
9 Department of Revenue Mutilplier 
10 Revenue Base Value (Line 7 * Line 8) 
11 Plus: 10% of CWlP 
12 Less: Net Book Value of Licensed Vehicles 
13 Full Cash Value (Line 10 + Line 11 - Line 12) 
14 Assessment Ratio 
15 Assessment Value (tine 13 * Line 14) 
16 Composite Property Tax Rate 
17 Test Year Adjusted Property Tax Expense (Line 15 * Line 16) 
16 Company Proposed Property Tax 
19 Test Year Adjustment (Line 17 - Line 18) 
20 Property Tax onRecommended Revenue (Line 15 Line 16) 
21 Test Year Adjusted Property Tax Expense (Line 17) 
22 Increase in Property Tax Due to Increase in Revenue Requirement 

. 

23 lnuease in Properly Tax Due to Increase in Revenue Requirement (Line 22) 
24 Increase in Revenue Requirement 
25 increase in Property Tax Per Dollar Increase in Revenue (Line 23 / Line 24) 

2 2 
415,411 415,411 
207,705 

407,689 
623,116 823,100 

3 3 
207,705 274,367 

2 2 
41 5,411 548,733 
23,512 23,512 

438,923 572,245 
21 .O% 21 .O% 

92,174 , 720,171 
12.2100% 12.21 00% 

$ 11,254 . .  
$ 11,254 
5 (01 

$ 14,673 
8 11,254 

’. s $418 

$ 3,419 
$ t 99,983 

1.70940% 

REFERENCES: 
Line 15: Composite Tax Rate, per Company 
Line 18: Company Schedule GI, Line 36 

DECISION NO. 



Water Utility of Greater Tonopah, Inc  

Test Year Ended December 31,2011 
W4245OA-124312 

. . _  , 

DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement D-l 

CALCULATION OF WEIGHTED AVERAGE COST OF CAPITAL - REQUIRED RATE OF RETURN 

Per Settlement Water Utiri of Greater Tonopah, Inc's revenue requirement is determined by 
an operating margin of 10%. 
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.. 
DOCKET NO. W-O1212A-12-0309 ET AL. 

V d U W b C m  
m 

2M4 2M6 ZDl6 
s 1.11) s 1.18 $ 1.m s 242 - 

1 s  1 s  . SBB 4.43 
2.UB 2 W  4.m '6.M 
LLlD a00 8.41 8 . 6  
488 481) 7.00 10.41 
5.54 554 B s 1 2 . 3 3  

. .  

. 
. .  

. .  

. .  
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DOCKET NO. W-01212A-12-0309 ET AL. 

Water U t i l i i  of Greater Tonopah, Inc. 
Test Year Ended December 31 , 201 1 
Typical Bill Analysis 

Settlement H-4 

lRate Schedule: 5/8" and 3/4" Meters All Classes .. 

Median Usage 5000 $ 27.58 $ 27.58 $ - 0.0% 

Proposed 
Gallons Present Bill Bill Increase % Increase 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;mss CRT Net 

$ 22.55 $ 
23.73 
25.72 
27.71 
29.70 
31 6 9  

37.47 
40.36 
43.25 
46.14 
65.14 
85.90 

109.30 
247.80 

524.80 
663.30 

940.30 

34.58 

386.30 

801 .ao 

1,078.80 

- $ 22.55 
(0.53) 23.20 
(1.43) 24.29 
(2.32) 25.39 
(3.22) 26.48 
(4.11) 27.58 
(5.41) 29.17 
(6.71) 30.76 - 40.36 - 43.25 - 46.14 

- 65.14 - 85-90 - 109.30 
- 247.80 
- 386.30 - 524.80 

663.30 - 801.80 - 940.30 
- 1,078.80 

Proposed Bill 

imss CRT Net 

$ 22.55 $ - $ 22.55 
23.73 (0.53) 23.20 
25.72 (1.43) 24.29 
27.71 (2.32) 25.39 
29.70 (3.22) 26.48 
31.69 (4.11) 27.58 
34.58 (5.41) 29.77 
37.47 (6.71) 30.76 
40.36 . 40.36 
43.25 - 43.25 
46.14 46.14 
65.14 - 65.14 
85.90 - 85.90 

. 109.30 109.30 
247.80 - 247.80 
386.30 - 386.30 - 524.80 524.80 
663.30 - 663.30 
801.80 801.80 
940.30 940.30 

1,078.80 - 1,078.80 

Percent 
increase 

0.0% 

O.Q% 
- O,D% 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% . 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

o.a% 
. *  
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DOCKET NO. W-01212A-12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis 

)Rate Schedule: 518" and 3/4" Meters All Classes 1 
Proposed 

Settlement H-4 

Gallons Present Bill Bill Increase % Increase 
Medianusage 5000 $ 27.58 $ 37.63 $ 10.05 36.5% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 

. 7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

'1 00,000 
125,000 
150,000 
175,000 
200.000 

* .  

Present Bill 

irosS CRT Net 

$ 22.55 $ - $ 22.55 
23.73 
25.72 
27.71 
28.70 
31.69 
34.58 
37.47 
40.36 

. 43.25 
46.14 

' 65.14 
85.90 

109.30 
247.80 

. 386.30 
524.80 
663.30 
801.80 
840.30 

(0.53) 
(f.43) 
(2.32) 

(4.11) 
(5.41) 
(6.71) 

(3.22) 

- - - - - - - - - 
- 
- 

23.20 
24.29 
25.39 
26.48 
27.58 
29.17 
30.76 
40.36 
43.25 
46.14 
65.14 

. 85.90 
109.30 
247.8C 
386.313 
524.8C 
663.3C 
801.8C 
840.3C 

1,078.80 - 1,078.8C 

Proposed Bill 

irOSS CRT - Net 

6 30.00 $ - $ 30.00 
31.82 (0.91) 30.91 
35.18 (2.59) 32.59 

- 38.54 (4.27) 34.27 
41.90 (5.95) 35.95 
45.26 (7.63) 37.63 
50.14 (10.07) 40.07 
55.02 (12.51) 42.51 
59.90 . - 59.90 
64.78 - 64.78 
68.66 - 69.66 

101.71 - 101.71 
136.74 - 136.74 
176.24 - 176.24 
409.89 - 409.89 
643.74 - 643.74 
877.49 - 877.49 

1 ,I 1 1 -24 - 1,111.24 
1,344.99 - 1,344.99 
1,578.74 - 1,578.74 
1,812.49 - 1,812.49 

Percent 
Increase 

33.0% 
33.2% 
34.2% 
35.0% 
35.8% 
36.5% 
37.4% 
38.2% 
48.4% 
49.8% 
51 .OK 
56.1% 
59.2% 
61.2% ' 

65.5% 
66.6% 
67.2% 
67.5% 
67.7% 

68.0% 
' 67.9% 

._ - 

. . _  , 
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DOCKET NO. W-01212A-12-0309 ET AI,. 

Water Utiiity of Greater Tonopah, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

Settlement H-4 

.. . 

LRate Schedule: 518" and 514" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase %Increase 
Median Usage 5000 $ 27.58 $ 50.07 $ 22.49 81.6% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 

. 25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;toss CRT Net 

23.73 
25.72 
27.71 
29.70 
31.69 
34.58 
37.47 
40.36 
43.25 
46.14 
65.14 

109.30 
247.80 

524.80 
663.30 
801.80 
940.30 

85.90 

386.30 ' 

5 22.55 $ - $ 22.55 

1,078.80 - 1.078.80 

(0.53) 
(1.43) 
(2.32) 

(4.1 I )  
(5.41) 
(6.71) 

(3.22) 

- 
- 
- - - 
- - 
- 
- 
- 
- 

23.20 
24.29 
25.39 
26.48 
27.58 
29.17 
30.76 

. 40.36 
43.25 
46.14 
65.14 
85.90 

109.30 
247.80 
386.30 
524.80 
663.30 
801.80 
940.30 

~ 

Proposed Bill 

~ o S S  CRT Net 

6 40.00 $ - $ 40.00 
42.42 
46.85 
51.28 
55.71 
60.14 
66.57 
73.00 
79.43 
85.86 
92.29 

134.54 
180.71 
232.76 
541.01 
849.26 

1,157.51 
1,465.76 
1,774.01 
2,082.26 

41 21  
43.43 
45.64 
47.86 
50.07 
53.29 
56.50 
79.43 
85.86 
92.29 

134.54 
180.71 
232.76 
541.01 
849.26 

1,157.51 
1,465.76 
1,774.01 
2,082.26 

2,390.51 - 2,390.51 

Percent 
Increase 

77.4% 
77.6% 
78.8% 
79.8% 
80.7% 
81.6% 
82.7% 
83.7% 
86.8% 
98.5% 

100.0% 
106.5% 
110.4% 
1 13.0% 
1 18.3% 
119.8% 
120.6% 
121.0% 
121.3% 
121.4% 
121.6% 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Water Utility of Grsater Tonopah, Lnc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

Settlement H-4 

-. 
2014 

lRate Schedule: 1 *' Meters All Classes I 
Proposed 

Gallons Present Bill Bill increase % Increase 
Median Usage 7000 $ 64.59 $ 64.59 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iross CRT Net 

6 56.38 $ 
57.56 
59.55 
61.54 
63.53 
65.52 
68.41 
71.30 

77.08 
79.97 
98.97. 

11 9.73 
143.1 3 
281.63 
420.13 
558.63 
697.13 
835.63 
974.13 

.74.19 

- $ 56.38 
(0.53) 
(1.43) 
(2.32) 
(3.22) 
(4.1 1) 
(5.41) 
(6.71) - 

- 
- 
- 
- 
- - 
- 
- 
- - 
- 

57.03 
58.12 
59.22 
60.31 
61.41 
63.00 
64.59 
74.19 

. 77.08 
79.97 
98.97 

11 9.73 
143.13 
281.63 
420.13 
558.63 
697.13 
835.63 
974.13 

1 ,I 12.63 - 1,112.63 

Proposed Bill 

imss CRT Net 

6 56.38 $ - $ 56.38 
57.56 (0.53) 57.03 
59.55 (1.43) 58.12 
61.54 (2.32) 59.22 
63.53 (3.22) 60.31 
65.52 (4.11) 61.41 
68.41 (5.41) 63.00 
71.30 (6.71) 64.59 
74.1 9 74.1 9 
.77.08 - 77.08 
79.97 - 79.97 
98.97 - ' 98.97 

11 9.73 - 119.73 
143.1 3 143.13 
281.63 - 281.63 
420.1 3 - 420.1 3 
558.63 - 558.63 
697.13 697.13 
835.63 835.63 
974.1 3 974.1 3 

1,112.63 - 1,112.63 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
O,O% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0 .O% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

.. 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Water Utility of Greater Tonopah, Inc. 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

Settlement H-4 

I Rate Schedule: 1 " Meten All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 7000 $ 64.59 $ 87.52 $ 22.93 35.5% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 

" 20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;mss CRT Net 

$ 56.38 $ - $ 56.38 
57.56 
59.55 
61.54 
63.53 
65.52 
68.41 
71.30 
74.1 9 
77:08 
79.97 
98.97 
I 19.73 
143.73 
281.63 
420.13 
558.63 
697.13 
835.63 
974.13 

(0.53) 
(I .43) 
(2.32) 

(4.1 1) 
(5.41) 
(6.71) 

(3.22) 

- 
.I 

- - - - - - - 
- 

57.03 
58.12 
59.22 
60.31 
61.41 
63.00 
64.58 
74.19 
77.08 
79.97 
98.97 
I 19.73 
143.13 
281.63 
420.1 3 
558.63 
697.1 3 
835.63 
974.13 

Proposed Bill 

IrOSS CRT Net 

6 75.01 $ - $ 75.01 
76.83 
80.1 9 
83.55 
86.91 
90.27 
95.15 

100.03 
104.91 
109.79 
1 14.67 
146.72 
181.75 
221.25 
455.00 
688.75 
922.50 

1,156.25 
1,390.00 
1,623.75 

(0.91) 75.92 
(2.59) 77.60 
(4.27) 79.28 
(5.95) 80.96 
(7.63) 82.64 

(10.07) 85.08 
(12.51) 87.52 - 104.91 

109.79 
- ' 114.67 - 146.72 - 181.75 
- 221.25 
- 455.00 
- 688.75 
- 922.50 
- 1,156.25 - 1,390.00 
- 1,623.75 

1,857.50 - 1,857.50 1 ,I 12.63 - 1 ,I 12.63 

Percent 
increase 

33.0% 
33.1% 
33.5% 
33.9% 
34.2% 
34.6% 
35.0% 
35.5% 
41.4% 
42.4% 
43.4% 
48.2% 
51.8% 
54.6% 
61.6% 
63.9% 
65.1% 
65.9% 
66.3% 
66.7% 
66.9% 

. .  

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Water Utility of Greater Tonopah, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

Settlement H-4 

IRate Schedule: l" Meters All Classes I 
Proposed 

Gallons Present Bill Sill Increase % increase 
Median Usage 7000 $ 64.59 $ 116.51 $ 51.92 80.4% 

Monthly 
Consumption 

- 
1 ,DO0 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

- 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

h s s  CRT Net 

$ 56.38 $ - $ 56.38 
57.56 (0.53) 57.03 
59.55 (1.43) 58.12 
61.54 . (2.32) 59.22 
63.53 (3.22) 60.31 
65.52 (4.11) 61.41 
68.41 (5.41) 63.00 
71.30 (6.71) 64.59 - 74.19 

77.08 
74.19' 
77.08 
79.97 - 79.97 
98.97 - 98.97 

11 9.73 - I 1  9.73 
143.13 - 143.13 
281.63 - 281.63 
420.13 - _  420.13 
558.63 - 558.63 
697.13 - 697.13 
835.63 - 835.63 
974.13 974.13 

1 ,I 12.63 - 1 ,I 12.63 

Proposed Bill 

~ ~ O S S  -CRT Net 

6 100.01 $ - $ 100.01 
02.43 (1.21) 101.22 

106.86 (3.43) 103.43 
111.29 (5.64) 105.65 
1 15.72 (7.86) 107.86 
720.15 (10.07) 110.08 
126.58 (13.29) 113.29 
133.01 (16.50) 116.51 
139.44 - 139.44 
145.87 - 145.87 
152.30 - 152.30 
q94.55 - - 194.55 

240.72 240.72 . - 
292.77 - 292.77 
601.02 - 601.02 
909.27 - 909.27 
I ,2 1 752 - 1,217.52 
1,525.77 - 1,525.77 
1,834.02 - 1,834.02 
2,142.27 - 2,142.27 
2,450.52 - 2,450.52 

Percent 
increase 

77.4% 
77.5% 
78.0% 
78.4% 
78.8% 
79.3% 
79.8% 
80.4% 

. 87.9% 
'89.2% 
90.4% 
96.6% 

101.1% 
104.5% 
11 3.4% 
116.4% 
117.9% 
118.g% 
11 9.5% 
11 9.9% 
120.2% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Ssttlsment H-4 

Typical Bill Anaiysis 

)Rate Schedule: 1.5" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 2000 $ 114.49 $ 114.49 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

. 100,000 
125,000 
150,000 
775,000 
200,000 

.. 

Present Bill 

;ross CRT Net 

$ 112.75 $ - $ 112.75 
113.93 
11 5.92 
117.91 
11 9.90 
121.89 
124.78 
127.67 . 
130.56 
133.45 
136.34 
155.34 
176.10 
199.50 
338.00 
476.50 
615.00 
753.50 
892.00 

1,030.50 

(0.53) I1 3.40 
(1.43) 114.49 
(2.32) 1 15.59 
(3.22) 116.68 
(4.11) 117.78 
(5.41) 1 19.37 
(6.71) 120.96 - 130.56 - 133.45 

- 136.34 - 155.34 - 176.10 - 199.50 
- 338.00 
- 476.50 
- 61 5.00 
- 753.50 - 892.00 
- 1,030.50 

1,169.00 1,169.00 

Proposed Bill 

ims  CRT Net 

6 112.75 $ - $ 112.75 
I 13.93 (0.53) I 13.40 
1 15.92 (1.43) 114.49 
117.91 (2.32) 1 15.59 
1 19.90 (3.22) 116.68 
121.89 (4.1 1) 1 17.78 
124.78 (5.41) 11 9.37 
127.67 (6.71) 120.96 

130.56 
133.45 

130.56 
133.45 
136.34 - 136.34 
155.34 155.34 
176.10 - 176.10 
199.50 - 199.50 
338.00 338.00 
476.50 476.50 
61 5.00 - 61 5.00 
753.50 - 753.50 
892.00 - 892.00 

1,030.50 - 1,030.50 
1,169.00 - 1,169.00 

- 

Petcent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

: 0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
.O.O% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

= Present Bill 

Gross CRT Net 

$ 112.75 $ - $ 112.75 
11 3.93 (0.53) 11 3.40 
11 5.92 (1.43) 114.49 
117.91 (2.32) 115.59 
11 9.90 (3.22) 116.68 

124.78 (5.41) 119.37 
127.67 (6.71) 120.96 
130.56 - 130.56 
133.45 I - 133.45 

136.34 - 155.34 
136.34 
155.34 
176.10 - 176.10 
199.50 - 199.50 
338.00 - 338.00 
476.50 - 476.50 
615.00 61 5.00 
753.50 - 753.50 
892.00 - 892.00 

1,030.50 - 1,030.50 
1,169.00 - 1,169.00 

121.89 (4.113 117.78 

- 

- 

Water Utility of Greater Tonopah, Inc. 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

Settlement H 4  

Proposed Bill 
Percent 

Net increase Gross CRT 

$ 150.00 $ - $ 150.00 33.0% 
1 51.82 (0.91) 150.91 33.1% 
155.18 (2.59) 152.59 33.3% 
158.54 (4.27) 154.27 33.5% 
161.90 (5.95) 155.95 33.7% 

170.14 (10.07) 160.07 34.1% 
175.02 (12.51) 162.51 34.4% 
179.90 179.90 37.8% 
184.78 184.78 38.5% 
189.66 189.66 39.1% 
221.71 221.71 42.7% 
256.74 256.74 45.8% 
296.24 296.24 48.5% 
529.99 529.99 56.8% 
763.74 763.74 60.3% 

1,231.24 - 1,231.24 63.4% 
1,464.99 - 1,464.99 64.2% 

. 165.26 (7.63) 157.63 33.8% 

- 

- 997.49 997.49 62.2% 

1,698.74 - 1,698.74 64.8% 
1,932.49 - 1,932.49 65.3% 

\Rate Schedule: 1.5" Meters All Qasses . 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 2000 $ 114.49 $ 152.59 $ 38.10 33.3% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Water Utiiity of Greater Tonopah, inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

Settlement H-4 

IFiate Schedule: 1.5” Meters All Classes 

Median Usage 2000 $ 114.49 $ 203.43 $ 88.93 77.7% 

I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Present Bill 

CRT Net 
Monthly 

Consumption 

Proposed Bill 

Gross CRT Net 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 112.75 $ 
11 3.93 
1 15.92 
11 7.91 
11 9.90 
121.89 
124.78 
127.67 
130.56 
133.45 * 

136.34 
155.34 
176.10 
199.50 
338.00 
476.50 
61 5.00 
753.50 
892.00 

1,030.50 

- ’ $ 112.75 I $ 200.00 $ - $ 200.00 
(0.53) 113.40 
(1.43) 114.49 
(2.32) 11 5.59 
(3.22) 116.68 
(4.1 I )  1 17.78 
(5.41) 11 9.37 
(6.71) 120.96 

- 133.45 - 136.34 - 155.34 
- 176.10 - 199.50 
- 338.00 - 476.50 - 61 5.00 
- 753.50 
- 892.00 
- 1,030.50 

- 130,56 

202.42 
206.85 
21 1.28 
21 5.71 
220.14 
226.57 
233.00 
239.43 
245.86 
252.29 
294.54 
340.71 
392.76 
701.01 

1,009.26 I 1,317.51 
~ 1,625.76 

1,934.01 
2,242.26 

(1.21) 201.21 
(3.43) 203.43 
(5.64) 205.64 
(7.86) 207.86 

(10.07) 210.07 
(13.29) 213.29 
(16.50) 216.50 - ~ 239.43 

- * 245.86 - 25229 
- 294.54 
- 340.71 
- 392.76 
- 701.01 
- 1,009.26 
- 1,317.51 
- 1,625.76 
- 1,934.01 - 2,242.26 

1,169.00 . - 1,169.00 I 2,550.51 - 2,550.51 

Percent 
Increase 

77.4% 
77.4% 
77.72 
77.9% 
78.1% 
78.4% 
78.7% 
79.0% 

84.2% 

89.6% 
93.5% 
96.9% 

107.4% 
111.8% 
114.2% 
115.8% 
116.8% 
117.6% 
1 18.2% 

83.4% 

85.0% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Water Utility of Greater Tonopah, Inc. 
Test Year Ended December 31 , 201 1 
Typical Bill Analysis 

Settlement H-4 

)Rate Schedule: 2" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase K Increase 
Medianusage 76000 $ 549.69 $ 549.69 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 

' 25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

' .  

. .._ , 

Present Bill 

Sross CRT Net 

$ 180.40 $ - $ 180.40 
181.58 (0.53) 181.05 
183.57 (1.43) 182.14 
185.56 (2.32) 183.24 
187.55 (3.22) 184.33 

. 189.54 (4.1 1) 185.43 
192.43 (5.41) 187.02 
195.32 (6.71) 188.61 
198.21 198.21 
201 .I 0 201.10 
203.99 203.99 
222.99 - 222.99 
24 3.75 243.75 
267.15 267.15 
405.65 - 405.65 
544.15 - 544.1 5 
682.65 - 682.65 
821.15 - 821.15 
959.65 959.65 

1,098.1 5 - 1,098.15 
1,236.65 - 1,236.65 

Proposed Bill 

imss CRT Net 

6 180.40 $ - $ 180.40 
181.58 
183.57 
185.56 
187.55 
189.54 
192.43 
195.32 
I 98.21' ' 
201.10 
203.99 
222.99 
243.75 
267.15 
405.65 
544.15 
682.65 
821.15 
959.65 

1,098.15 

(0.53) 181.05 
(1.43) 182.14 
(2.32) 183.24 
(3.22) 184.33 
(4.1 I )  185.43 
(5.41) 187.02 
'(6.71) 188.61 - 198.21 - 201.10 - 203.99 - 222.99 

- 243.75 - 267.15 
- 405.65 - 544.15 
- 682.65 - 821.15 
- 959.65 
- 1,098.15 

1,236.65 - 1,236.65 

Percent 
lncrease 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 



DOCKET NO. W-012 12A- 12-0309 ET AL. 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 

. 20,000 
25,000 
50,000 
75,000 

100,000 

150,000 
175,000 
200,000 

125,000 

Settlemsnt H-4 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

IRate Schedule: 2" M e t e s  All Classes 1 
Proposed 

Present Bill Proposed Bill 
Percent . 

Gross CRT Net Gross CRT Net increase 

$ 180.40 $ - $ 180.40 $ 240.00 $ - $ 240.00 33.0% 
181.58 (0.53) 181.05 241.82 (0.91) 240.91 33.1% 
183.U (1.43) 182.14 245.18 (2.59) 242.59 33.2% 
185.56 (2.32) 183.24 248.54 (4.27) 244.27 33.3% 
187.55 (3.22) 184.33 251.90 (5.95) 245.95 33.4% 
189.54 (4.11) 185.43 255.26 (7.63) 247.63 33.5% 
192.43 (5.41) 187.02 260.14 (10.07) 250.07 33.7% 
195.32 (6.71) 188.61 265.02 (12.51) 252.51 33.9% 
198.21 - . 198.21 269.90 - 269.90 36.2% 
201.10 - 201.10 274.78 - 274.78 36.6% 
203.99 - 203.99 279.66 - 279.66 37.1% 
222.99 - 222.99 311.71 - 31 1.71 39.8% 
243.75 - 243.75 346.74 - 346.74 42.3% 
267.15 - 267.15 386.24 . - 386.24 44.6% 
405.65 - 405.65 61 9.99 - 61 9.99 52.8% 
544.15 - 544.15 853.74 853.74 56.9% 
682.65 - 682.65 1,087.49 - 1,087.49 59.3% - 60.9% 821.15 821.15 1,321.24 - 1,321.24 

. 959.65 959.65 1,554.99 - 1,554.99 62.0% 
1,098.15 - 1,098.15 1,788.74 - 1,788.74 62.9% 
1,236.65 - 1,236.65 2,022.49 - 2,022.49 63.5% 

Gallons Present Bill Bill Increase % Increase 
Median Usage 76000 $ 549.69 $ 863.09 $ 313.40 57.0% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis 

Settlement H-4 

lRate Schedule: 2" M e t e r s  All Classes i 
Gallons Present Bill Proposed Bill Increase % Increase 

Median Usage 76000 $ 549.69 $ 1,141.59 $ 591.90 107.7% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200 , 000 

Present Bill 

; m s  CRT Net 

$ 180.40 $ - $ 180.40 
181.58 (0.53) 181.05 
183.57 (1.43) 182.14 
185.56 (2.32) 183.24 

'(3.22) 184.33 
f4.11) 185.43 

192.45 (5.41) 187:02 
195.32 (6.71) 188.61 
198.21 - 198.21 

203.99 - 203.99 
222.99 - 222.99 
243.75 - 243.75 
267.15 - 267.15 
405.65 - 405.65 
544.15 - 544.15 
682.65 - 682.65 
821 .I 5 - 821.15 
959.65 - 959.65 

1,098.15 - 1,098.15 
1,236.65 - 1,236.65 

201.10 - 201.10 

Proposed Bill 

IrOSS CRT Net 

6 320.00 $ - $ 320.00 
322.42 
326.85 
331.28 
335.77 
340.14 
346.57 
353.00 
359.43 
365.86 

I 372.29 
414.54 
460.71 
51 2.76 
821.01 

1,129.26 
1,437.51 
1,745.76 
2,054.01 
2,362.26 

( I  .21) 321.21 
(3.43) 323.43 
(5.64) 325.64 
(7.86) 327.86 

(1 0.07) 330.07 
(1 3.29) 333.29 
(16.50) 336.50 - 359.43 - 365.86 

- .. .*.-372.28 - 414.54 
- . 460.71 - 51 2.76 - 821.01 
- 1,129.26 
- 1,437.51 - 1,745.76 
- 2,054.01 
- 2,362.26 

2,670.51 - 2,670.51 

*. . 

Percent 
Increase 

77.4% 
77.4% 
77.6% 
77.7% 
77.9% 
78.0% 
78.2% 
78.4% 
81.3% ' 

81.9% 
82.5% 
85.9% 
89.0% 
91.9% 

102.4% 
107.5% 
110.6% 
112.6% 
114.0% 
115.1% 
115.9% 

. . .  . .. :... ' ... 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Monthly 
Consumption 

Water Utility of Greater Tonopah, Inc. 
Test Year Ended December 31,201 I 

Present Bill Proposed Bill 

Gross CRT Net Gross CRT Net 

Settiement H-4 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

Typical Bill Analysis 
2M4 

/Rate Schedule: 3" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill increase % Increase 
Median Usage 18500 $ 416.69 $ 416.69 $ - 0.0% 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 

. .  8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 360.80 $ - $ 360.80 
367.98 (0.53) 361.45 
363.97 (1.43) 362.54 
365.96 (2.32) 363.64 

369.94 (4.11) 365.83 
372.83 (5.41) 367.42 
375.72 (6.71) 369.01 
378.61 - 376.61 
381 S O  - 381 S O  
384.39 - 384.39 
403.39 - 403.39 
424.1 5 424.1 5 
447.55 - 447.55 
586.05 - 586.05 
724.55 - 724.55 
863.05 - 863.05 

1,001.55 - 1,001.55 
1,140.05 - 1,140.05 
1,278.55 - 1,278.55 
1,417.05 - 1,417.05 

367.95 (3.22) 364.73 

$ 360.80 $ - $ 360.80 
361 .B8 (0.53) 361.45 
363.97 (1.43) 362.54 
365.96 (2.32) 363.64 

369.94 (4.11) 365.83 
372.83 (5.41) 367.42 
375.72 (6.71) 369.02 
378.61 - 378.61 
381.50 - 381 .So 
384.39 - 384.39 
403.39 - 403.39 
424.15 - 424.1 5 
447.55 - 447.55 
586.05 - 586.05 
724.55 - 724.55 
863.05 - 863.05 

1,001.55 - 1,001.55 
1 ,I 40.05 - 1,140.05 
1,278.55 - 1,278.55 
1,417.05 - 1,417.05 

367.95 (3.22) 364.73 

Percent 
increase 

. .  

DECISION NO. 



Water Utility of Greater Tonopah, lnc. 
Test Year Ended December 31,201 I 
Typical Bill Analysis , DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 

]Rate Schedule: 3" M e t e r s  All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 18500 $ 416.69 $ 574.15 $ 157.46 37.8% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;mss CRT Net 

$ 360.80 $ 
361.98 
363.97. 
365.96 
367.95 
369.94 
372.83 
375.72 
'378.61 
3Bi S O  ' 
384.39 
403.39 
424.25 
447.55 
586.05 
724.55 
863.05 

1,001.55 
1,140.05 
1,278.55 

- $ 360.80 
(0.53) 

(2.32) 

(4.11) 
(5.41) 
(6.71) 

(1.43) 

(3.22) 

- - - 
- - 
- 
- 
- - 
- 
- 
- 
- 

361.45 
362.54 
363.64 
364.73 
365.83 
367.42 
369.01 
378.61 
381.50 
384.39 
403.39 
424.1 5 
447.55 
586.05 
724.55 
863.05 

1,001.55 
1,140.U5 
1,278.55 

1,417.05 1,417.05 

Proposed Bill 

jr0SS CRT Net 

$ 480.00 $ - $ 480.00 
481.82 
485.18 
488.54 
491.90 
495.26 
500.14 
505.02 
509.90 
51 4.78 
51 9.66 
551.71 
586.74 
626.24 
859.99 

1,093.74 
1,327.49 
1,561.24 
1,794.99 
2,028.74 

(0.91) 480.91 
(2.59) 482.59 
(4.27) 484.27 
(5.95) 485.95 
(7.63) 487.63 

(1 0.07) 490.07 
(12.51) 492.51 - 509.90 

514.18 - 51 9.66 
551.71 

626.24 
859.99 - 1,093.74 

- 1,327.49 
- 1,561.24 
- 1,794.99 
- 2,028.74 

- 
- 586.74 - 
- 

2,262.49 - 2,262.49 

Percent 
increase 

33.0% 
33.1 % 
33.1% 
33.2% 
33.2% 
33.3% 
33.4% 
33.5% 
34.7% 

. 34.9% 
35.2% 
36.8% 
38.3% 
39.9% 
46.7% 
51 .O% 
53.8% 
55.9% 
57.4% 
58.7% 
59.7% 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Seiilement H-4 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

/Rate Schedule: 3” Meters All Classes 1 

Medianusage 18500 $ 416.69 $ 764.12 $ 347.43 83.4% 

Proposed 
Gallons Present Bill Bill Increase % Increase 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iross CRT Net 

$ 360.80 $ - $ 360.80 
361.98 (0.53) 361.45 
363.97 (1.43) 362.54 
365.96 (2.32) 363.64 

369.94 (4.1 1) 365.83 
372.83 (5.41) 367.42 
375.72 (6.71) 368.01 
378.61 - 376.61 
381 S O  - 381.50 
384.39 - 384.38 
403.39 - 403.39 
424.15 - 424.15 
447.55 - 447.55 
586.05 - 586.05 
724.55 - 724.55 
863.05 - 863.05 

1,001.55 - 1,001.55 

1,278.55 - 1,278.55 
1,417.05 - 1,4l7.05 

367.95 (3.22) 364.73 

1,140.05 1 , 140.05 

Proposed Bill 

ross CRT Net 

i 640.00 $ - $ 640.00 
642.42 (1.21) 641.21 
646.85 (3.43) 643.43 
651.28 (5.64) 645.64 
655.71 (7.86) 647.86 
660.14 (10.07) 650.07 
666.57 (1 3.29) 653.29 
673.00 (16.50) 656.50 
679.43 - 678.43 
685.86 . - 685.86 
692.29 - 69229 
734.54 - 734.54 
780.71 - 780.71 
832.76 - 832.76 

1,141.01 - 1,141.01 
1,449.26 - 1,449.26 
1,757.51 - 1,757.51 
2,065.76 - 2,065.76 
2,374.01 - 2,374.01 
2,682.26 - 2,682.26 
2,990.51 - 2,990.51 

Percent 
Increase 

77.4% 
77.4% . 

77.5% 
77.6% 
77.6% 
77.7% 
77.8% 
77.8% . 
79.5% 

.79.8% 
80.1% 
82.1% 
84.1% 
86.1 % . .  
94.7% 

100.0% 
103.6% 
106.3% 
108.2% 
109.8% 
111.0% 

., ,.. 

DECISfON NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

ATTACHMENT A 

Valencia Water Company, Inc. - Greater Buckeye 

Schedules 

. ,  

Division - 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

ValaPeir Water Company, Grater Beckeye Division. 

Tart Year Ended December 31.2011 

REVENUE REQUIREMENT 

W42451A-12-0313 
settlement A-1 

LINE 
!!a& 

1 Adjusted Rate Base 

DESCRIPTION 

(4 (8) (C) (D) 
COMPANY COMPANY SETTLEMENT SETiLEMENT 
ORIGINAL FAIR ORIGINAL FAIR 

VALUE - - COST - VALUE - COST 

$ 634,979 $ 634,979 $ 634,979 $ 634,979 

2 Adjusted Operating Income (Loss) $ 49,158 $ 49,158 $ 42,015 $ 42,015 

3 Cwrent Rate of Return (L2 I Ll) 7.74% 7.74% 6.62% 6.62% 

4 Required Rate of Return 11.18?/0 11.18% 7.50% 7.50% 

5 Required Operating Income (L4 L1) $ 70,975 $ 70,975 $ 47,623 $ 47,623 

. 6 Operating Income Deficiency (W - L2) 8 21,817 $ 21,817 $ 5,608 $ 5,608 

7 Gross Revenue Conversion Factor 1.6694 1.6694 1.6563 1.6563 

8 Required Revenue Increase (L7 L6) $ 36,423 $ 36,423 -1 
Q Adjusted Test Year Revenue $ 462,043 $ 462,043 $ 462,043 $ 462,043 

i o  Proposed Annual Revenue (LB + Ls) $ 498,466 $ 498,466 $ 471,331 $ 471,331 

11 Required Increase in Revenue (%) 7.88% 7.88% 2.01% 2.01 % 

12 Rate of Return on Common Equ’W (%) 1 1.44% I 1.44% 9.50% 9.50% 
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Valencia Water Company, Greater Buckeye Division. Schedule: A-I a 
W42451A-12-0313 Settlement Phase in 
Test Year Ended December 31,2011 

R N E N U E  PHASE IN PER SETTLEMENT 

Revenue Increase Revenue Increase 

(Relative , (Reiative 
to Test to Previous 

Year Year) Year) 

2014 - - .  

201 5 4 , w  4,644 

201 6 9,289 4,644 

'. 
i .  

. I . 

.. , 
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VaLadp Water Company, Greater Bo- DivLion. 
WdUSlA-U-fBl3 
TatYear&dcd Daeanber31,ZOll 

LINE 
!!Q PESCRlPTlON 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

satkment Gross Revsnue Cwwwston FMor 
GRCF 

GROSS REVENUE CoMlERSlON FACTOR 

&&won of G m  Rewnue C onwrsion Fa* 
1 R e w w  
2 Uncollecitie Fsdor (Line 11) 

4 

6 

3 R e ~ m ( L 1  -K) 
Combined Federal nd State IncomeTaxand F’roperly Tax- (Llne 23) 

Revenue Comnnion Factor (L1 I LS) 
5 Subtotal(L3-U) 

7 u n l t y  
8 Canbinad Fo68ral and State Tax Rate (Line 17) 
9 One Minus ComMd InCDfWTa RaU (L7 - LE) 

I 1ouncdl-- 
11 -F-&Q’LIO) 

12 e k c a m e * m  Taxable Income) 
13 ArimMsWaincomTaRa4e 

15 Applicable Federal income Tax Rate ( L i i  44) 
18 Effedlve Fedem1 Inmme Tax Rate (L14 x L16) 
17 Combined Fademi and State Inoome Tax Rate (L13 *L18) 

ofm 

14 -1 Teoble lneDm (L12 - L13) 

~ l a l l a t i a n  o r m d &  PIvlMv Tax Fa- 

IB Combined Fedeml and State hmme Tax Rate (L17) 
20 One Minus Com$ined Income Tax Rate (L18-LI9) 
21 Pmp~ty Tax FadM (ADJ 6, L25) 
22 m w  Pmperty Tax Fector (KOUl) 
23 Combined Federal and Wte Income Tax and Properly Tax Rate (L17+L22) 

18 unlly 

.. 

24 RsquindOWatinQlncome(SchM(uleA1) . 
25 AdjustedTBS4 Year C)WmUng Income (Loss) (ScheduleC-1) 
28 R a q u t r e d - i n w n g I m ( L 2 4 - L 2 5 )  

27 Income Taxes on Reaknondad  Revcwwo (Col. (C), L48) 
28 income Taxes cm T W  Yerr Rebmwa (Cal. (A), L48) 
29 Requlmd lnwasa in Revmm to Provide for Income Taxes (L27 - L28) 
30 Required R e v a ~ s  l n m s s e  (Schedule A-1) 
31 UnmHed[ble Rate ( h e  10) 
32 UnwlladiMe Expense on Recommended Revenue (L30 * L31) 
3 Adjustad Test Year Uncoliedlbk Ekpeme - NIA 
34 Required lnaeaee in R m u e  to Provide for Uncolledibie Exp. 

35 pmperly Tax with Recommended Revenue (ADJ 6. Lne 21) 
38 PmpMty Tax on Tea! Year Revenue (ADJ 6, Col A, L1B) 
37 In- in Propav Tax Due to Increase in RaMnue (L3BL36) 

38 Total Reqldmd Increase h Rarauce(126 + Ke* L34+ L37) 

1 0 0 . 0 ~  
08098% 

BBABW% 
39.1 155% 
80.374% 
1.858318 

1W.wO016 
38.5989% 
81.40’1 1% 
OB3W% 

050W% 

iM).OMK)96 
38.588B% 
61.40’11% . 

0.8484% 
051e5% 

39.1155% 

5 47,623 
L 42.015 

t 5,608 

f 15,867 
f 12.441 

f 9.289 
0.8300% 

5 77 

5 3,525 

5 
5 n 

s 1 1,741 
5 11,863 

0 70 

t 9.289 

10,195 13,084 
13.084 

12.441 15.967 
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Vaiencin Water Compnnj; Greater Buckeye Divisien. 

TekYear Ended December 31,2011 
W-02451A-12-0313 

RATE BASE - ORIGINAL COST 

LINE 
- NO. 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 

- LESS: 

4 
5 Less: Accumulated Amortization 
6 Net ClAC 

7 

Contributions in Aid of Construction (CIAC) 

Advances in Aid of Construction (AIAC) 

8 imputed Reg AlAC 

. 
9 imputed Reg CIAC 

Settlement E1 

(A) (B) (C) 
COMPANY SETnEMENT 

AS SETTLEMENT AS - FILED ADJUSTMENTS ADJUSTED 

$ 3,079,206 $ 0 $ 3,079,206 
1,3723 16 - 1,372.1 16 

$ 1,707,090 $ 0 d $ 1,707,090 

$ 407,979 s t 407.979 
171,882 . - 171 1882 
236,097 - 236,097 

722,274 - ,_ 722,274 

. 10 Accumulated Deferred Income Tax Credits 112,475 - 112,475 

Customer Meter Deposits 43,597 43,597. 

. .. 
11 

12 

13 

14 

15 

16 

17 

ADD: 
Accumulated Deferred Income Tax Debiis 

Cash Working Capital 

Prepayments 

Supplies Inventory 

42,332 

Projected Capital Expenditures 

Deferred Debits 

Purchase Wastewater Treatment Charges 

- 42,332 

18 Original Cost Rate Base s 634,979 $ 0 , $  634,979 

References: 
Column (A), Company Schedule E2 
Column (B): Schedule E2 
Column (C): Column (A) + Column (B) 
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Vrlench Water Company, Crater Buckeye Division. 

Test Year Ended December 31,2011 
W42451A-12-0313 

Settlement E-2 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

[SI 10 

LINE 
!!!a 

ReL.-ssification 
COMPANY. ADJ #I SETTLEMENT 
AS FILED StaffTestimony GWB ADJUSTED 

ACCT. 
-N La 

PLANT IN S E R V I E  
ii 27,898 $ - $  

39,296 
I 1  5,895 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
50 

303 
304 
307 
309 
310 
31 1 
320 
320.1 
320.2 
330 
330.1 
330.2 
331 . 
333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 

Land and Land Rights 
Structures and Improvements 
wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 

Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 

Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transpoltation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

27,898 
39,296 

115,895 

1,738 
593,761 

844,890 
- 

463,799 
124,695 
766,900 
37,406 
37.332 
40,757 
5,432 
4284 

1,650 

4,751 
10,089 

1,738 
543,761 
844,990 (844,990) 

844,990 

588,494 (588,494) 
463,799 
124,695 

766,900 
37,406 
37,332 
40.757 

5,432 
4,284 

1,650 

4,751 
10,089 

Other Tangibie Plant 8,533 * 8,533 
Total Plant in Service 3,079,206 0 3,079,206 

Accumulated Depreciation 
Net Plant in Service 

1,372,116 1,372,116 
$ 1,707,090 $ o s  1,707,090 

= 
Contributions in Aid of Construction (CtAC) 
Less: Accumulated Amorthation 

Net ClAC (L63 - L64) 
Advances in Aid of Construction (AIAC) 
Imputed Reg Advances 
imputed Reg ClAC 
Accumulated Deferred Income Tax Credits 
Customer Meter Deposits 

407.979 s 407,979 
171]862 
236.097 

171,882 
236,097 

722i274 722.274 

112,475 
43.597 

112,475 . 
43,597 

42,332 
ADD: 
Accumulated Deferred income Tax Debits 42,332 
Working Capital Allowance 
Original Cost Rate Base f 634,979 
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OPERATING UC(YME STATEMENT -TEST YEAR AND SETTLEMENT 

[AI PI [CI PI m 
SETTLEMENT 

COMPANY SETREMENT TEST YEAR SETnEMENT 
TESTYEAR TESTYEAR As RECOMMENDED SETTLEMENT LINE - 

DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED EHANGES RECOMMENDED 

- $ -  $ $ $ 9,289 $ 9,289 - 449,915 i 461 Metered Water Revenue. 449,915 449,915 
z 460 Unmetemd Water Revenue - - - - 3 474 Other Water Revenues 12.128 12,128 12,128 - 4 TotalOperatingRevenusc S 462,043 $ $ 462,043 $ 9,289 3 471,331 

5 
6 
7 

. 8  
Q 
10 
11 
12 
13 
14 
15 
16 
17 
18 
18 
20 
21 
22 
23 
24 
25 
28 
27 

601 Salary and Wages - Employees $ 108,598 
61 0 Purchased Water 51,353 
615 Purchased Power 27,669 
618 Chemicals 5234 
620 Materials and Supplies (2,81 6) 
621 ORice Supplies and Expense 5,458 
630 Outside Services 36,433 
635 Contractual Services -Testing 3,252 
636 Contractual Services - Other 
641 Rental of BuikiinglReal Propert 4.218 

657 Insurance -General Liability 2,836 
659 Insurance - Other 1,509 
666 Regulatory Commission Expen 4,142 
670 Bad Debt Expense 11,295 
675 Miicellaneous Expenses 13,302 
403 Depreciation Expense 137,751 
403 Depreciation Expense - ClAC I (25,605) 

. 408 Taxes Other Than Income 1,722 
408.1 1 Taxes Other Than Income - 11,663 
409 Income Taxes 5,763 

Total Operating Expenses 412,885 

- 
650 Transportation Expenses 9,090 

Operating Income (Loss) $ 49.158 

References; 
Column (A): Company Sdhedule C-1 
Column (8): Schedule C-2 
Column (C): Column (A) + Column (B) 
Column (D): Schedules A-I 
Column (E): Column (C) + Column (D) 

(2,037) 
. (7,460) - 

10,580 - 

6,658 
7,142 

$ (7,142) 

$ 108,598 
S I  ,353 
27,166 
5,139 

(2,816) 
5,458 

36,433 
3,252 

4,216 
. 9,090 

2,836 
1,509 
2,105 
3,835 

13,302 
148,331 
(25,605) 

1,722 
11,663 
12,441 

420,027 
$ 42,015 

$ 

- .  

R 

78 

3,681 
$ 5,608 

$ 108,598 
51,353 
27,166 
5,139 

(2,816) 
5,458 

36,433 
3,252 

4,216 
9,090 * 

2,836 
1,509 
2,105 
3,912 

13,302 
148,331 
(25.605) 

1,722 
11,741 
15.967 

423,708 
$ 47.623 
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Vaiencia Water Company, Greater Buckeye Division. 

Test Year Ended December 31,2011 
W-02451A-12-0313 

DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement ADJ 1 
Water Loss 

OPERATING INCOME ADJUSTMENT #1- EXCESS WATER LOSS 

LINE - NO. 

1 
2 
3 
4 

5 
6 

7 
8 

One plus allowable water loss 
One plus actual water loss 

1 10.00% 
112.04% 

AllowaMe portion 98.18% 
Disallowable pol.lion 1.82% 

Power Expense 27,669 
Disallowance s 504 

Chemical Expense 5,234 
Disallowance $ 95 

Line 1: Maximum acceptable level of water losses 
Line 2: Actual level of water losses 
Line 3: Line 2 I line 3 
Line 4: 1 minus line 4 
Line 6: Line 1 times line 5 
Lines 1 - 6: See also Staff testimony GWB 
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Valencia Water Company, Greater Buckeye Division. Settlement ADJ 2 
W-02451A-124313 Bad Debt Expense 
Test Year Ended December 31,201 1 

OPERATING INCOME ADJUSTMENT #2 - BAD DEBT EXPENSE 

[AI PI [CI 
LINE COMPANY SETLEMENT SEcTTLEMENT 
NO. DESCRIPTION - . PROPOSED ADJUSTMENTS RECOMMENDED" - 
' 1  $ 11,295 $ (7,460) $ 3,835 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), Per Co Response 

to Staff DR 5.8 

Adjusted Test Year Revenues 
Bad Debt Expense Rate 
Expected Bad Debt Expense 
Co Proposed 

$ 462,043 
0.83% 

$ 3,835 
$ 11,285 
$ (7,460) 
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OPERATING WCOMEADJUSlUENTY3-RATECASEEXPENSE 

LINE 
m 
1 

2 

3 
4 
5 
6 
7 

8 
9 
10 
11 
12 

13 
14 

16 
16 
17 
1E 

' ' lQ 

20 

DOCKET NO. W-01212A-12-0309 ET AL. 

P- 
Colunn (A), Cmpany wakpapsrs 
Column (B): Lne 20 for respectwe system 
Cobno (C): Line 16 for nnrpediue 6yBtem 

DECISION NO. 



Vdencia Water Company, Greater Buckeye Division. 

Test Year Ended December 31.2011 
yCf424S1A-12-0a13 

OPERATING INCOME ADJUSfMENf #4 - DEPRECIATION EXPENSE 

1 PLANT IN SEUVICg 
Land and Land Rights 2 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

303 
304 
307 
309 
3t 0 
31 I 
320 

320.1 
3202 
330 
330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 

~tructures and lmimvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Dibibution Reservoin and Standpipes 
Storage Tanks 
Pressure Tanks 
Transmission and Disttibdon Mains 
Servicea 
Meters and Meter Installations 

Badmow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Totels 
Less: Non Depreciable Plant 
Land and Land Rights 
Net Depreciable Plant and Depreciation Amounts 

HydElnts 

Amortization of ClAC at Company”s Rate 
Settlement Depreciation Expense 
Company Proposed Depreciation Expense 
Settlement Adjustment 

DOCKET NO. W-O1212A-12-0309 ET AL. 

[AI 
PLANT 

BALANCE 

27,898 
39,296 

11 5.895 

1,738 
543,761 

844.990 

- 
463,799 
124,695 
766,900 
37,406 
37,332 
40,757 
5,432 
4.284 

1,650 

4.751 
10.089 
8,533 

3,079,206 

27,898 
$ 3,051,308 

Col’ [A] Schedule 8-2 
Col [B] 
Col [C] 

Proposed Rates per SMf Engineering Report 
Col [A] times Col p] 

$ 407,979 

Is1 

RATE 
DEPRECIATION 

0.00% 
3.33% 
3.33% 
2.00% 
5.00% 

12.50% 
0.00% 
3.33% 

20.00% 
0.00% 
2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 

20.00% 
5.00% 

10.00% 
5.00% 

10.00% 
10.00% 
10.00% 

4.5944% 

Settlement A D J  4 
Depreciation 

IC1 

EXPENSE 
DEPRECIATION 

1,309 
3.859 

87 
67,970 

28.138 
. -  

10,296 
6,235 

15,338 
1,246 
3,110 

81 5 
362 
286 

83 

475 
1.009 

853 
141,470 

$ 141,470 

8 18,744 
$ 122,726 
L 112.146 
0 10,580 
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Valcncia Water Company, Grrater Buekcyc Division. 

Test Year Ended December 31,2011 
W42451A-1uW13 

Settlement ADJ 5 
Income Taxes 

OPERATING INCOME ADJUSTMENT #5 - INCOME TAXES. 

[AI 
COMPANY 
PROPOSED 

PI 
SmLEMENT 

ADJUSTMENTS 

IC] 
SRTLEMENT 

RECOMMENDED 

s 12,441 

LINE 
mL DESCRIPTION 

1 Income Taxes Z 5.783 6,658 - 
References; 
Column (A), Company Schedule G2 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column e), 
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LINE 

Vaiencia Water Company. Crater Buckqc Division. Settlement ADJ 6 
W42951A-u-03U Pmperty Taxes 
Test Year Ended December 31,2011 

S m E M E N T  SmLEMENT 

OPERATING INCOME ADJUSTMENT #6 - PROPERN TAX aPEPSE GRCF COMPONENT 

NO. DESCRIPTION As ADJUSTED RECOMMENDED 

- 
924,083 930,275 

23 lnaease in Property Tax Due to Increase in Revenue Requirement (Line 22) 
24 Increase in Revenue Requirement 
25 Increase in Property Tax Per Dollar Increase in Revenue (Line 23 I Line 24) 

REFERENCES: 
Line 15: Composite Tax Rate, per Company 
Line 18: Company Schedule G I ,  Line 36 

$ 78 
$ 9.289 

0.841 40% 

DECISION NO. 



Valencia Water Company, Greater Buckeye Division. 

Test Year Ended December 31,2011 
. W1-02451A-12-0313 

CALCULATION OF WEIGHTED AVERAGE COST OF C 

Percent of 
Total Cost Rate 

Debt 57.8% 6.1% 

42.2% 9.5% 

DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement D-1 

iPlTAL - REQUIRED RATE OF RETURN 

Weighted 
cost 

3.5% 

4.0% 

1-1 Required Rate of Return 

. .  
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18034 

imm 

. .  

. .  

. .  

, r .  ~ 

.._ , 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL., 
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DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Valencia Water Company, Greater 5uckeye Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

2014 

Settlement H-4 

]Rate Schedule: 518” and 314” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase 016 increase 
Median Usage 6500 $ 37.17 $ 37.17 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

L .  - 

Present Bill 

koss CRT Net 

$ 27.72 $ - $ 27-72 
29.07 (0.61) 28.46 
31.62 (1.76) 29.87 
34.17 (2.90) 31.27 
36.72 (4.05) 32.67 
39.27 (5.20) 34.07 
43.02 (6.89) 36.14 
46.77 (8.57) 38.20 
50.52 (10.26) 40.26 
54.27 (11.95) - 42.32 
58.02 - I 58.02 
82.77 - 82.n 

109.92 - 109.92 
140.67 - 140.67 
324.42 - 324.42 
508. I 7 - 508.17 
691.92 - 691.92 
875.67 - 875.67 

1,059.42 - 1,059.42 
1,243.17 - 1,243.17 
1,426.92 - 1,426.92 

Proposed Bill 

3ross CRT Net 

$ 27.72 $ - $ 27.72 
29.07 (0.61) 28.46 
31.62 (1.76). 29.87 
34.17 (2.90) 31.27 
36.72 (4.05) 32.67 
39.27 (5.20) 34.07 
43.02 (6.89) 36.14 
46.77 (8.57) 38.20 
50.52 (10.26) 40.26 
54.27 (11.95) 42.32 
58.02 58.02 
82.77 82.77 

109.92 - 109.92 
140.67 140.67 
324.42 - 324.42 
508.17 , - 508.17 
691.92 691.92 
875.67 875.67 
059.42 - 1,059.42 

1,243.17 - 1,243.17 
1,426.92 - 1,426.92 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% - 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 



Valencia Water Company, Greater Buckeye Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

201 6 

)Rate Schedule: 518" and 3/4" Meters All Classes i 
Proposed 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 

Gallons Present Bill Sill Increase % Increase 
Medianusage 6500 $ 37.17 $ 36.81 $ (0.36) -1.0% 

. . ... ,.. . 

- 
1,000 
2,000 

. .3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000' 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Monthly 
Consumption 

Present Bill 

;mss CRT Net 

$ 27.72 $ - $ 27.72 
29.07 
31.62 
34.17 
36.72 
39.27 
43.02 
46.77 
50.52 

.. 54'27 
58.02 
82.77 

109.92 
140.67 
324.42 
508.17 
691.92 
875.67 

1,059.42 
1,243.17 

(0.61) 
' (1.76) 
(2.90) 
(4.05) 

. (5.20) 
(6.89) 
(8.57) 

(1 0.26) 
(I 1.95) - 

- 
- - 
- - 
- 
- - 

28.46 
29.87 
31.27 
32.67 
34.07 
36.14 
38.20 
40.26 
42.32 
58.02 
82.77 

109.92 
140.67 
324.42 
508.17 
691.92 
875.67 

1,059.42 
1,243.17 

1,426.92 - 1,426.92 

Proposed Bill 

hss CRT Net 

D 27.78 8 - $ 27.78 
29.20 
31.88 
34.56 
37.24 
38.92 
43.86 
47.80 
51.74 
55.68 
59.62 
85.62 

114.14 
146.44 
339.44 
532.44 
725.44 
91 8.44 

1,111.44 
1,304.44 

(0.71) 
(2.05) 
(3.39) 
(4.73) 

(8.04) 
(10.01) 

(6.07) 

( I  1:98) - - - - 
- - 
- - 
- 
- - - 

28.49 
29.83 
31.17 
32.51 
33.85 
35.82 
37.79 
38.76 
55.68 
59.62 
85.62 

114.14 
146.44 
339.44 
532.44 
725.44 
91 8.44 

1 ,I 11.44 
1,304.44 

1,497.44 1,497.44 

Percent 
Increase 

0.2% 
0.1% 

-0.1% 
-0.3% 
-0.5% 
-0.7% 
-0.9% 
-1.1% 
-1.2% 
31.6% 

3.4% 
3.8% 
4.1% 
4.6K 
4.8% 

4.9% 
4.9% 
4.9% 
4.9% 

2.8% 

4.8% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis 

Settlement H-4 

IRate Schedule: 518" and 314" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase 016 Increase 
Median Usage 6500 $ 37.17 $ 37.24 $ 0.07 0.2% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

- .  9,000 
10,000 
7 5,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

jross CRT Net 

$ 27.72 ' $  - $ 27.72 
29.07 
31.62 
34.17 
36.72 
39.27 
43.02 
46.77 
50.52 
54.27 
58.02 

. 82.77 
109.92 
140.67 
324.42 
508.17 
691.92 
875.67 

1,059.42 
1,243.17 

(0.61) 28.46 
(1.76) 29.87 
(2.90) 31.27 
(4.05) 32.67 
(5.20) 34.07 
(6.89) 36.14 
(8.57) 38.20 

(1 0.26) 40.26 
(11.95) 4232 - 58.02 - 82.77 

- 109.92 - 140.67 
- 324.42 
- 508.17 - 691.92 
- 875.67 - 1,059.42 - 1,243.17 

1,426.92 - 1,426.92 

Proposed Bill 

;mss CRT Net 

$ 28.14 $ - $ 28.14 
29.57 (0.72) 28.86 
32.27 (2.07) 30.21 
34.97 (3.42) 31.56 
37.67 (4.77) 32.91 
40.37 (6.12) 34.26 
44.35 (8.11) 36.25 
48.33 (10.10) 38.24 
52.31 (12.09) 40.23 

' 56.29 - 56.29 
60.27 60.27 
86.52 - 86.52 

17 5.31 - 1 15.31 
147.91 - 147.91 
342.66 - 342.66 
537.41 537.41 
732.16 732.16 
926.91 926.91 

1,121.66 - 1,121.66 
1,316.41 - 1,316.41 
IS1 1.16 - 1,511.16 

Percent 
lnctease 

I .5% 
1.4% 
1.1% 
03% 
0. 
0. 
0.3% 
0.1% 

-0.1% 
33.0% 
3.9% 
4.5% 
4.9% 
5.1%. 
5.6% 
5.8% 
5.8% 
5.9% 
5.9% 
5.9% 
5.9% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Valencia Water Company, Greater Buckeye Division 
Test Year Ended December 31 , 201 1 
Typical Bill Analysis 

!Rate Schedule: 1" Meters  All Classes I 
Proposed 

Settlement H-4 

Gallons Present Bill Bill Increase % Increase 
Median Usage 7700 $ 81.22 $ 81.22 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 

3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 

, 25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

2,000 

Present Bill 

h s s  CRT Net 

$i 69.30 $ - $ 69-30 
70.65 (0.61) 70.04 
73.20 (1.76) 71.45 
75.75 (2.90) 72.85 
78.30 (4.05) 7425 
80.85 (5.20) 75.65 
84.60 (6.89) 77.72 
88.35 (8.57) 79.78 

' 92.10 . (10.26) 81.84 
95.85 (11.95) 83.90 
99.60 - 99.60 

124.35 - 124.35 
, 151.50 - 151.50 

182.25 - 182.25 
366.00 - 366.00 
549.75 - 549.75 
733.50 - 733.50 
91 7.25 - 917.25 

1,101.00 - 1,101.00 
1,284.75 - 1,284.75 
1,468.50 - 1,468.50 

Proposed Bill 

lrOsS CRT Net 

6 69.30 $ - $ 69.30 
70.65 
73.20 
75.75 
78.30 
80.85 
84.60 
88.35 
92.10 
95.85 
99.60 

124.35 
151 S O  
182.25 
366.00 
549.75 
733.50 
917.25 

1 ,I 01 -00 
1,284.75 

(0.61) 70.04 
(1.76) 71.45 
(2.80) 72.85 
(4.05) 74.25 
(5.20) 75.65 
(6.89) 77.72 
(8.57) 79.78 

(10.26) 81.84 
(1 1 .&) . 83.90 - 99.60 

- 124.35 
- 151 S O  - 182.25 - 366.00 - 549.75 
- 733.50 
- 917.25 
- 1,101.00 
- 1,284.75 

1,468.50 - 1,468.50 

Percent 
increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

, . L. , 

DECISION NO. 



Test Year Ended December 31,201 1 

DOCKET NO. W-0 12 12A-12-0309 ET AL. . 

Settlement H-4 

)Rate Schedule: 1" Meters All Classes i 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 7700 $ 81.22 $ 80.84 $ (0.38) -0.5% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,009 
4,000 
5,000 
6,000 
7,000 

. 8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 69.30 $ - $ 69.30 
70.65 (0.61) 70.04 

84.60 (6.89) 77.72 
88.35 (8.57) 79.78 
92.10 (10.26) 81.84 
95.85 (11.95) 63.90 
99.60 - 99.60 

124.35 - 124.35 
151.50 - 151.50 
182.25 - 182.25 
366.00 - 366.00 
549.75 549.75 
733.50 - 733.50 
917.25 - 91 7.25 

1,101 .oo - 1,101 .oo 
1,284.75 - 1,284.75 
1,468.50 1,468.50 

Proposed Bill 

IrOSS CRT Net 

1 69.45 $ - $ 69.45 
70.87 
73.55 
76.23 
78.91 
81.59 
85.53 
89.47. 
93.41 
97.35 

101.29 
127.29 
155.81 
188.1 I 
381.11 
574.1 1 
767.1 1 
960.1 1 

1,153.1 1 
1,346.1 1 

(0.71) 
(2.05) 
(3.39) 
(4.73) 

(8.04) 
(10.01) 

(6.07) 

(11.98) - 
- - - - 
- - 
- 
- 
- 

70.16 
71.50 
72.84 
74.18 
75.52 
77.49 
79.46 
81.43 
97.35 

101.29 
127.29 
155.81 
188.11 
381 .I 1 
574.1 I 
767.1 1 
960.1 1 

1 ,I 53.11 
1,346.11 

1,539.1 1 - 1,539.11 

Percent 
Increase 

0.2% 
0.2% 

0.0% 
-0.1% 
-0.2% 
-0.3% 
-0.4%. 
-0.5% 
16.0% 
I .7% 
2.4% 
2.8% 
3.2% , -. 
4.1% 
4.4% 
4.6% 
4.7% 
4.7% 
4.8% 
4.8% 

0.1% , 

. . .. 

. ' _ . .  . 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 Valencia Water Company, Greater Buckeye Division 
Test Year Ended December 31 , 201 1 
Typical Bill Analysis 

2016 

\Rate Schedule: 1” M e t e r s  All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 7700 $ 81.22 $ 80.79 $ (0.43) -0.5% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

6 69.30 $ - $ 69.30 
70.65 (0.61) 70.04 
73.20 (1.76) 71.45 
75.75 (2.90) 72.85 
78.30 (4.05) 74.25 
80.85 (5.20) 75.65 
84.60 (6.89) 77.72 
88.35 (8.57) 79.78 
92.10 (10.26) 81.84 
95.85 (11.95) 83.90 
99.60 - 99.60 

124.35 - 124.35 
151.50 - 151 50 
182.25 - 182.25 
366.00 - 366.00 
549.75 - 549.75 
733.50 - 733.50 
91 7.25 - 91 7.25 

1,101 .oo - 1,101.00 
1,284.75 - 1,284.75 
1,468.50 - 1,466.50 

Percent 
Increase 

F 69.30 $ $ 69.30 0.0% 
70.73 
73.43 
76.13 
78.83 
81.53 
85.51 
89.49 
93.47 

. 97.45 
101.43 
127.68 
156.47 
189.07 
383.82 
578.57 
773.32 
968.07 

1 ,I 62.82 
1,357.57 

(0.72) 70.02 
(2.07) 71.37 
(3.42) 72.72 
(4.77) 74.07 
(6.12) 75.42 
(8.11) 77.41 

(10.10) 79.40 
(12.09) 81.39 

* 97.45 
101.43 - ‘ 127.68 
I 56.47 

383.82 - 578.57 
T73.32 
968.07 

- 1,162.82 - 1,357.57 

- 189.07 

0.0% 
4.1% 
-0.2% 
4.2% 
-0.3% 
-0.4% 
-0.5% . 

4.6% 
16.1% 
1.8% 
2.7% 
3.3% 
3.7% 
4.9% 
5.2% 
5.4% 
5.5% 
5.6% 
5.7% 

1,552.32 - 1,552.32 I 5.7% 

.> - I. _. ., - 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

ATTACHMENT A 

Global Water - Santa Cruz Water Company 

Schedules 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Global Water - Snnta Crclz Water Company (Santa Cruz) 

Test Year Ended December 31,2011 

REVENUE REOUlREWlENT 

Dwket NO. W-20446A-lUW14 

LINE - NO. DESCRIPTION . 

1 Adjusted Rate Base 

2 Adjusted Operating income (Loss) 

3 Current Rate of Return (I2 I L1) 

4 Required Rate of Return 

5 Required Operating Income (L4 L1) 

6 >prating Income Deficiency (Ls - L2) 

7 Gross Revenue Conversion Factor 

8 Required Revenue lnpease (L7 * L6) 

9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue (Ls + L9) 

11 Required Increase in Revenue (%) 

12 :ate of Return on Common Equity (%) 

References: 
Column IAJ: Company Schedule A-I 
Column (B): Company Schedule A-I 

(A) 
COMPANY 
ORIGINAL - COST 

5 30,014,243 

$ 1,675,030 

4.41 % 

8.79% 

5 3,342,066 

$ 1,667,836 

1.637072 

$ 2.730,367 

5 10,463,460 

5 13,193,827 

(B) 
COMPANY 

FAIR - VALUE 

$ 36,014,243 

$ 1,675,030 

4.41% 

0.79% 

$ 3,342,866 

$ 1,667,836 

1.637072 

$ 2,730,367 

' $ 10,463,460 

$ 13,193,827 

26.10% 26.10% 

11.44% 1 1.44% 

Column (C): Company Schedules A-I, A-2, & Dl 
Column {C): Settlement Schedules GRCF, 51,  and GI 

Settlement A-I 

(C) (D) 
SETTLEMENT S!ETLEMENT 

ORIGINAL FAIR 
VALUE 

5 37,918,570 $ 37,918,570 

5 1,908,343 5 1,908,343 

5.03% 5.03% 

7.50% 7.50% 

$ 2,843,093 5 2,043,093 

S 935,550 5 935,550 

1.663243 1.663243 

) $ 1,556,046 I f 1,556,046 1 
5 10,463,460 $ 10,463,460 

$ 12,019,506 5 12,019,506 

14.87% 14.87% 

9.50% 9.50% 

I .  , .  

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Water - Santa Cruz Water Company (Sants Cruz) 
Docket No. W-20446A-lU)314 
Test Year Ended December 31,2011 

Schedule: A-1a 
Settlement Phase In 

RRlENUE PHASE IN PER SETTLEMENT 

Revenue Increase Revenue Increase 
(Relative to Test (Relative to 

Year Year) Previous Year) 

2014 - - 
201 5 554,403 * 

2016 932,898 358,411 

2017 1,041,528 128,630 

201 8 1,170,157 128,629 

201 9 1,298,707 128,630 

2020 1,427,416 128,629 

2021 Il556,O46 128,630 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

LINE 
Ha DESCRIPTION 

P ~ ~ ~ o f - ~ - ~ T a x - -  
16 Unlty ~ 

19 Combined Fedaral and State Income Tax Rate (Ll7) 
20 One Minus Combined lnmme Tax Rate (US-Ll9) 
21 Pmperky Tax Factor (ADJ 7, L25) 
22 Eftedhre PrOpeWTm FadM(L20Vl) 
23 C o n ~ b i d  Federal and state Lncom8 Tax end Pmperty Tax Rate (L17+L22) 

24 Requind opersiine home (Schedule A-'I, Une 5) 
25 AdjUStBdTM Y W  IKSWI~ (LOSS) (S-dh G1, Line 34) 
26 RWd haeon, In OperalinO (L24- L25) 

27 I n c o m e T ~  on R W  Rare~n ,  (Cd. (C). L46) 
28 lnwfm Tares on Test Year Revenue (Col. (A), L46) 
?o Reqtmd lnaeaae In Rarenue to Rande for lnmme Taxes (LZ7 - L28) 
30 . R ~ ~ ~ I I K I  ~er re tm lnuwse ( ~ c h e d ~ l e ~ ,  une 8) 
31 uncouedible Rate ( h e  10) 
32 Uncolledlbk Expense MI Recommended Revenue (L30 'L31) 
33 Ad)u&ted Ted Ye8r Uncolledlble Expense - WA 
34 Required Increase in Reuenue to Provide for UncolledlMe Exp 

35 Property Tax with Recommended Revenue (ADJ 7, Ltne 21) 
38 Pmpertv Tax QI Test Year Revenue (ADJ 7. C 0 l 4  LW) 
37 Incnrao in Pmpe~ly Tax Due to Increase in R a ~ n u e  (L35-Lm) 

38 TOW -red Inwasam Rarenue(L26 + LZB + LW ~37) 

@&@JOII d Income Tag 
39 Reven~m (Sch Gl, Col.(C) L4. GI. col. @), L10) 
40 opernting Expenses Exduding Income Taxes 
41 Spehmni&Im(W) 
42 m n a  Taxable Income (L39 - L40 - L41) 
43 ~rkonaSWrInmmeTaxW 
44 m n a  IncDme Tax Q42 x L43) 
45 Federnl Taxable Income (L42 - L44) 
46 FedernlTax 
47 Tots1 Federal Income Tax 
48 Combined Federal and State Income Tax (L43 + L47) 

50 m T s x R s @  

Celculaflon of/@&&Svnehm nkafiorl; 
51 Rate Bore (ScheduleB-1) 
52 Weighted A V O W  Coa of Deb1 
53 Syn-d Intamst (L50 X L51) 

1oa.oM)o6 
'0.4288% 
89.5702% 
39.4467% 
60.1235% 
1.663243 

lOO.OoorJ% 
385989% 
61.4011% 
0.7- 

. .. 0.42881% 

lOO.W00% 
6.Q660% 

93.0320% 
34.oooo% 
31.6300% 

38.588% 

lOO.OoorJ% 6.888% 
38.5989% 
61.4011% 

1.380% 
0.6478% 

39.4467% 

$ 2.843.883 

E 853,477 
5 385.358 

$ 588,119 

$ 1.556.046 
0.7000% 

5 10,882 
5 

t 10.882 

t 458,357 
t 436.871 

t 21,486 

5 1,556,047 

(SY 

10,463,480 
8,189,750 

6.Q66o.k 

880.595 
298,402 
299.402 
365.358 

8222,131 

5 2.470319 

181,352 

37,918,570 

1,327,150 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Water - Santa Cruz Water Company (Saata Cruz) 
Docket No. W-20446A-12-031 A 
Test Year Ended Denmber 31,2011 

RATE BASE - ORIGINAL COST 

Settlement B-I 

(A) 
COMPANY 

AS 
FILED 

(C) 
SETTLEMENT 

(B) 

SETLEMENT AS 
ADJUSTMENTS ADJUmED 

LINE - NO. 

1 
2 
3 

$ (139,161) $ 90,237,230 Plant in Service 
Less: Accumulated Depreciation 
Net Plant in Service 

$ 90,376,391 
19,047,719 

$ 71,328,672 
- (43,488) 19,004.231 

$ (95,6731 $ 71,232,999 

LESS: 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net CIAC 

Advances in Aid of Construction (AIAC) 

Imputed Reg AIAC 

Imputed Reg ClAC 

Accumulated Deferred Income Tax Credits 

Customer Meter Deposits 

Accumulated Deferred Income Tax Debits 

Cash Working Capital 

Deferred Compensation 

ClAC 

Fixed-Asset Depreciation 

Deferred Debits 

$ 62,949 $ ' $  82,949 ' 4  
5 
6 

5,655 5.655 
77,294 77.294 

33,414,961 

- 
33,414,961 7 

8 

9 

. .  10 

1 ,I 93,499' 1,193,499 

11 

12 

13 

14 

15 

16 

194 194 

18,800 

50,256 

29,820 
- 

18,800 

50,256 

29,820 

1,272,256 1,272,256 

Purchase Wastewater Treatment Charges 17 

18 Original Cost Rate Base $ 38,014.243 $ (95,673) $ 37,918,570 

.. 
References: 
Column (A), Company Schedule 8-2 
Column (B): Schedule 8-2 
Column (C): Cdumn (A) + Column (B) 
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DOCKET NO. W-01212A-12-0309 ET AL. 

Global Water - Santa Clpz Water Company (Santa CNZ) 

Test Y a r  Ended December 31.11 1 
Docket No. W-20446A-lM314 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

LINE ACCT. 
!yQ. PESCRlPTION 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 ' 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

PLANT IN SERVICE: 
303 Land and Land Rights 
304 Structures and Improvements 
306 Lake, River and Other Intakes 
307 Wells and Springs 
309 Supply Mains 
31 0 Power Generation Equipment 
31 1 Pumping Equipment 
320 Water Treatment Equipment 
320.1 Water Treatment Plant 
320.2 Solution Chemical Feeders 
330 Distribution Reservoirs and Standpipes 
330.1 Storage Tanks 

331 
333 Services 
334 Meters and Meter Installations 

336 Backflow Prevention Devices 
339 
340 Office Furniture and Equipment 
341 Transportation Equipment 
343 
344 Laboratory Equipment 
345 Power Operated Equipment 
346 Communication Equipment 
347 Miscellaneous Equipment 
348 Other Tangible Plant 
390 Office Furniture & Equipment 
Total Pfant in Senrice 

3302 P ~ ~ S S U E  Tanks 
. Tmnsmission and Distribution Mains 

335 Hydrants . 

Other Plant and Miscellaneous Equipment 

Tools, Shop and Garage Equipment 

30 
31 &cumulated Depreciation 
32 Net Plant in Service 
33 -~ 

34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net ClAC (L63 - W) . 
Advances in Aid of Construction (AIAC) 
Customer Meter Deposits 

Deferred Gains 
Bad Debt 
Deferred Compensation 
ClAC 
Fixed h e t  depreciation 
Prepayments 
Projected Capital Expenditures 
Deferred Debits 
Original Cost Rate Base 

Settlement B-2 

COMPANY Unsupported 
As FILED Piant 

s 62,847 $ 
9,566,104 

1,855 
4,459,478 
2,340,773 

324,955 
6,782,543 (139,161) 

27,095 

1,378,273 

44,363,056 

3,792,641 
4,340,020 

15,144 
769,912 
505,281 
585,195 
71,996 

103,063 
60,372 

640,845 
85,226 

5,448,566 

4,645,439 - 

5,712 
90,376,391 (139,161) 

1 D,O47,719 (43,488) 

Reclassification 
ADJUSTMENTS 

$ 

(27,095) 
12,553 
14,541 

(1,378,273) 
620,301 
557,973 

SRTLEMENT 
AS.  

ADJUSTED 

$ 62,847 
9,566,104 

1,855 
4,459,478 
2,340,773 

324,955 
6,643,382 

12,553 
1.1,!541 

820,301 
557,973 

44,363,056 
4,645,439 
3,792,641 
4,340,020 

15,144 
769,912 
505,281 
585,195 
71,996 

103,063 
60,372 

640,845 
85,226 

5,448,566 
5,712 

90,237,230 

19,004.231 
$ 71,232,999 

$ 82,949 
5,655 

77,294 
33,414,961 
1,293,499 

194 
18,800 
50,256 
29,620 

1,272,256 

$ $ 62,949 
$ 5,655 

77,294 
33,414,961 
1 ,? 93,499 

194 
18,600 
50,256 
29,620 

1,272,256 

$ 37,918,570 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Water - Sanb Cruz Water Company (Santa Cruz) 
Docket No. W-20446A-124314 
Test Year Ended December 31,2011 

Adjustment for Unsupported Plant 

ACCT. Company Settlement Adjusted 
as Filed Adiustment Amount - .  NO. DESCRIPTION - 

Settlement B-2a 

31 1 Pumping Equipment 6,782,543 (139,161) 6,643,382 

Accumdated Depreciation ##W##H# (43,488) 1O,OM,231 

DECISION NO. 



Giobal Water - S.nm Cnu Water Company (Smtr Cnu) 

Tat Year Ended December 31,2011 
Doekd Na W-MA-124314 

OPERATING INCOME STAIEMEUT - TEST YEAR AND SETTLEMENT 

DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement GI 

1 4  P I  Icl PI El 
SETTLEMENT 

COMPANY SRTLEMENT TEST YEAR SETTLEMENT - 
LINE TESTYEAR TESTYEAR As RECOMMENDED SETTLEMENT 
NQ RECOMMFNDED JIESCRIPTION AS FILED ADJUSTMFNTE ADJUmD CHANGES 

1 MetcredWaterSales 1 0,083,750 10,083,750 $ 1,556,048 11 $39.796 

3 Operating Revenue 379.710 379,710 378.710 
4 ~ o t . 1  Operaling Rarenuea S 10,463,460 $ $ 10,463,460 $ 1,556,046 0 12,019.508 

2 Water salsa - unmetered 

’.. 

5 601 Salary and Wages - E m p l w  $ 1,268,835 
6 
7 610PurchasedW~ 
e 615purchmdF’awer 768,901 

10 6 1 8 C h ~ d S  53,341 

604 Employee PasiOrts and Benefits 

9 616 Fwl for Prrwer Roducbn 

12 620.08 Matenals and Supples 
f 1 620 Mater~aPLs and Supplies 47,783 

13 621 Ofice Supplies and Expense 90,035 
14 630 Outside SetViCeS 1,053,840 
15 635 Contradual Services - Testing 32,871 
16 636 Contractual Services - Other 
17 641 Rental of BuildinglReal Properly 121,973 
18 8 4 2 R d a l O f E q d  
I 9  650 Transportahon EwpanseE 67,733 

21 659 Insurance - Other 26,232 
22 6 8 0 ~ I W ~  
a t?%6 Regulatory lkinnnmslon Expense - R8tf 105,801 
24 6 8 7 R a t e c a S e m S e  
25 670BadDabtExpense 53.925 
26 675 Miscellaneous Expenses 373.190 
27 403DepnclafiOnEXpenSe 3.617.417 
28 403 Depreciation Expense - ClAC Arnorhzai (3.770) 
29 408 Taxes Other Than Income 40,010 
30 408 11 Taxes Other Than Income - Pmperty 897,129 
31 408.13 Taxes Other Than Income - Other TE 

Intenftonally Left Blank 
33 Total Opeating Expenses 
34 Operating Incom (LOSS) 

20 6 s  Insurance - General Lmbllty 74,487 

32 409 Income Taxes 98,898 

8.788.430 
$ 1,675,030 - 

Cdumn (A): Cwnpeny Schedule GI 
Column (B): Schutlule G2 
Cdumn (C): Column (A) + Column (B) 
Column (D): Schedule A-1, ADJ 2, ADJ &, ADJ 6 
Cdumn (E): Cdumn (C) + Column (D) 

$ (157,960) 

(15.748) 

(1,092) 
(21,656) 

(346,035) 

- .  

(52,038) 

19,319 

75,437 

266,460 

(233,3131 
$ 233,313 

$ 1,110,875 

753,153 

52.248 
26,127 

90,035 
707,605 

32,871 

121,973 

67,733 
74.487 
26,232 

53,762 

73,244 
373,190 

3,692,853 

40,010 
897,129 

365,356 

(3,770) 

10,892 

21,486 

$ -  588.119 

620,497 
S 935,549 

$ 1,110,875 

753,153 

52.248 
26,127 

90,035 
707,605 
32,871 

121,973 

67,733 
74,487 
26,232 

53,762 

84,137 
373,190 

3,662,853 
(3,770) 
40,010 

818.615 

853,477 

.8,175,614 
S 2,843,892 

DECISION NO. 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water - Santa Cruz Water Company (Santa Cruz) 
Docket No. R’-20446A-124314 
Test Year Ended December 31,2011 

OPERATING INCOME ADJUSTMENT #I - EXCESS WATER LOSS 

LINE 
- NO. 

1 
2 
3 
4 

5 
6 

7 
8 

One plus allowable water loss 11 0.00% 
112.30% 
97.95% 
2.05% 

One PIUS actual water loss 
Allowable portion 
Disallowable portion 

Power Expense 768,901 
Disallowance $ 15,748 

Chemical Expense 53,341 
Disallowance $ 1,092 

Line 1 : Maximum acceptable level of water losses 
Line 2: Actual level of water losses 
Line 3: Line 2 / line 3 
Line 4: 1 minus line 4 
Line 6: Line 1 times line 5 

. 

Settlement ADJ 1 
Water Loss 

. -  . .  

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Water - Saute Cruz Water Company (Snnte Cruz) 
Docket No. W-20446A-12-0314 
Test Year Ended December 31,201 1 

Settlement ADJ 2 
Bad Debt Expense 

-_  ,.. 

OPERATING INCOME ADJUSTMENT #2 - BAD DEBT EXPENSE 

1 4  PI IC1 
COMPANY SETTLEMENT SETTLEMENT 

‘PROPOSED ADJUSTMENTS RECOMMENDED* 

$ 53,925 $ 19,319 $ 73,244 

References: 
Column (A), Company Workpapers 
Column (5): Settlement 
Column (C): Column (A) + Column (B), Per C o  Response 

to Staff DR 5.8 

* .  

Adjusted Test Year Revenues $ 10,463,460 
Bad Debt Expense Rate 0.70% 
Expected Bad Debt Expense $ 73,244 

”. . .. . 

I ’  

_ _  ... ;- . _ . -  

DECISION NO. 



OPERATBIG INCOME ADJUSTMENT OJ - RATE CASE MPENSE 

LINE rn 
1 

2 

3 
4 
6 
6 
7 

.. . 8 
9 
10 
11 
12 

13 
14 

15 
16 
17 
18 
1s 

20 

IAI c1 IC1 
COMPANY SETTLEMENT SElTLEMENT 

DFSCRI- PROPOSED ADJUSfMEhnsRECOMMENDED' 
s 105,801 s fs*m s 5 3 . w  

~~ 

DOCKET NO. W-01212A-12-0309 ET AL. 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

- Global Water - Santa Cruz Water Company @anta Cruz) Settlement AD J 4 
Docket No. W-20446A-12-0314 . Expense Normaiiions 
Test Year Ended December 31,2011 

OPERATING INCOME ADJUSTMENT #4 - EXPENSE NORMALIZATIONS 

LINE - NO. 

1 
2 
3 

,. . . 

[AI P I  [CI 
COMPANY SRTLEMENT SETIIEMENT 

ACCT / DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

601 Salary and Wages - Employees $ 1,268,835 $ (157,960) $ 1.1 1 0,875 
620 Materials and Supplies $ 47,783 $ (21.656) $ 26,127 
630 Outside Setvices $ 1 , 0 5 3 ~ ~ 0  (346,035) $ 707,605 

$ 2,370,258 $ (525,651) $ 1,844,607 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B) 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Global Water - Santa cruz Water Compnny (Santa Cmz) 

Tcst Year Ended December 31,2011 
Daeket NO. W - M A - 1 2 4 3 1 4  

OPERATING INCOME ADJUSTMENT #5 - DEPRECIATION EXPENSE 

1 PLANT IN SERVICE: 
2 303 
3 
4 
5 
6 
7 
8 
9 
10 
I 1  
12 .. 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

. 23 
24 
25 

. 26 
27 
28 

30 
31 
32 
33 
34 
35 
36 
37 
38 

29 

304 
306 
307 
309 
31 0 
31 1 
320 
320.1 
320.2 ' 

330 
330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
340 
390 

DESCRIPTION 

Land and Land Rights 
Structures and Improvements 
Lake, Riier and Other Intakes 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 
Storage Tanks 
Pressure Tanks 
Transmissiori and Distribution Mains 
Services 
Meters and Meter Instaliations 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Office Furniture & Equipment 

Less: Non Depreciable Plant 
Land and Land Rights 
Net Depreciable Piant and Depreciation Amounts 

T O ~ I  utiiity Plant in senice 

Amortization of ClAC 
Settlement Recommended Depreciation Expense 
Company Proposed Depreciation Expense 
Settlement Adjustment 

[AI 
PLANT 

BALANCE 

$ 62,847 
8,566,104 

1,855 
4,459,478 
2,340,773 

324,955 
6,643,382 

12,553 
14,541 

020,301 
557,973 

44,363,056 
4,645,439 
3,792,641 
4,340,020 

15,144 
769,912 
505,281 
585,195 
71,996 

103,063 
60,372 

640,845 
85,226 

5,448,566 
5,712 

90,237,230 

$ 62,847 
$ 90,174,383 

$ 82,949 

References: 
col [A] Schedule 5 2  
col [B] Proposed Rates per Staff Engineering Report for Non Allocated Piant 
col [C] Col [A] times Col1B] 

PI 
RATE 

DEPRECIATION 

0.00% 
3.33% 
2.50% 
3.33% 
2.00% 
5.00% 

12.50% 
0.00% 
3.33% 

20.00% 
0.00% 
2.22% 
5.00% 
2.00% 
3.33% 

. 0.33% 
2.00% 
6.67% 
6.67% 
6.67% 

20.00% 
5.00% 

10.00% 
5.00% 

10.00% 
10.00% 
10.00% 

1 5.00% 

4.0948% 

Settlement ADJ 5 
Depreciation 

IC1 
DEPRECIATION 

EXPENSE 

31 8,551 
46 

148,501 
46,815 
16,248 

830,423 

.418 
2,908 

18,211 
27,899 

887,261 
154,693 
31 5,927 
86,800 

1,010 
51,353 
33,702 

117,039 
3,600 

10,306 
3,019 

64,085 
8,523 

544,857 
286 

3,692,480 

$ 3,692,480 

$ 3,397 
$ 3,689,083 
$ 3.613.647 
6 75,437 

DECISION NO. 



Global Water - Santa clpz Water Company ( h n m  Cna) 

Test Year Ended December 31.2Ull 
" '  D o k t  NO. W-2044GA-124314 

OPERATING INCOME ADJUSTMENT #6 - INCOME TAXES 

LINE 
DESCRIPTION 

1 Income Taxes 

14 
COMPANY 
PROPOSED 

S 90.098 

References; 
Cdumn (A), Company Schedule C-2 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), 

Settlement ADJ 6 
Income Taxes 

PI I c l  
SETLEMENT SElTEMENT 

ADJUSTMENTS RECOMMENDED 

$ 266,460 s 365.358 



Global Water - Spnta Cruz Water Company (Sunta Cruz) 

Test Year Ended December 31,2011 
DOCM NO. W-2044GA-Iu1314 

LINE 
NO. 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

SElTLEMENT SEITLEMENT 
AS ADJUSTED RECOMMENDED DESCRIPTION 

Settlement ADJ 7 
Pmperty Taxes 

OPERATING INCOME ADJUSTMENT #I - PROPERTY TAX EXPENSE GRCF COMPONENT 

23 Increase in Property Tax Due to Increase in Revenue Requirement (Line 22) 
24 Increase in Revenue Requirement 
25 Increase in Property Tax Per Dollar Increase in Revenue (Line 23 I Line 24) 

REFERENCES: 
Line 15: Composite Tax Rate, per Company 
Line 18: Company Schedule GI, Line 36 

$ 21,486 
$ 1,556,047 

1.38079% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Water - Santa Cruz Water CompanY (slunts Cruz) 

Test Year Ended December 31,2011 

* Settlement D-I 
Docket NO. W-20446A-124314 

CALCULATION OF WEIGHTED AVERAGE COST OF CAPITAL - REQUIRED RATE OF R m U R h  

Percent of 
Total Cost Rate 

Debt 57.8% 6.1% 

Equity 42.2% 9.5% 

Reqdred Rate of Return 

Weighted 
cost 

3.5% 

4.0% 

-1 

. .. 

.. -. , 
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Test Year Ended December 31,201 I 
Typical Bill Analysis Proposed Settlement Rates 

DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement H-4 

!Rate Schedule: 5/8" and 3/4" Meters AI Classes I 
Proposed 

Bill Increase % Increase Gallons Present Bill 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 

~ 8,000 
. 9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,OOC 

1 oo,ooc 
125,OOC 
150,OOC 
175,000 
200,00c 

5000 $ 31.10 $ 31.10 $ - 0.0% 

Present Bill 

iross CRT Net 

6 27.68 $ 
28.98 
31.10 
33.22 
35.34 
37.46 
40.40 
43.34 
46.28 
49.22 
52.16 
70.96. 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

1,073.30 

- $ 27.68 
(0.85) 28.14 
(2.22) 28.88 
(3.60) 29.62 
(4.98) 30.36 
(6.36) 31.10 
(8.27) 32.13 

(10.18) 33.16 - 46.28 - 49.22 
- 52.16 
- 70.96 - 91.40 
- 114.30 
- 251.30 - 388.30 
- 525.30 
- 662.30 
- 799.30 

936.30 - 1.073.30 

Proposed Bill 

jross CRT Net 

§ 27.68 $ - $ 27.68 
28.98 (0.85) 28.14 
31.10 (2.22) 28.88 
33.22 (3.60) 29.62 
35.34 (4.98) 30.36 
37.46 (6.36) 31.10 
40.40 (8.27) 32.13 
43.34 (10.18) 33.16 
46.28 46.28 

52.16 - 52.16 
70.96 - 70.96 
91.40 - 91.40 

114.30 - 114.30 
251.30 - 251.30 
388.30 - 388.30 
525.30 - 525.30 
662.30 - 662.30 
799.30 799.30 
936.30 - 936.30 

1,073.30 - 1,073.30 

49.22 I - 49.22 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% , 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
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DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement H-4 
Test Year Ended Decemkr 31,201 I 
Typical Bill Analysis Proposed Settlement Rates 

)Rate Schedule: 5/8" and 314" Meters All Classes i 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 5000 $ 31.10 $ 32.46 $ 1.36 4.4% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 

. 7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iross CRT Net 

27.68 $ - , $ 27.68 
28.98 
31.10 
33.22 
35.34 
37.46 
40.40 
43.34 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

(0.85) 

(3.60) 

(6.36) 
(8.27) 

(2.22) 

(4.98) 

(10.18) - - - - - - - - 
- 
- 
- 

28.14 
28.88 
29.62 
30.36 
31.10 
32.13 
33.16 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

1,073.30 - 1,073.30 

~~ ~ ~ _ _  ~ 

Proposed Bill 

;mss CRT Net 

$ 28.40 $ - $ 28.40 
29.75 (0.81) 
31.95 (2.1 3) 
34.15 (3.45) 
36.35 (4.77) 

41.60 (7.92) 
38.55 (6.09) 

44.65 
47.70 

53.80 
73.30 - 
94.50 - 

1 18.25 - 
260.50 - 
402.75 - 
545.00 
687.25 
829.50 - 
97 1.75 - 

50.75 . - 

28.94 
29.82 
30.70 
31.58 
32.46 
33.68 
44.65 
47.70 
50.75 
53.80 
73.30 
94.50 

118.25 
260.50 
402.75 
545.00 
687.25 
829.50 
971.75 

1,114.00 - 1,114.00 

Percent 
Increase 

2.6% 
2.9% 
3.3% 
3.6% 
4.0% 
4.4% 
4.8% 

34.6% 
3.1% 
3.1% 
3.1% 
3.3% 
3.4% 
3.5% 
3.7% 
3.7% 
3.8% 
3.8% 
3.8% 
3.8% 
3.8% 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Water - Santa Cnn Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

)Rate Schedule: 5/8" and 3/4" Meters All Ciasses I 
Proposed 

Gallons Present Bill Bill Increase % increase 

Median Usage 

. Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
. 15,000 

20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

5000 $ 31.10 $ 33.21 $ 2.11 6.8% 

Present Bill 

iross CRT Net 

b 27.68 $ - $ 27.68 
28.98 
31.10 
33.22 
35.34 
37.46 
40.40 
43.34 
46.28 
49.22 
52.16 
70.96 
91.40 

1P4.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

(2.22) 

- - 
- - 
- 
- - 
- 
- 

28.14 
28.88 
29.62 
30.36 
31 . I O  
32.13 
33.16 
46.28 
49.22 
52.16 
70.96 
91.40 

4 14.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

1,073.30 - 1,073.30 

Proposed Bill 

3ross CRT Net 
~ 

$ 29.02 $ - $ 29.02 
30.41 
32.68 
34.95 
37.22 
39.49 
42.64 
45.79 
48.94 
52.09 
55.24 
75.39 
97.28 

. 121.78 
268.53 
41 5.28 
562.03 
708.78 
855.53 

1,002.28 

(0.83) 

(3.56) 
(4.92) 
(6.28) 
(8.17) 

(2.20) 

- 

- 

- 

29.58 
30.48 
31.39 
32.30 
33.21 
34.47 
45.79 
48.94 
52.09 
55.24 
75.39 
97.28 

121.78 
268.53 
415.28 
562.03 
708.78 
855.53 

1,002.28 
1,149.03 - 1,149.03 

Percent 
increase 

4.8% 
5.1% 
5.6% 
6.0% 
6.4% 
6.8% 
7.3% 

38.1% 
5.7% 

5.9% 
6.2% 
6.4% 
6.5% 
6.9% 
6.9% 
7.01 
7.0% 
7.0% 
7.0% 
7.1% 

5.8% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 

)Rate Schedule: 518" and 314" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % increase 

I . .  

Median Usage 

' Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

5000 $ 31.10 $ 33.44 $ 2.34 7.5% 

Present Bill 

iross CRT Net 

6 27.68 $ - !! 27-88 
28.98 
31 . I O  
33.22 
35.34 
37.46 
40.40 
43.34 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

. .  

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

(2.22) 

- 
- - - - 

- 
- 
- 

28.14 
28.88 
29.62 
30.36 
31.10 
32.13 

. 33.16 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.36 
388.30 
525.30 
662.30 
799.30 
936.30 

1,073.30 1,073.30 

Proposed Bill 

iross CRT Net 

6 29.21 .$ - $ 29.21 
30.62 
32.91 
35.20 
37.49 
39.78 
42.96 
46.14 
49.32 
52.50 . 
55.68 
75.98 
98.06 

122.81 
270.81 
418.81 
566.81 
714.81 
862.81 

1,010.81 

(0.85) 
(2.22) 
(3.59) 
(4.97) 
(6.34) 
(8.25) 

- .  

- 
- 

29.77 
30.69 
31.61 
32.52 
33.44 
34.71 
46.14 
49.32 
52.50 
55.68 
75.98 
98.06 

122.81 
270.81 
418.81 
566.81 
714.81 
862.81 

1,010.81 
1,158.81 - 1,158.81 

Percent 
Increase 

5.5% 
5.8% 
6.3% 
6.7% 
7.1% 
7.5% 
8.0% 

39.1% 
6.6% . 
6.7% 
6.7% 
7.1% 
7.3% 
7.4% 
7.8% 
7.9% 
7.9% 
7.9% 
7.9% 
8.0% 
8.0% 

. \  

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Global Water - Sa& Cruz Watsr Company 
Test Year Ended December 31,201 I 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

\Rate Schedule: 5B" and 3/4" Meters All Classes I 
Proposed 

Gallons Present Bill Bill increase % increase 

Median Usage 5000 $ 31.10 $ 33.68 $ 2.58 8.3% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

imss CRT Net 

6 27.68 
28.98 
31.10 
33.22 
35.34 
37.46 
40.40 
43.34 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

1,073.30 

$ - $ 27.68 
(0.85) 28.14 
(2.22) 28.88 
(3.60)- 29.62 
(4.98) 30.36 
(6.36) 31.10 
(8.27) 32.13 

(10.18) ,33.16 - 46.28 

- 52.16 
- 70.96 - 91.40 - 114.30 - 251.30 

388.30 - 525.3C 
- 662.3C 
- 799.3c 

936.30 
- 1,073.30 

- . I  . 49.22 

Proposed Bill 

h s s  CKT Net 

$ 29.42 $ - $ 29.42 
30.84 (0.85) 29.99 
33.15 (2.24) 30.91 
35.46 (3.62) 31.84 
37.77 (5.01) 32.76 
40.08 (6.40) 33.68 
43.28 (8.32) 34.97 
46-50 - .  46.50 
49.71 49.71 
52.92 - 52.92 
56.13 56.13 
76.63 . 76.63 
98.93 98.93 

123.93 - 123.93 
273.43 273.43 
422.93 422.93 
572.43 - 572.43 
721.93 721.93 
871.43 871.43 

1,020.93 - 1,020.93 
1,170.43 - 1,170.43 

Percent 
Increase 

6.3% 
6.6% 
7.0% 
7.5% 
7.9% 
8.3% 
8.8% 

40.2%. 
7.4% 
7.5% 
7.6% 
8.0% 
8.2% 
8.4% 
8.8% 
8.9% 
9.0% 
9.0% 
9.0% 
9.0% 
9.0% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 
Test Year Ended December 31,201 I 
Typical Bill Analysis Proposed Settlement Rates 

/Rate Schedule: 5/8" and 314" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
8,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
1 75,000 
200,000 

5000 $ 31.10 $ 33.91 $ 2.81 9.0% 

Present Bill 

iross CRT Net  

6 27.68 $ - $ 27-68 
28.98 
31.10 
33.22 
35.34 
37.46 
40.40 
43.34 
46.28 
49.22 
52.16 
70.96 

. 91.40 
114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0. I 8) 

(2.22) 

- 
- 
- - 
- - - - 
- 
- - - 1.073.30 

28.14 
28.88 
29.62 
30.36 
31.10 
32.13 
33.16 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

1,073.30 

Proposed Bill 

$ 29.61 $ 
31.04 
33.37 
35.70 
38.03 
40.36 
43.60 
46.84 
50.08' 
53.32 
56.56 
77.26 
99.76 

124.96 
275.96 
426.96 
577.96 
728.96 
879.96 

1,030.96 

- $ 29.61 
(0.86) 30.18 
(2.26) 31.11 
(3.65) 32.05 
(5.05) 32.98 
(6.45) 33.91 
(8.39) 35.21 - 46.04 
- .- . 50.08 

53.32 - 56.56 
77.26 - 99.76 - 124.96 - 275.96 - 426.96 - 577.96 

728.96 - 879.96 
- 1,030.96 

h s s  CRT Net 

1,181.96 - 1,181.96 

. .. <- I . . 

Percent 
Increase 

7.0% 
7.3% 
7.7% 
8.2% 
8.6% 
9.0% 
9.6% 

41.3% 
8.2% 
8.3% 
8.4% 
8.9% 
9.1% 
9.3% 
9.8% 

10.0% 
10.0% 
10.1% 
10.1% 
10.1% 
10.1% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Global Water - Santa Crur Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

IRate Schedule: 518" and 3/4" Meters AI1 Classes I 
Proposed 

Gallons Present Bill Bill Increase % increase 

Median Usage 

Monthly 
ConsumDtion 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

5000 $ 31.10 $ 34.16 $ 3.05 9.8% 

Present Bill 

;mss CRT Net 

$ 27.68 $ - $ 27.68 
28.98 (0.85) 28.14 
31.10 (2.22) 28.88 
33.22 (3.60) 29.62 
35.34 (4.98) 30.36 
37.46 (6.36) 31.10 
40.40 (8.27) 32.13 
43.34 (10.18) 33.16 
46.28, . 46.28 
49.22 ' 49.22 
52.16 52.16 
70.96 - 70.96 
91.40 - 91.40 

114.30 - 114.30 
251.30 - 251.30 
388.30 - 388.30 
525.30 - 525.30 
662.30 662.30 
799.30 799.30 
936.30 - 936.30 

1,073.30 - 1,073.30 

Settlement H-4 

Proposed Bill 

Sross CRT Net 

$ 29.80 $ - $ 29.80 
31.25 (0.87) 30.38 
33.61 (2.29) 31.32 
35.97 (3.70) 32.27 
38.33 (5.12) 33.21 
40.69 '- (6.53) 34.16 
43.96 (8.50) 35.46 
47.23 47.23 
50.50 50.50 
53.77 - ' 53.77 
57.04 57.04 
77.94 77.94 

100.66 - 100.66 
126.11 . - 126.1 1 
278.36 - 278.36 
430.61 - 430.61 
582.86 - 582.86 
735.1 1 735.1 1 
887.36 - 887.36 

1,039.61 - 1,039.61 
1 ,I 91.86 - 1,191.86 

Percent 
increase 

7.7% . 

8.0% 
8.5% 
8.9% 
9.4%, 
9.8% 

10.4% 
42.4% 
9.1% 
9.2% 
9.4% 
9.8% 

10.1% 
10.3% 
10.8% 
10.9% 
11 .O% 
11 .O% 
11 .O% 
11 .O% 
11 .O% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Water - Santa Cruz Water Compeny 
Test Year Ended December 31 , 201 I 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

\Rate Schedule: 5/8" and 314" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200.000 

5000 $ 31.10 $ 34.18 $ 3.07 9.9% 

Present Bill 

jross CRT Net 

$ 27.68 $ 
28.98 
31.10 
33.22 
35.34 
37.46 
40.40 
43.34 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 -' 
662.30 
799.30 
936.30 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

. -  

- $ 27.68 
28.14 
28.88 
29.62 
30.36 
31.10 

.32.13 
33.16 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

1,073.30 1,073.30 

P6pOSed Bill 

h s s  CRT Net 

$ 29.82 $ - $ 29.82 
31.27 
33.63 
35.99 
38.35 
40.71 
43.98 

. 47.25 
50.52 
53.79 
57.06 
77.96 

100.70 
1 26.20 
278.70 
431.20 
583.70 
736.20 
888.70 

1,041.20 

(0.87) 
(299) 
(3.70) 
(5.12) 
(6.53) 
(8.50) 

30.40 
31.34 
32.29 
33.23 
34.18 
35.48 
47.25 
50.52 
53.79 
57.06 
77.96 

100.70 
1 26.20 
278.70 
431.20 
583.70 
736.20 
888.70 

1,041 -20 
1,193.70 - 1,193.70 

Percent 
Increase 

7.7% 
8.1% 
8.5% 
9.0% 
9.5% 
9.9% 

10.4% 
42.5% 

9.2% 
9.3% . * 

9.4% 
9.9% 

1 0.2% 
10.4% 
10.9% 
11.0% 
11.1% 
11.2% 
1 1.2% 
1 1.2% 
1 1.2% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Global Water - Santa CNZ Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

)Rate Schedule: 1" M e t e r s  All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % increase 

. Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

* . 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

5000 $ 72.62 $ 72.62 $ - 0.0% 

Present Bill 

irOSS CRT Net 

1 69.20 $ - $ 69.20 
70.50 
72.62 
74.74 
76.86 
78.98 
81.92 
64.86 
87.80 
90.74 
93.68 

11 2.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.62 
840.82 
977.62 

(0.85) 
(2.22) 
(3.601, 
(4.98) 
(6.36) 
(8.27) 

(10.18) - - - - 
- 
- 
- - 
- 
- - 
- 1.1 14.82 

69.66 
70.40 
71.14 
71.88 
72.62 
73.65 
74.68 
87.80 
90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.62 
840.82 
977.62 

I ,I 14.82 -. - 

Proposed Bill 

imss CRT Net 

1 69.20 $ - $ 69.20 
70.50 
72.62 
74.74 
76.86 
78.98 
81.92 
84.86 
87.80 
90.74 
93.68 

1 12.48 
2 32.92 
155.82 
292.82 
429.82 
566.82 
703.62 
840.82 
977.82 

(0.85) 69.66 
(2.22) 70.40 
(3.60) 71.14 
(4.98) 71.88 
(6.36) 72.62 
(8.27) 73.65 

(10.18) 74.68 - 87.80 
- 90.74. 
- 93.68 
- 1 12.48 - 132.92 - 155.82 
- 292.82 
- 429.82 
- ' 566.82 
- 703.82 
- 840.62 

.. - ~ 977.82 
1,114.82 -' 1,114.82 

Percent 
increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% ~ 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Water - Santa Cnrt Water Company 
Test Year Ended December 31 , 201 I 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

-. 
201 5 I 

]Rate Schedule: 1" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 

. 175,000 
200,000 

5000 $ 72.62 $ 74.55 $ 1.93 2.7% 

Present Bill 

;mss CRT Net 

6 69.20 $ - $ 69.20 
70.50 
72.62 
74.74 
76.86 
78.98 
81.92 
84.86 
87.80 
90.74 
93.68 

11 2.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.1 8) - - 
- - - - 
- - 
- - 

69.66 
70.40 
71.14 
71 .88 
72.62 
73.65 
74.68 
87.80 
90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

1,114.82 - 1 ,I 14.82 

Proposed Bill 

lmss CRT Net 

b 71.00 $= - , $ 71.00 
72.35 (0.88) 71.47 
74.55 (2.31) 72.24 
76.75 (3.74) 73.01 
78.95 (5.17) 73.78 
81.15 (6.60) 74.55 
84.20 (8.58) 75.62 
87.25 87.25 
90.30 90.30 
93.35 * - - 93.35 
96.40 - 96.40 

11 5.90 - 115.90 
. 137.10 - 137.10 

160.85 - 160.85 
303.10 - 303.10 
445.35 445.35 
587.60 - 587.60 
729.85 729.85 
872.10 872.1 0 

1,014.35 - 1,014.35 
1,156.60 - 1,156.60 

Percent 
Increase 

2.6% 
2.6% 
2.6% 
2.6% 
2.6% 
2.7% 
2.7% 

2.8% 
2.9% 
2.9% 
3.0% ' 

3.1 % 
3.2% 
3.5% 
3.6% 
3.7% 
3.7% 
3.7% 
3.7% 
3.7% 

. 16.8% 

. .  .. .. ~ . . >  . .  . . .  .., 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement H-4 
Test Year Ended December 31 , 201 1 
Typical Bill Analysis Proposed Settlement Rates 

)Rate Schedule: I" Metem All Classes I 
Proposed 

Gallons Present Bill Bill increase % increase 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 

. 8,000 
9,000 

10,M)o 
. 15,000 

20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

5000 $ 72.62 $ 76.21 $ 3.59 4.9% 

Present Bill 

;ross CRT Net  

$ 69.20 $ - $ 69.20 
70.50 
72.62 
74.74 
76.86 
78.98 
81.92 
84.86 
87.80 
90.74 
93.68 

112.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

(0.85) 69.66 
(2.22) 70.40 
(3.60) 71.14 
(4.98) 71.88 
(6.36) 72.62 
(8.27) 73.65 

(10.18) 74.68 - 87.80 
- - 90.74 
- 93.68 - 1 12.48 - 132.92 - 155.82 - 292.82 
- 429.82 - 566.82 
- 703.82 - 840.82 
- 977.82 

1 ,I 14.82 - 1,114.82 

Proposed Bill 

;KISS CRT Net 

E 72-55 $ - $ 72.55 
73.94 
76.21 
78.48 
80.75 
83.02 
86.17 
89.32 
92.47 ' 

95.62 
98.77 

1 18.92 
140.81 
165.31 
312.06 
458.81 
605.56 
752.31 
899.06 

1,045.81 

(0.80) 73.04 
(2.38) 73.83 
(3.85) 74.63 
(5.33) 75.42 
(6.81) 76.21 
(8.85) 77.32 - 89.32 

- ~ 92.47 
- 95.62 
- 90.77 - 118.92 
- 140.81 - 165.31 
- 312.06 
- 458.81 
- 605.56 
- 752.31 
- 899.06 
- 1,045.81 

1,192.56 - 1,192.56 

Percent 
increase 

4.8% 
4.9% 
4.9% 
4.9% 
4.9% 
4.9% 
5.0% 

19.6% 
5.3% 
5.4% 
5.4% 
5.7% 
5.9% 
6.1% 
6.6% 
6.7% 
6.8% 
6.9% 
6.9% 
7.0% 
7.0% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement H-4 
Test Year Ended December 31,201 I 
Typical Bill Analysis Proposed Settlement Rates 

IRate Schedule: 1" Meters All Ciasses I 
Proposed 

Gallons Present Bill Bill increase % Increase 

Median Usage 5000 $ 72.62 , $ 76.72 $ 4.10 5.6% 

. . Monthly 
. I Consumption 

- 
1,000 
2,000 
3,000 
4,000 

. .  5,000 
. 6,000 

7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

h s s  CRT Net 

$ 69.20 $ - $ 69.20 
70.50 (0.85) 
72.62 (2.22) 
74.74 (3.60) 

' 76.86 (4.98) 
78.98 (6.36) 
81.92 (8.27) 
84.86 (10.18) 
87.80 - 
93.68 - 

1 12.48 - 
132.92 - 
155.82 - 
292.82 . -  
429.82 - 
566.82 - 
703.82 - 
840.82 - 
977.82 - 

90.74 . - 

69.66 
70.40 
71.14 
71.88 
72.62 
73.65 
74.68 
87.80 
90.74 
93.68 

112.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

1 ,I 14.82 - 1,114.82 

Proposed Bill 

1mss CRT Net 

i 73-03 $ - $ 73.03 
74.44 
76.73 
79.02 
81.31 
83.60 
86.78 
89.96 
93.14 
E56.32 
99.50 

1 A 9.80 
141.88 
166.63 
314.63 

' 462.63 
61 0.63 
758.63 
906.63 

1,054.63 

(0.92) 
(2.41) 
(3.89) 
(5.38) 
(6.87) 
(8.94) 

. -  
- - - 
- 
- - 
- 

- 

73-52 
74.32 
75.12 
75.92 
76.72 
77.84 
89.96 
93.14 
96.32 
99.50 

11930 
141.88 
166.63 
314.63 
462.63 
61 0.63 
758.63 
906.63 

1,054.63 
1,202.63 - 1,202.63 

Percent 
Increase 

5.5% 
5.5% 
5.6% 
5.6% 
5.6% 
5.6% 
5.7% 

20.5% 
6.1% 
6.1% 
6.2% 
6.5% 
6.?% ' 

6.9% 
7.4% 
7.6% 
7.7% 
7.8% 
7.8% 
7.9% 
7.9% 

DECISION NO. 



~- 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

)Rate Schedule: ‘I” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % increase 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 

‘ 25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

5000 $ 72.62 $ 77.28 $ 4.66 6.4% 

Present Bill 

;ross CRT Net 

$ 69.20 $ - $ 69-20 
70.50 
72.62 
74.74 
76.86 
78.98 
81.92 
84.86 
%7.80 
90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

(0.85) 69.66 
(2.22) 70.40 
(3.60) 71.14 
(4.98) 71.88 
(6.36) 72.62 
(8.27) 73.65 

(10.18) 74.68 

-- . 90.74 - 93.68 
L 1 12.48 
c 132.92 - 155.82 
c 292.82 - 429.82 - 566.82 - 703.82 
c 840.82 
- 977.82 

- 87.80 

I ,I 14.82 ’ - 1,114.82 

Proposed Bill 

iross CRT Net 

$ 73.55 $ - $ 73.55 
74.97 
77.28 
79.59 
81.90 
84.21 
87.42 
90.63 

. 93.84 
97.05 

100.26 
120.76 
143.06 
168.06 
317.56 
467.06 
616.56 
766.06 
91 5.56 

1,065.06 

(0.92) 
(2.42) 
(3.93) 
(5.43) 
(6.93) 
(9.02) - 

- 
- - 
- - 
- 
- 
- 
- 

74.05 
74.86 
75.66 
76.47 
77.28 
78.40 
90.63 
93.04 
97.05 

100.26 
120.76 
143.06 
168.06 
317.56 
467.06 
616.56 
766.06 
91 5.56 

1,065.06 
1,214.56 - 1,214.56 

Percent 
Increase 

6.3% 
6.3% 
6.3% 
6.4% 
6.4% 
6.4% 
6.5% 

21.4% 
6.9% 
7.0% 
7.0% 
7.4% 
7.6% 

’ 7.9% 
8.4% 
8.7% 
8.8% 
8.8% 
8.9% 
8.9% 
8.9% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

. Giobal Water - Santa Cruz Water Company 
Test Year Ended December 31 , 201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

-. 
201 9 I 

)Rate Schedule: 1” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 5000 $ 72.62 $ 77.79 $ 5.16 7.1% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
2Q,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

70.50 
72.62 
74.74 
76.86 
78.98 
81.92 
84.86 
87.80 
90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) - 
- - - 
- - - - 
- 
- - 
- 

$ 69.20 $ - $ 69.20 

- 1,114.82 ?,I 14.82 

69.66 
70.40 
71.14 
71.88 
72.62 
73.65 
74.68 
87.80 
90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

. Proposed Bill .’ . - .  

;ross CRT Net 

6 74.03 $ _- $ .74.03 
75.46 
77.79 
80.12 
82.45 
84.78 
88.02 
91.26 
94.50 
97.74 

100.98 
121.68 
144.18 
169.38 
320.38 
471.38 
622.38 
773.38 
924.38 

1,075.38 

(0.93) 
(2.44) 
(3.96) 
(5.47) 
(6.99) 
(9.09) 

- 
- - - - - - 

74.53 
75.34 
76.16 
76.97 
77.79 
78.92 
91.26 
94.50 
97.74 

100.98 
121.68 
144.1 8 
169.38 
320.38 
471.38 
622.38 
773.38 
924.38 

1,075.38 
1,226.38 - 1,226.38 

Percent 
Increase 

7.0% 
7.0% 
7.0% 
7.1% 
7.1% 
7.1% 
7.2% . 

22.2% 
7.6% 
7.7% 
7.8% 
8.2% 
8.5% 
8.7% 
9.4% 
9.7% 
9.8% 
9.9% 
9.9% 

10.0% 
10.0% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

IRate Schedule: 1" M e t e r s  All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 5000 $ 72.62 $ 78.31 $ 5.69 7.8% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 

. 8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

5 69.20 $ - $ 69.20 
70.50 
72.62 
74.74 
76.86 
78.98 
81.92 
84.86 
87.80 

. 90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.1 8) 

(2.22) 

- 
- - 
- 
- - - 
- 
- - 
- 
- 

69.66 
70.40 
71.14 
71.88 
72.62 
73.65 
74.68 
87.80 
90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

I , I  14.82 - 1,114.82 

Proposed Bill 

foss CRT Net 

6 74.50 $ - $ 74.50 
75.95 
78.31 
80.67 
83.03 
85.39 
88.66 
S I  .93 
95.20 
98.47 

101.74 
122.64 
145.36 
170.81 ' 

323.06 
475.31 
62756 
779.81 
932.06 

1,084.31 

(0.94) 75.01 
(2.48) 75.83 
(4.01) 76.66 

(7.08) 78.31 
(9.20) 79.46 

91.93 
95.20 

- . 98.47 - 101.74 
122.64 - 145.36 
170.81 - 323.06 
475.31 

- 627.56 
779.81 
932.06 

(5.54) 77.49 

- 

- 1,084.31 
1,236.56 - 1,236.56 

Percent 
Increase 

7.7% 
7.7% 
7.7% 
7.8% 
7.8% 

7.9% 
23.1% 
8.4% 
8.5% 
8.6% 
9.0% 
9.4% 
9.6% 

10.3% 
10.6% 
10.7% 
10.8% 
10.9% 
10.9% 
10.9% 

7.8% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

. '  

Settlement H-4 

\Rate Schedule: 1" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase 016 Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 

' 50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

- 

5000 $ 72.62 $ 78.36 $ 5.74 7.9% 

Present Bill 

iross CRT Net 

6 69.20 $ - !$ 69.20 
70.50 
12.62 
74.74 
76.86 
78.98 
81.92 
84.86 
87.80 
90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) - 
- 
- - - - - 
- - 
- 
- 
- 

69.66 
70.40 
71.14 
71.88 
72.62 
73.65 
74.68 
87.80 
90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

1,T 14.82 1,114.82 

Proposed Bill 

iross CRT Net 

76.00 
78.36 
80.72 
83.08 
85.44 
88.71 
91.98 
9525 
98.52 

101.79 
122.69 
145.43 
170.93 
323.43 
475.93 
628.43 
780.93 
933.43 

1,085.93 

75.06 
75.88 
76.71 
77.54 
78.36 
79.51 
91.98 
95.25 
98.52 

101.79 
122.69 
145.43 
170.93 
323.43 
475.93 
628.43 
780.93 
933.43 

1,085.93 

6 74.55 $ - $ 74.55 

1,238.43 - 1,238.43 

Percent 
increase 

7.7% 
7.8% 
7.8% 
7.8% 
7.9% 
7.9% 
7.9% 

23.2% ' 

8.5% 
0.6% * 

8.7% 
9.1% 
9.4% 
9.7% 

10.5% 
10.7% 
10.9% 
11 .O% 
11.0% 
11 .I% 
11.1% . .  

. DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Test Year Ended December 31,201 I 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

Rate Schedule: I .S M e t e r s  All Classes I 
Proposed 

Gallons Present Bill Bill Increase I Increase 

Median Usage 

Monthly . 

Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 

. 8,000 
- .  9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

15000 $ 181.68 $ 181.68 $ - 0.0% 
_ _ _ ~  ~ 

Present Bill 

iross CRT Net 

6 138.40 $ - $ 138.40 
139.70 
141.82 
143.94 
146.06 
148.18 
151.12 
154.06 
157.00 
159.94 
162.88 

. 181.68 
202.12 
225:02 
362.02 
499.02 
636.02 
773.02 
910.02 

1,047.02 

(0.85) 138.86 
(2.22) 139.60 
(3.60) 140.34 
(4.98) 141.08 
(6.36) 141.82 
(8.27) 142.85 

(10.18) 143.88 - 157.00 - 159.94 
- 162.88 - 181.68 - 202.12 
- ' 225.02 - 362.02 
- 499.02 
- 636.02 
- 773.02 
- 910.02 
- 1,047.02 

1,184.02 - 1,184.02 

Proposed Bill 

iross CRT Net 

6 138.40 $ - $ 138.40 
139.70 
141.82 
143.94 
146.06 
148.18 
151.12 
154.06 
157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
91 0.02 

1,047.02 

(0.85) 138.86 
(2.22) 139.60 
(3.60) 140.34 
(4.98) 141.08 
(6.36) 141.82 
(8.27) 142.85 

(10.18) 143.88 - 157.00 - '1 59.94 
- 162.88 

181.68 - 202.12 
225.02 - 362.02 
499.02 
636.02 
773.02 
910.02 - 1,047.02 

1 ,I 84.02 - 1,184.02 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

. 0.0% 
0.0% . 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 I 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H 4  

IRafe Schedule: ‘l.5” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % increase 

Meaian Usage 15000 . $ 181.68 $ 186.90 $ 5.22 2.9% 

Monthly 
Consumption 

. _  - 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 

. 7,000 
8,000 
9,000 

T0,OOO 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iross CRT Net 

139.70 
141.82 
143.94 
146.06 
148.18 
.151.12 
154.06 
157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
910.02 

1,047.02 

6 138.40 $ - $ 138.40 
(0.85) 138.86 
(2.22) 139.60 
(3.60) 140.34 
(4.98) 141.08 
(6.36) 141.82 
(8.27) 142.85 

(10.18) 143.88 - 157.00 
- 159.94 
- 1 62.88 
- 181.68 
- 202.12 - 225.02 
- 362.02 - 499.02 - 636.02 
- 773.02 - 91 0.02 
- 1,047.02 

1 ,I 84.02 - 1 ,I 84.02 

Proposed Bill 

iross CRT Net 

6 142.00 $ - $ 142.00 
143.35 (0.81) 142.54 
145.55 (2.13) 143.42 
147.75 (3.45) 144.30 
149.95 (4.77) 145.18 
152.1 5 (6.09) 146.06 
155.20 (7.92) 147.28 
158.25 - ~ 158.25 
161.30 - 161.30 
164.35. - * 164.35 
167.40 - 167.40 
186.90 186.90 
208.1 0 208.1 0 
231.85 - 231.85 
374.10 374.10 
516.35 516.35 
658.60 658.60 
800.85 800.85 
943.10 943.10 

1,085.35 - 1,085.35 
1,227.60 - 1,227.60 

. - . < ,.. . i. . .. ~ ... . r  . - . . .  . 

Percent 
Increase 

2.6% 
2.7% 
2.7% 
2.8% 
2.9% 
3.0% 
3.1 % 

10.0% 
2.7% 
2.8% 
2.8% 
2.9% 
3.0% 
3.0% 
3.3% I ’  . 
3.5% 
3.6% 
3.6% 
3.6% 
3.7% 
3.7% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Global Water - Santa Crur Water Company 
Test Year Ended December 31,201 I 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

1 Rate Schedule: 1.5” Meters All Classes I 
Proposed 

Gallons Present Bill Bill increase % increase 

Median Usage 1500 $ 181.68 $ 191.47 $ 9.79 5.4% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 

. 25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200 , 000 

Present Bill 

;rOSs CRT Net 

5 138.40 $ - $ 138.40 
139.70 (0.85) 138.86 
141.82 (2.22) 139.60 
143.94 (3.60) 140.34 
146.06 (4.98) 141 .OB 
148.18 (6.36) 141 -82 
151.12 (8.27) 142.85 
154.06 (10.18) 143.88 
157.00 - 157.00 
159.94 -- 159.94 
162.88 - 162.88 
181 -68 - 181.68 
202.12 - 20212 
225.02 - 225.02 
362.02 - 362.02 
499.02 - 499.02 
636.02 - 636.02 
773.02 - 773.02 
91 0.02 - 91 0.02 

1,047.02 - 1,047.02 
1,184.02 - 1,184.02 

Proposed Bill 

iross CRT Net 

f 145.10 $ - $ 145.10 
146.49 (0.83) 145.66 

151.03 (3.56) 147.47 
153.30 (4.92) 148.38 
155.57 (6.28) 149.29 
158.72 (8.17) 150.55 
161.87 161.87 
165.02 - 165.02 
168.17 - 168.17 
171.32 - 171.32 
191.47 - 191.47 
21 3.36 - 213.36 
237.86 - 237.86 
384.61 - 384.61 
531.36 - 531.36 
678.1 1 - 678.11 
824.86 - 824.86 
971 61 - 971.61 

1,118.36 - 1,118.36 
1,265.11 - 1,265.11 

148.76 (2.20) 146.56 

Percent 
Increase 

. 4.8% 
4.9% 
5.0% 
5.1% 
5.2% 
5.3% 
5.4% 

12.5% 
5.1% 
5.1% 
5.2% 
5.4% 
5.6% 
5.7% 
6.2% 
6.5% 
6.6% 
6.7% 
6.8% 
6.8% 
6.8% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Global Water - Santa Cnn Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

]Rate Schedule: 1.5” Meten All Classes 1 
Proposed 

Gallons Present Bill Bill Increase 016 Increase 

Median Usage 

. Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

15000 $ 181.68 $ 192.82 $ 11.14 6.1% 

Present Bill 

;toss CRT Net 

$ 138.40 $ - $ 138.40 
139.70 
141.82 
143.94 
146.06 
148.18 
151.12 
154.06 
157.00 
r159.94 
162.88 
181.68 

225.02 
362.02 
499.02 
636.02 

. 773.02 
910.02 

1,047.02 

202.12 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) - - 
- 
- - - - 
- - 
- - 

138.86 
139.60 
140.34 
141.08 
141.82 
142.85 
143.88 
157:OO 

162.88 
181.68 
202.1 2 
225.02 
362.02 
499.02 
636.02 
773.02 
91 0.02 

1,047.02 

.159.94 

1,184.02 - 1,184.02 
-. 

Proposed Bill 

IT058 CRT Net 

5 146.05 $ - $ 146.05 
147.46 (0.85) 146.61 
149.75 (2.22) 147.53 
152.04 (3.59) 148.45 
154.33 (4.97) 149.36 
156.62 (6.34) 150.28 
159.80 (8.25) 151.55 
162.98 162.98 
166.16 166.16 

‘169.34 - 169.34 
172.52 - 172.52 
192.82 - . 192.82 
214.90 - 214.90 
239.65 - 239.65 
387.65 - 387.65 
535.65 - 535.65 
683.65 683.65 
831.65 831.65 
979.65 979.65 

1,127.65 - 1,127.65 
1,275.65 - 1,275.65 

Percent 
Increase 

5.5% 
5.6% 
5.7% 
5.8% 
5.9% 
6.0% 
6.1% 

13.3% 
5.8% 
5.9% 
5.9% 
6.1% 
6.3%. 
6.5% 
7.1% 
7.3% 
7.5% 
7.6% 
7.7% 
7.7% 
7.7% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Water - Santa Cnn Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

.]Rate Schedule: I .5” Yeten All Classes I 
Proposed 

Gallons Present Bill Sill Increase % Increase 

Median Usage 

Monthly 
-Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 

’ 8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

15000 $ 181.68 . $ 194.31 $ 12.63 7.0% 

Present Bill 

;ross CRT Net 

$ 138.40 $ - $ 138.40 
139.70 (0.85) 
141.82 (2.22) 
143.94 (3.60) 
146.06 (4.98) 
148.18 (6.36) 
151.12 (8.27) 
154.06 (10.18) 
157.00 - 
162.88 - 
181.68 - 
202.12 - 
225.02 - 
362.02 - 
499.02 - 
636.02 - 
773.02 
91 0.02 - 

1,047.02 - 

159.94 * . - 

138.86 
139.60 
140.34 
141.08 
141.82 
142.85 
143.88 
157.00 
159.94 
162.88 
181 -68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
910.02 

1,047.02 
1,184.02 - 1 ,I 84.02 

Proposed Bill 

iross CRT Net 

5 147.10 $ - $ 147.10 
148.52 (0.85) 147.67 
150.83 (2.24) 148.59 
153.14 (3.62) 149.52 
155.45 (5.01) 150.44 
157.76 (6.40) 151.36 
160.97 (8.32) 152.65 
164.18 - 164.18 
167.39 167.39 
170.60 - 170.60 
173.81 173.81 

. 194.31 - 194.31 
21 6.61 216.61 
241.61 - 241.61 
391.11 - 391.11 
540.61 540.61 

690.1 1 690.1 1 
839.61 - 839.61 
989.1 1 - 989.1 1 

1 , I  38.61 - 1,138.61 
1,288.1 1 - 1,288.11 

- 

Percent 
Increase 

6.3% 
6.3% 
6.4% 
6.5% 
6.6% 
6.7% 
6.9% 

14.1% 
6.6% 
6.7% 
6.7% 
7.0% 
7.2% 
7.4% 
8.0% 
8.3% 
8.5% 
8.6% 
8.7% 
8.7% 
8.8% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement H-4 
Test Year Ended December 31,201 I 
Typical Bill Analysis Proposed Settlement Rates 

1 Rate Schedule: 2.5” Meters All Classes 
Proposed 

1 
Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 

‘ 8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

15000 $ 181.68 $ 195.70 $ 14.02 7.7% 

Present Bill 

;ross CRT Net 

$ 138.40 $ - $ 138.40 
139.70 (0.85) 138.86 
141.82 (2.22) 139.60 
143.94 (3.60) 140.34 
146.06 (4.98) 141.08 
148.18 (6.36) 141.82 
151.12 (8.27) 142.85 
154.06 (10.18) 143.88 
157.00 - 157.00 
159.94 - 159.94 
162.88 - 162.88 
181.68 - 181.68 
202.12 - 202.12 
225.02 - 225.02 
362.02 - 362.02 
499.02 - 499.02 
636.02 - 636.02 
773.02 - 773.02 
910.02 - 91 0.02 

1,O47.02 - 1,047.02 
1 ,I 84.02 - 1,184.02 

Proposed Bill 

IrOSS CRT Net 

1 148.05 $ - $ 148.05 
149.48 (0.86) 148.62 
151.81 (2.26) 149.55 
154.14 (3.65) 150.49 
156.47 (5.05) 151.42 
158.80 (6.45) 132’35 
162.04 (8.39) 153.65 
165.28 - 165.28 
168.52 - 168.52 
171.76 - 171.76 
175.00 - 175.00 
195.70 - 195.70 
21 8.20 - . 218.20 
243.40 - 243.40 
394.40 - 394.40 
545.40 - 545.40 
696.40 - 696.40 
847.40 - 847.40 
998.40 - 998.40 

1,149.40 - 1,149.40 
1,300.40 - 1,300.40 

Percent 
Increase 

7.0% 
7.0% 
7.1% 
7.2% 
7.3% 
7.4% 
7.6% 

14.9% 
7.3% 
7.4% 
7.4% 
7.7% 
8.0% 
8.2% 
8.9% 
9.3% 
9.5% 
9.6% 
9.7% 
9.8% 
9.8% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H+ 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

\Rate Schedule: 1.5" Meters All Classes I 
Proposed 

Gallons PresenLBill Bill increase % Increase 

Median Usage 15000 $ 181.68 $ 197.14 $ 15.46 8.5% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

* 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iross CRT Net 

6 138.40 $ - $ 138.40 
139.70 
141.82 
143.94 
146.06 
148.18 
151.12 
154.06 

. 157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
91 0.02 

1,047.02 

(0.85) 138.86 
(2.22) 139.60 
(3.60) 140.34 
(4.98) 141.08 
(6.36) 141.82 
(8.27) 142.85 

(10.18) 143.88 
- 157.00 - 159.94 
- 162.88 

. -  181.68 - 202.12 - 225.02 
- 362.02 
- 499.02 - 636.02 
- 773.02 
- 91 0.02 - 1,047.02 

1,184.02 - 1,184.02 

Proposed Bill 

1rOSS CRT Net 

i 149.00 $ - $ 149.00 
150:45 (0.87) 149.56 
152.81 (2.29) 150.52 
155.17 (3.70) 151 -47 
157.53 (5.12) 152.41 
159.89 (6.53) 153.36 
163.16 (8.50) 154.66 
166.43 166.43 
169.70 - 169.70 
172.97 - 172.97 
176.24 - 176.24 
197.14 - 197.14 
21 9.86 - 219.86 
245.31 - 245.31 
397.56 - 397.56 
549.81 .. 549.81 
702.06 - 702.06 

~ 854.31 - 854.31 
1,006.56 - 1,006.56 
1,158.81 - 1,158.81 
1,311.06 - 1,311.06 

Percent 
Increase 

7.7% 
7.7% 
7.8% 
7.9% 
8.0% 
8.1% 
8.3% 

. 15.7% 
8.1% 
8.1% 
8.2% 
8.5% 
0.8% 
9.0% 
9.8% 

10.2% 
10.4% 
10.5% 
10.6% 
10.7% 
10.7% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

IRate Schedule: 1.5” Meters All Classes 1 
Proposed 

Settlement H-4 

Gallons Present Bill Sill Increase % Increase . 
Median Usage 5000 $ 181.68 $ 197.24 $ 15.56 8.6% 

Monthly 
Consumptii 

- 
1,000 
2,000 

*L 3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 

I 200,000 

Present Bill 

;ross CRT Net 

$ 138.40 $ - $ 138.40 
139.70 
141.82 
143.94 
146.06 
148.18 
151.12 
154.06 
157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
91 0.02 

-1,047.02 

(0.85) 138.86 
(2.22) 139.60 
(3.60) 140.34 
(4.98) 141.08 
(6.36) 141.82 
(8.27) 142.85 

(10.18) 143.88 - 157.00 
- 159.94 
- 162.88 - 181.68 - 202.12 - 225.02 
- 362.02 - 499.02 - 636.02 
- 773.02 
- 910.02 - 1 ,O47.O2 

1 ,I 84.02 - ‘1 ,I 84.02 

Proposed Bill 

lmss CRT Net 

i 149.10 $ - $ 149.10 
150.55 
152.91 
155.27 
157.63 
159.99 
163.26 
166.53 
169.80 
173.07 
176.34 
197.24 
21 9.98 
245.48 
397.98 
550.48 
702.98 
855.48 

1,007.98 
1,160.48 

(0.87) 
(2.29) 
(3.70) 
(5.12) 
(6.53) 
(8.50) - 

- - - - 
- - 
- - - 
- 
- - 

149.68 
150.62 
151.57 
152.51 
153.46 
1547’6 
166.53 
169.80 
173.07 
176.34 
197.24 
21 9.98 
245.48 
397.98 
550.48 
702.98 
855.48 

1,007.98 
1,160.48 

1,312.98 1,312.98 - 

Percent 
Increase 

7.7% 
7.8% 
7.9% 
8.0% 
8.1% 
8.2% 
8.3% 

15.7% 
8.2% 

. -8.2% 
8.3% 
8.6% 
8.8% 
9.1% 
9.9% 

10.3% 
10.5% 
10.7% 
10.8% 
10.8% 
10.9% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Test Year Ended December 31,201 I 
Typical Bill Analysis Proposed Settiement Rates 

Settlement H-4 

)Rate Schedule: 2” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % increase 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,DOO 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

19000 $ 281.40 $ 281.40 $ - 0.0% 

Present Bill 

;ross CRT Net 

$ 221.44 $ - 9; 221.44 

224.86 (2.22) 222.64 
222.74 (0.85) 221.90 

226.98 (3.60) 223.38 
229.10 (4.98) 224.12 
231.22 (6.36) 224.86 
234.16 (8.27) 225.89 
237.10 (10.18) 226.92 
240.04 - 240.04 
242.98 - 242.98 
245.92 - 245.92 
264.72 - 264.72 
285.16 - 285.16 
308.06 - 308.06 
445.06 - 445.06 
582.06 - 582.06 
71 9.06 - 71 9.06 
856.06 - 856.06 
993.06 993.06 

1,130.06 - 1,130.06 
1,267.06 - 1,267.06 

Proposed Bill 

iross CRT Net 

6 221.44 $ - $ 221.44 
222.74 (0.85) 221.90 
224.86 (2.22) 222.64 
226.98 (3.60) 223.38 
229.10 * -  (4.98) 224.12 
231.22 (6.36) 224.86 
234.16 (8.27) 225.89 
237.10 (10.18) 226.92 
240.04 - 240.04 
242.98 - 242.98 
245.92 - 245.92 
264.72 - 264.72 
285.16 285.16 
308.06 - 308.06 
445.06 - 445.06 
582.06 - 582.06 
71 9.06 - 71 9.06 

856.06 856.06 
983.06 - 993.06 

1,130.06 - 1,130.06 
1,267.06 - 1,267.06 

- 

Percent 
Increase 

0.0% 
0.0% . 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 



DOCKET NO. W-0 12 12A-12-0309 ET AL. 

Test Year Ended December 31,201 1 
Settlement H 4  

lRate Schedule: T' Meten All Classes I 
Proposed 

Gallons Present Bill Bill Increase K Increase 

Median Usage .. 19000 $ 281.40 $ 289.40 $ 8.00 2.8% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iross CRT Net 

5 221.44 $ - $ 221.44 

224.86 (2.22) 222.64 
222.74 (0.85) 221.90 

226.98 (3.60) 223.38 
229.10 (4.98) 224.12 
231.22 (6.36) 224.86 
234.16 (8.27) 225.89 
237.10 (10.18) 226.92 
240.04 - . 240.04 
242.98 - 242.98' 
245.92 - 245.92 
264.72 - 264.72 
285.16 - 285.16 
308.06 - 308.06 
445.06 - 445.06 
582.06 - 582.06 
71 9.06 - 719.06 
856.06 - 856.06 
993.06 - 993.06 

1,130.06 - 1 ,I 30.06 
1,267.06 - 1,267.06 

Proposed Bill 

iross CRT Net 

6 227.20 $ - $ 227.20 
228.55 (0.81) 227-74 
230.75 (2.13) 228.62 
232.95 (3.45) 229.50 
235.15 (4.77) 230.38 
237.35 (6.09) 231.26 
240.40 (7.92) 232.48 
243.45 , 243.45 
246.50 - 246.50 
249.55 - 249.55 
252.60 252.60 
272.10 272.7 0 
293.30 293.30 
31 7.05 317.05 
459.30 - 459.30 
601.55 - 601.55 
743.80 743.80 
886.05 806.05 

1,028.30 - 1,028.30 
1,170.55 - 1,170.55 
1,312.80 - 1,312.80 

- 

Percent 
increase 

2.6% 
2.6?! 
2.7% 
2.7% 
2.8% 
2.8% 
2.9% 
7.3% 
2.7% 
2.7% 
2.7% 
2.8% 
2.9% 
2.9% 
3.2% 
3.3% 
3.4% 
3.5% 
3.5% 
3.6% 
3.6% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water - Santa Cnrz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

\Rate Schedule: 2' Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % increase 

Median Usage 19000 $ 281.40 $ 296.39 $ 14.98 5.3% 

Monthly 
Consumption 

. .'... c. . 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iross CRT Net 

5 221.44 $ - $ 221.44 

224.86 (2.22) 222.64 
222.74 (0.85) 221.90 

226.98 (3.60) 223.38 
229.10 (4.98) 224.12 
231.22 (6.36) 224.86 
234.16 (8.27) 225.89 
237.10 (10.18) 226.92 
240.04 - 240.04 
242.98 * 242.98 
245.92 - 245.92 
264.72 - 264.72 
285.16 - 285.16 
308.06 - 308.06 
445.06 - 445.06 
582.06 - 582.06 
71 9.06 - 71 9.06 
856.06 - 856.06 
993.06 - 993.06 

1,130.06 - 1,130.06 
1,267.06 - 1,267.06 

Proposed Bill 

iross CRT Net 

6 232.16 $ - $ 232.16 
233.55 (0.83) 232.72 
235.62 (2.20) 233.62 
238.09 (3.56) 234.53 
240.36 (4.92) 235.44 
242.63 (6.28) 236.35 
245.78 (8.17) 237.61 
248.93 - 248.93 
252.08 - 252.08 
255.23 - 255.23 
258.38 258.38 
278.53 - 278.53 
300.42 - 300.42 
324.92 324.92 
471.67 - 47 1.67 
61 8.42 - 61 8.42 
765.17 - 765.17 
911.92 91 1.92 

1,058.67 - 1,058.67 
1.205.42 - 1,205.42 
1,352.17 - 1,352.17 

Percent 
Increase 

4.8% 
4.9% 
4.9% 
5.0% 
5.1% 
5.1% 
5.2% 
9.7% 
5.0% 
5.0% 
5.1% 
5.2% 
5.4% 
5.5% . 
6.0% 
6.2% 

* 6.4% 
6.5% 
6.6% 
6.7% 
6.7% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 I 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

-. 
2017 I 

]Rate Schedule: 2" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 79000 $ 281.40 $ 298.47 $ 17.07 6.1% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 - 9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

ims CRT Net 

E 221.44 $ - $ 221.44 
222.74 
224.86 
226.98 
229.10 
231.22- 
234.16 
237.10 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
71 9.06 
856.06 
993.06 

1,130.06 

' (0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(t0.18) 

(2.22) 

- 
- 
- - - - - - 
- 
- 
- 

221.90 
222.64 
223.38 
224.12 
224.86 
225.89 
226.92 
240.04 
242:98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
71 9.06 
856.06 
993.06 

1 ,I 30.06 
1,267.06 - 1,267.06 

Proposed Bill 

ross CRT Net 

b 233.68 $ - $ 233.68 
235.09 (0.85) 234.24 
237.38 (2.22) 235.16 
239.67 (3.59) 236.08 
241.96 (4.97) 236.99 
244.25 (6.34) 237.91 
247.43 (8.25) 239.18 

, 250.61 - 250.61 
253.79 - 253.79 
256.97 - 256.97 
260.1 5 - 260.15 
280.45 . - 280.45 
302.53 - 302.53 
327.28 - 327.28 
475.28 - 475.28 
623.28 - 623.28 
771.28 - 771.28 
9 1 9.28 - 919.28 

1,067.28 - 1,067.28 
I ,2 15.28 - 1,215.28 
1,363.28 - 1,363.28 

Percent 
increase 

5.5% 
5.6% 
5.6% 
5.7% 
5.7% 
5.8% 
5.9% 

10.4% 
5.7% , 

5.8% 
5.8% 
5.9% 
6.1% 
6.2% 

. 6.8% 
7.1% 
7.3% 
7.4% 
7.5% 
7.5% 
7.6% 

DECISION NO. 



DOCKET NO. W-01212A-12.0309 ET AL. 

Global Water - Santa CNZ Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settiement H-4 

/Rate Schedule: 2" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase 016 Increase 

Median Usage 19000 $ 281.40 $ 300.77 $ 19.37 6.9% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;mss CRT Net 

$ 221.44 $ - $ 221.44 
222.74 
224.86 
226.98 
229.10 
231.22 
234.16 
237.10 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
719.06 
856.06 
993.06 

1,130.06 

(0.85) 221.90 

(3.60) 223.38 
(4.98) 224.12 
(6.36) 224.86 
(8.27) 225.89 
(10.18) 226.92 - 240.04 - 242.98 

245.92 - 264.72 
- 285.16 
-. 308.06 - 445.06 
- 582.06 
- 71 9.M 
- 856.W - 993.M 
- 1,130.06 

(2.22) 222.64 

1,267.06 - 1,267.06 

Proposed Bill 

IrOSS CRT Net 

C 235.36 $ - $ 235.36 
236.78 (0.85) 235.93 
239.09 (2.24) 236.85 
241.40 (3.62) 237.78 
243.71 (5.01) 238.70 
246.02 (6.40) 239.62 
249.23 (8.32) 240.91 
252.44 - 252.44 
255.65 - 255.65 
258.86 - 258.86 
262.07 - 262.07 
282.57 - 282.57 
304.87 - 304.87 
329.87 - 329.87 
479.37 - 479.37 
628.87 - 628.87 
778.37 - 778.37 
927.87 - 927.87 

1,077.37 - 1,077.37 
1,226.87 , - 1,226.87 
1,376.37 - 1,376.37 

Percent 
Increase 

6.3% 
6.3% 
6.4% 
6.4% 
6.5% 
6.6% 
6.6% 

6.5% 
6.5% 
6.6% 
6.7% 
6.9% 
7.1% 
7.7% 
8.0% 

11.2% . 

8.2% 
8.4% 
8.5% 
8.6% 
8.6% 

. .  

DECISION NO. 



DOCKET NO. W-012 12A- 12-0309 ET AL. 

Test Year Ended December 31 , 201 1 
Typical Bill Anaiysis Proposed Settlement Rates 

Settlement H-4 

IRate Schedule: 2” M e t e r s  All Classes 
I d  

Proposed 
Gallons Present Bill Bill Increase % Incmse 

Median Usage 19000 $ 261.40 $ 302.89 $ 21.49 7.6% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
‘8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
I 75,000 
200,000 

Present Bill . 

iross CRT Net 

6 221.44 $ - $ 221144 
222.74 
224.86 
226.96 
229.10 
231.22 
234.16 
237.10 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
562.06 
71 9.06 
856.06 
993.06 

1 , 730.06 

(0.85) 221.90 

(3.60) 223.38 
(4.98) 224.12 
(6.36) 224.86 
(8.27) 225.89 

.(10.18) 226.92 - 240.04 - 242.98 - 245.92 - 264.72 - 285.16 - 308.06 
445.06 
582.06 - 71 9.06 

- 856.06 
- 993.06 
- 1,130.06 

(2.22) 222.64 

1,267.06 - 1,267.06 

Proposed Bill 

;ross CRT Net 

$ 236.88 $ ’ - $ 236.88 
238.31 (0.86) 237.45 
240.64 (2.26) 238.38 
242.97 (3.65) 239.32 
245.30 (5.05) 240.25 
247.63 (6.45) 241.18 
250.87 (8.39) 242.48 
254.1 I - 254.1 1 
257.35 - 257.35 
260.59 - 260.59 
263.83 - 263.83 
284.53 - 284.53 
307.03 - 307.03 
332.23 - 33223 
483.23 - 483.23 
634.23 - 634.23 
785.23 - 785.23 
936.23 936.23 

1,087.23 - 1,087.23 
1,238.23 - 1,238.23 
1,389.23 - 1,389.23 

Percent 
Increase 

7.0% 
7.P! 
7.1% 
7.1% 
7.2% 
7.3% 
7.3% 

12.0% 
7.2% . 
7.2% ’ 

7.3% 
7.5% 
7.7% 

8.6% 
9.0% 
9.2% 
9.4% 
9.5% 
9.6% 
9.6% 

7.8% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlsment H-4 

I !Rate Schedule: 2" M e t e r s  All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

hriedian Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

. 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

19000 $ 281.40 $ 305.08 $ 23.68 8.4% 

Present Bill 

;rOSs CRT Net 

$ 221.44 $ - $ 221.44 
222.74 
224.86 
226.98 
229.10 
231.22 
234.16 
237.10 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
719.06 
856.06 
993.06 

1 ,I 30.06 

(0.85) 221.90 

(3.60) 223.38 
(4.98) 224.12 
(6.36) 224.86 
(8.27) 225.89 

(10.18) 226.92 - 240.04 
- 242.98 - 245.92 - 264.72 

285.16 - 308.06 - 445.06 - 582.06 
- 719.06 - 856.06 - 993.06 

1,130.06 

(2.22) 222.64 

1,267.06 - 1,267:06 

Proposed Bill 

IrOSS CRT Net 

6 238.40 $ 
239.85 
242.21 
244.57 
246.93 
249.29 
252.56 
255.83 
259,lO 
262.37 
265.64 
286.54 
309.26 
334.71 
486.96 
639.21 
791.46 
943.71 

1,095.96 
1,248.21 
1,400.46 

- $ 238.40 
(0.87) 238.98 
(2.29) 239.92 
(3.70) 240.87 
(5.12) 241.81 
(6.53) 242.76 
(8.50) 244.06 - 255.83 
- 259.1 0 
- 262.37 - 265.64 - 286.54 
- 309.26 
- 334.71 

486.96 - 639.21 
- 791.46 - 943.71 
- 1,095.96 
- 1,248.21 
- 1,400.46 

Percent 
Increase 

7.7% 
7.7% 
7.8% 
7.8% 
7.9% 
8.0% 
8.0% 

12.7% 
7.9% 
8.0% 
8.0% 
8.2% 
8.5% 
8.7% 
9.4% 
9.8% 

10.1% 
10.2% 
10.4% 
10.5% 
10.5% 

' .. 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

IRate Schedule: 2" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage . I9000 . $ 281.40 .. $ 305.26 $ 23.86 8.5% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

- 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;toss CRT Net 

5 221.44 $ - $ 221.44 
222.74 
224.86 

. 226.98 
229.1 0 
231.22 
234.16 
237.10 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
71 9.06 
856.06 
993.06 

1,130.06 

(0.85) 221.90 

(3.60) 223.38 
(4.98) 224.12 
(6.36) 224.86 
(8.27) 225.89 
(10.18) 226.92 - 240.04 - 242.98 - 245.92 - 264.72 - 285.16 

- 308.06 - 445.06 
- 562.06 
- 71 9.06 
- 856.06 
- 993.06 
- 1,130.06 

(2.22) 222.64 

1,267.06 - 1,267.06 

Proposed Bill 

imss CRT Net 

6 238.56 $ - $ 238.56 
240.01 (0.87) 239.14 
242.37 (2.29) ~ 240.08 
244.73 (3.70) 241.03 
247.09 (5.12) 241.97 
249.45 (6.53) 242.92 
252.72 (8.50) 244.22 
255.99 - 255.99 
259.26 - 259.26 
262.53 - 26253 
265.80 - 265.80 
286.70 - 286.70 
309.44 - 309.44 
334.94 - 334.94 
487.44 - 487.44 
639.94 - 639.94 
792.44 - 792.44 
944.94 - 944.94 

1,097.44 - 1,097.44 
1,249.94 - 1,249.94 
1,402.44 - 1,402.44 

Percent 
Increase 

7.7% 
7.8% 
7.8% 
7.9% 
8.0% 
8.0% 
8.1% 

, 12.8% 
8.0% 
8.0% 
8.1% 
8.3% ' 

8.5% 
8.7% 
9.5% 
9.9% 
10.2% 
10.4% 
10.5% 
10.6% 
10.7% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

2014 

Settlement H-4 

[Rate Schedule: 3" Meters A11 Cfasses I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 65000 $ 721.30 $ 721.30 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

444.1 8 
446.30 
448.42 
450.54 
452.66 
455.60 
458.54 
461.48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351 .SO 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

(2.22) 

- 
- .  - - - 
L - - 
- - - - 1.488.50 

443.34 
444.08 
444.82 
445.56 
446.30 
447.33 
448.36 
461.48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351 S O  

1,488.50 

Proposed Bill 

iross CRT Nd 

$ 442.88 $ - $ 442.88 
444.18 (0.85) 443.34 
446.30 (2.22) 444.08 
448.42 (3.60) 444.82 
450.54 (4.98) 445.56 
452.66 (6.36) 446.30 
455.60 (8.27) 447.33 
458.54 (10.18) 448.36 
461.48 461.48 
464.42 * . -  464.42 
467.36 - 467.36 
486.1 6 - 486.16 
506.60 506.60 
529.50 529.50 
666.50 666.50 
803.50 - 803.50 
940.50 940.50 

1 ,ORSO - 1,077.50 
1,214.50 - 1,214.50 
1,351.50 - 1,351.50 
1,488.50 - 7,488.50 

- 

- 
- - 
- 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0,056 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement H-4 

IRate Schedule: 3” Meters All Ciasses I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 

. 6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

. .  

65000 $ 721.30 $ 743.40 $ 22.10 3.1% 

. Present Bill 

;mSS CRT Net 

$ 442.80 $ - $ 442.88 
444.18 (0.85) 443.34 
446.30 (2.22) 444.08 
448.42 (3.60) 444.82 
450.54 (4.98) 445.56 
452.66 (6.36) 446.30 
455.60 (8.27) 447.33 
458.54 (10.18) 448.36 
461.48 - 461.48 
464.42 - -464.42 
467.36 - 467.36 
486.16 - 486.16 
506.60 - 506.60 
529.50 - 529.50 
666.50 - 666.50 
803.50 - 803.50 
940.50 940.50 

1,077.50 1,077.50 
1,214.50 - 1,214.50 
1,351 S O  1,351 S O  
1,488.50 1,488.50 

Proposed Bill 

Imss CRT Net 

1 454.40 $ - $ 454.40 
455.75 (0.81) 454.94 
457.95 (2.1 3) 455.82 
460.15 (3.45) 456.70 
462.35 (4.77) 457.58 
464.55 (6.09) 458.46 
467.60 (7.92) 459.68 
470.65 , - 470.65 
473.70 - 473.70 

479.80 - 479.80 
499.30 - 499.30 
520.50 - 520.50 - 544.25 

- 686.50 6 6.50 
828.75 - 828.75 
971.00 - 971 .OO 

1,713.25 - 1,113.25 
1,255.50 - 1,255.50 
1,397.75 - 1,397.75 
1,540.00 - 1,540.00 

476.75 - 476.75 

T y . 2 5  

Percent 
Increase 

2.6% 
2.6% 
2.6% 
2.7% 
2.7% 
2.7% 
2.8% 
5.0% 
2.6% 
2.7% 
2.7?! 
2.7% 
2.7% 
2.8% 
3.0% 
3.1% 
3.2% 
3.3% 
3.4% 
3.4% 
3.5% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

lRate Schedule: 3” Metem All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % increase 

Median Usage 65000 $ 721.30 $ 762.53 $ 41.23 5.7% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 

. 25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;mss CRT Net 

$ 442.88 $ - $ 442.88 
444.18 
446.30 
448.42 
450.54 
452.66 
455.60 
458.54 
461.48 
464.42 
467.36 
486.16 
506.60 

‘ 529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351.50 

(0.85) 443.34 
(2.22) 444.08 
(3.60) 444.82 
(4.98) 445.56 
(6.36) 446.30 
(8.27) 447.33 

(IO.? 8) 448.36 - 461.48 
- 464.42 
- 467.36 - 486.16 - 506.60 - 529.50 - 666.50 
- 803.50 
- 940.50 - 1,077.50 
- 1,214.50 
- 1,351 -50 

1,488.50 - 1,488.50 

Settlement H-4 

Proposed Bill 

Net ;mss CRT 

$ 464.32 $ - $ 464.32 
465.71 (0.83) 464.88 
467.98 (2.20) 465.78 
470.25 (3.56) 466.69 
472.52 (4.92) 467.60 
474.79 (6.28) 468.51 
477.94 (8.17) 469.77 
481.09 - 481.09 
484.24 - 484.24 
487.39 - 487.39 
490.54 - 490.54 
5 I 0.69 - 51 0.69 
532.58 - 532.58 
557.08 - 557.08 
703.83 - 703.63 
850.58 - 850.58 
997.33 - 997.33 

1,144.08 - 1,144.08 
1,290,%3 - 1,290.83 
1,437.58 - 1,437.58 
1,584.33 - 1,584.33 

Percent 
Increase 

4.8% 
4.9% 
4.9% 
4.9% 
4.9% 
5.0% 
5.0% 
7.3% 
4.9% 
4.9% 
5.0% 
5.0% 
5.1% 
5.2% 
5.6% 
5.9% . 
6.0% 
6.2% 
6.3% 
6.4% 
6.4% 

. .  

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement H-4 

IRate Schedule: 3" Meters All Classes I 
Proposed 

Gallons Present Bill Bill increase % Increase 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

65000 $ 721.30 $ 768.16 $ 46.86 6.5% 
~ 

Present Bill 

;ross CRT Net 

6 442.88 $ - $ 442.88 
444.18 
446.30 
448.42 
450.54 
452.66 
455.60 
458.54 
461.48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,352.50 
1,488.50 

(0.85) 443.34 
(2.22) 444.08 
(3.60) 444.82 
(4.98) 445.56 
(6.36) 446.30 
(8.27) 447.33 

(10.18) 448.36 
- 461.48 
- . 464.42 
- 467.36 - 486.16 
- 506.60 
- 529.50 - 666.50 - 803.50 - 940.50 
- 1,077.50 
- 1,214.50 - 1,351.50 
- 1.488.50 

Proposed Bill 

iross CRT Net 

6 467.36 $ - $ 467.36 
468.77 (0.85) 467.92 
471.06 (2.22) 468.84 
473.35 (3.59) 469.76 
475.64 (4.97) 470.67 
477.93 (6.34) 471.59 
481 .I I (8.25) 472.86 
404.29 - 484.29 
487.47 - 487.47 
490.65 - 490.65 
493.83 - 493.83 
514.13 - 514.13 
536.21 - 536.21 
560.96 - 560.96 
708.96 - 708.96 
856.96 - 856.96 

1,004.96 - 1,004.96 
1,152.96 - 1,152.96 
1,300.96 - 1,300.96 
1,448.96 - 1,448.96 
1,596.96 - 1,596.96 

Percent 
increase 

5.5% 
5.5% 
5.6% 
5.6% 
5.6% 
5.7% 
5.7% 
8.0% 
5.6% 
5.6% 
5.7% 
5.8% 
5.8% 
5.9% 
6.4% 
6.7% 
6.9% 
7.0% 
7.1% 
7.2% 
7.3% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Global Water - Santa Cnrz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settiement Rates 

Settlement H-4 

}Rate Schedule: 3” Meters  All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

65000 $ 721.30 $ 774.53 $ 53.23 7.4% 

Present Bill 

;mss CRT Net 

$ 442.88 $ - $ 442.88 
444.18 
446.30 
448.42 

- 450.54 
452.66 
455.60 
458.54 
461.48 

467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351 S O  

* 464.42 

(0.85) 443.34 
(2.22) 444.08 
(3.60) 444.82 
(4.98) 445.56 
(6.36) 446.30 
(8.27) 447.33 

(10.18) 448.36 - 461.48 
464.42 - 467.36 

- .  486.16 - 506.60 - 529.50 - 666.50 - 803.50 
- 940.50 
- 1,077.50 
- 1,214.50 
- 1,351.50 

1,488.50 - 1,488.50 

. .  

Proposed Bill 

;mss CRT Net 

$ 470.72 $ - $ 470.72 
472.14 (0.85) 471.29 
474.45 (2.24) 472.21 
476.76 (3.62) 473.14 
479.07 (5.01) 474.06 
48 1.38 (6.40) 474.98 
484.59 (8.32) 476.27 
487.80 487.80 
491.01 491.01 
494.22 494.22 
497.43 - 49743 
517.93 $17:93 
540.23 - 540.23 

,565.23 565.23 
71 4.73 714.73 
864.23 864.23 

1,013.73 - 1,013.73 
1,163.23 - 1,163.23 
1,312.73 - 1,312.73 
1,462.23 - 1,462.23 
161 1.73 - 1,611.73 

Percent 
increase 

6.3% 
6.3% 
6.3% 
6.4% 
6.4% 
6.4% 
6.5% 
8.8% 
6.4% 
8.4% 
6.4% 
6.5% 
6.6% 
6.7% 
7.2% 
7.6% 
7.8% 
8.0% 
8.1% 
8.2% 
8.3% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement H-4 
Test Year Ended December 31 , 201 1 
Typical Bill Analysis Proposed Settlement Rates 

[Rate Schedule: 3” M e t e r s  All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % increase 

Median Usage ‘65000 $ 721.30 $ 780.51 $ 59.21 8.2% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

5 442.88 $ 
444.18 
446.30 
448,.42 
450.54 
452.66 
455.60 
458.54 
461.48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1.214.50 
1,351.50 
1,488.50 

- $ 442.88 
(0.85) 443.34 
(2.22) 444.08 
(3.60) 444.82 
(4.98) 445.56 
(6.36) 446.30 
(8.27) 447.33 

(10.18) 448.36 
- 461.48 
- 464.42 
- 467.36 
- 486.16 
- 506.60 - ’ 529.50 - 666.50 - 803.50 
- 940.50 

1,077.50 - 1,214.50 
1,351.50 
1,488.50 

Proposed Bill 

irOS8 CRT Net 

b 473.76 !$ - $ 473.76 
475.19 (0.86) 474.33 
477.52 (2.26) 475.26 
479.85 (3.65) 476.20 
482.18 (5.05) 477.13 
484.51 (6.45) 478.06 
487.75 (8.39) 479.36 
490.99 - 490.99 
494.23 - 494.23 
497.47 - 497.47 
500.71 - 500.71 
521.41 - 521.41 
543.91 - 543.91 
569.1 I - 569.1 1 
720.1 1 - 720.1 I 
871 .I 1 871.11 

1,022.1 1 - 1,022.11 
1,173.1 1 - 1,173.11 
1,324.1 1 - 1,324.11 
1,475.1 1 - 1,475.11 
1,626.11 - 1,626.11 

Percent 
Increase 

7.0% 
7.0% 
7.0% 
7.1% 
7.1% 
7.1% 
72% 
9.5% ’ 

7:1% - 7.1W 
7.1% 
7.3% 
7.4% 
7.5% 
8.0% 
8.4% 
8.7% 
8.9% 
9.0% 
9.1% 
9.2% 

* .  

DECISION NO. 



Global Water - Santa Cnrz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

]Rate Schedule: 3” Meters All Classes I 
Proposed 

DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement H-4 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

e .  9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

65000 $ 721.30 $ 786.26 $ 64.96 9.0% 

Present Bill 

;mss CRT Net 

$ 442.88 $ - $ 442.88 
444.1 8 
446.30 
448.42 
450.54 
452.66 
455.60 
458.54 
461.48 
464.42 
467.36 

506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1 , 351.50 

. 486.16 

(0.85) 443.34 
(2.22) 444.08 
(3.60) 444.82 
(4.98) 445.56 
(6.36) 446.30 
(8.27) 447.33 

(10.18) 448.36 - 461.48 - 464.42 
467.36 - 486.16 

- 506.60 - 529.50 
- 666.50 
- 803.50 

940.50 
- 1,077.50 
- 1,214.50 
- 1,351.50 

1,488.50 - 1,488.50 

Proposed Bill 

lmss CRT Net 

6 476.80 $ - $ 476.80 
478.25 (0.87) 477.38 
480.61 (2.29) 478.32 
482.97 (3.70) 479.27 
485.33 (5.12) 480.21 
487.69 (6.53) 481.16 
490.96 (8.50) 482.46 
494.23 - 494.23 
497.50 - 497.50 
500.77 - 500.Z’ 
504.04 - 504.04 
524.94 - 524.94 
547.66 - 547.66 
573.1 1 - 573.1 1 
725.36 - 725.36 
877.61 - 877.61 

1,029.86 - 1,029.86 
1 ,I 82.1 1 - 1,182.11 
1,334.36 - 1,334.36 
1,486.61 - 1,486.61 
1,638.86 - 1,638.86 

Percent 
Increase 

7.7% 
7.7% 
7.7% 
7.7% 
7.8% 
7.8% 
7.9% 

10.2% 
7.8% 
7.8% * 

7.8% 
8.0% 
8.1% 
8.2% 
8.8% 
9.2% 
9.5% 
9.7% 
9.9% 

10.0% 
10.1% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Ssttlement Rates 

lRate Schedule: 3" Meters All Classes I 
Proposed 

Gallons Present Bill Bill increase % increase 

Median Usage 65000 $ 721.30 $ 787.00 $ 65.70 9.1% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 

. 7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

jross CRT Net 

$ 442.88 $ - $ 442.88 
444.18 
446.30 
448.42 
450.54 
452.66 
455.60 
458.54 
461.48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351 .50 

(0.85) 443.34 
(2.22) 444.08 
(3.60) 444.82 
(4.98) 445.56 
(6.36) 446.30 
(8.27) 447.33 

(10.18) 448.36 
461.48 

- 467.36 
486.16 - 506.60 
529.50 
666.5C - 803.5C - 940.5C 

1,077.513 
1,274.5C 
1,351 S O  

- 464.42 

1,488.50 1,488.50 

Proposed Bill 

iross CRT Net 

b 477.12 $ - $ 477.12 
478.53 (0.87) 477.70 
480.93 (2.29) 478.64 
483.29 (3.70) 479.59 
485.65 (5.12) 480.53 
488.01 (6.53) 481.48 
491 -28 (8.50) 482.78 
494.55 - 494.55 
497.82 - - 497.82 
501.09 - . '501.09 
504.36 - 504.36 
525.26 - 525.26 
548.00 - 548.00 

. 573.50 . * - 573.50 
726.00 - 726.00 
878.50 - 878.50 

1,031 .OO - 1,031.00 
1,183.50 - 1,183.50 
1,336.00 - 1,336.00 
1,488.50 - 1,488.50 
1,641 .oo - 1,641.00 

Percent 
Increase 

7.7% 
7.8% 
7.8% 
7.8% 
7.8% 
7.9% 
7.9% 

10.3% 
7.9% 
7.9% 
7.9% 
8.0% 
8.2% 
8.3% 
8.9% 
9.3% 
9.6% 
9.8% 

10.0% 
10.1% 
10.2% 

. ..., . . . . . : l .  ' 

, 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

IRate Schedule: 4" M e t e r s  All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 7500 $ 687.08 $ 687.08 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 692.00 $ - $ 692.00 
693.30 
695.42 
687.54 
699.66 
701.78 
704.72 
707.66 
71 0.60 
713.54 
716.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 

(0.85) 692.46 
(2.22) 693.20 
(3.60) 683.94 
(4.98) 694.68 
(6.36) 695.42 
(8.27) 696.45 

(10.18) 697.48 
71 0.60 
713.54 
716.48 
735.28 - 755.72 

- 778.62 
- 91 5.62 
- 1,052.62 
- 1,189.62 

1,326.62 
1,463.62 
1,600.62 

1,737.62 1,737.62 

Proposed Bill 

iross CRT Net 

5 692.00 $ - $ 692.00 
693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
71 0.60 
71 3.54 
71 6.48 
735.28 
755.72 
770.62 
91 5.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 

(0.85) 692.46 
(2.22) 693.20 
(3.60) 693.94 
(4.98) 694.68 

(8.27) 696.45 
(10.18) 697.48 - 71 0.60 

713.54 - 716.48 
735.28 - 755.72 
778.62 - 915.62 

- 1,052.62 - 1,189.62 
- 1,326.62 
- 1,463.62 
- 1,600.62 

(6.36) . 695.42 

1,737.62 - 1,737.62 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

Percent 
Increase 

DECISION NO. 



~~ ~~ 

DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement H-4 
Test Year Ended December 31,201 I 
Typical Bill Analysis Proposed Settlement Rates 

Gallons Present Bill 

Median Usage 7500 $ 687.08 . $ 704.90 $ 17.82 2.6% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

ir0SS CRT Net 

693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
71 0.60 
713.54 
716.48 
735.28 
755.72 
778.62 
915.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 

(0.85) 692.46 
(2.22) 693.20 
(3.60) 693.94 
(4.98) 694.68 
(6.36) 695.42 
(8.27) 696.45 

(1 0.1 8) 697.48 - 71 0.60 
2 . 713.54 - 716.48 - 735.28 
- 755.72 - 778.62 
- . 915.62 

1,052.62 - 1,189.62 - 1,326.62 
- 1,463.62 - 1,600.62 

1,737.62 - 1,737.62 

Proposed Bill 

lross CRT Net 

; 770.00 $ - $ 710.00 
71 1.35 
71 3.55 
71 5.75 
71 7.95 
720.15 
723.20 
726.25 
729.50 

. 732.35 
735.40 
754.90 
n6.10 
799.85 
942.10 

1,084.35 
1,226.60 
1,368.85 
1,511.10 
1,653.35 

(0.81) 710.54 
(2.13) 711.42 
(3.45) 712.30 
(4.77) 713.18 
(6.09) 714.06 
(7.92) 715.28 - 726.25 - 729.30 

- 732.35 
- 735.40 
- ' 754.90 - 776.10 
- 799.85 
- 942.10 
- 1,084.35 
- 1,226.60 - 1,368.85 
- 1,511.10 
- 1,653.35 

1,795.60 - 1,795.60 

Percent 
increase 

2.6% 
2.6% 
2.6% 
2.6% 
2.7% 
2.7% 
2.7% 
4.1% 
2.6% 
2.6% 
2.6% 
2.7% 
2.7% 
2.7% ' 

2.9% 
3.0% 
3.1% 
3.2% 
3.2% 
3.3% 
3.3% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 Global Water - Santa CNZ Water Company 
Test Year Ended December 31,201 I 
Typical Bill Analysis Proposed Settlement Rates 

iRate Schedule: 4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 7500 $ 687.08 $ 720.22 $ 33.14 4.8% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
.8,000 
9,oou 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;rOSs CRT Net 

$ 692.00 $ - $ 692.00 
693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
710.60 
71 3.54 
716.48 
735.28 
755.72 
778.62 
91 5.62. 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 

(0.85) 692.46 
(2.22) 693.20 
(3.60) 693.94 
(4.98) 694.68 
(6.36) 695.42 
(8.27) 696.45 

(10.18) 697.48 - 71 0.60 
- 71 3.54 - 716.48 
- 735.28 - 755.72 - 778.62 
- 91 5.62 
- 1,052.62 - 1,189.62 
- 1,326.62 
- 1,463.62 
- 1,600.62 

1,737.62 - 1,737.62 

Proposed Bill 

imss CRT Net 

6 725.50 $ - $ 725.50 
726.89 (0.83) 726.06 
729.16 (2.20) 726.96 
73 1.43 (3.56) 727.87 
733.70 (4.92) 728.78 
735.97 (6.28) 729.69 
739.12 (6.17) 730.95 
742.27 - 742.27 
745.42 - 745.42 
748.57 - 748.57 
75 1.72 - 751.72 
771.87 - 771.87 
793.76 - 793.76 
61 8.26 - 81 8.26 
965.01 - 965.01 

1,111.76 - 1,111.76 
1,258.51 - 1,258.51 
1,405.26 - 1,405.26 
1,552.01 - 1,552.01 
1,698.76 - 1,698.76 
1,845.51 - 1,845.51 

Percent 
increase 

4.8% 
4.9% 
4.9% 
4.9% 
4.9% 
4.9% 
5.0% 
6.4% 
4.9% 
4.9% 
4.9% 
5.0% 
5.0% 
5.1 % 
5.4% 
5.6% 
5.8% 
5.9% 
6.0% 
6.1% 
6.2,% 

* .  

DECISION NO. 



DOCIGT NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 

)Rate Schedule: 4" M e t e r s  All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 7500 $ 687.08 $ 724.92 $ 37.84 5.5% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
'5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

Sross CRT Net 

$ 692.00 $ - $ 692.00 
693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
71 0.60. 
71 3.54 
71 6.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 

(0.85) 692.46 
(2.22) 693.20 
(3.60) 693.94 
(4.98) 694.68 
(6.36) 695.42 
(8.27) 696.45 

(10.18) 697.48 - 71 0.60 
- 713.54 
- 716.48 - 735.28 - 755.72 - 778.62 - 91 5.62 - 1,052.62 
- 1 ,I 89.62 
- 1,326.62 
- 1,463.62 
- 1,600.62 

1,737.62 - 1,737.62 

. .  - .  i.. . . . . . 

Proposed Bill 

iross CRT Net 

730.25 $ - $ 730.25 
731.66 (0.85) 730.81 
733.95 (2.22) 731.73 
736.24 (3.59) 732.65 
738.53 (4.97) 733.56 
740.82 (6.34) 734.48 
744.00 (8.25) 735.75 
747.1 8 - 747.18 
750.36 - 750.36 
753.54 - 753.54 
756.72 - 756.72 
777.02 - 777.02 
799.1 0 - . 799.10 
823.85 - 823.85 
971.85 - 971.85 

1,119.85 - 1,119.85 
1,267.85 - 1,267.85 
1,415.85 - 1,41585 
1,563.85 - 1,563.85 
1,71 1.85 - 1,711.85 
1,859.85 - 1,059.85 

Percent 
Increase 

5.5% 
5.5% 
5.6% 
5.6% 
5.6% 
5.6% 
5.6% 
7.1% 
5.6% 
5.6% 
5.6% 
5.7% 
5.7% 
5.8% 
6.1% 
6.4% 
6.6% 
6.7% 
6.8% 
6.9% 
7.0% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 

LRate Schedule: 4" Meters All Classes I 
Proposed 

Gallons Present Bilt Bill increase % Increase 

Median Usage 7500 $ 687.08 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9;ooo 

10,000 
15,000 
20,000 

~ 25,000 
50,000 
75,000 

100,008 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;mss CRT Net 

$ 692.00 $ - $ 692.00 
693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
71 0.60 
713.54 
716.48 
735.28 
755.72 
778.62 
915.62 

1,052.62 
1 ,I 89.62 
1,326.62 
1,463.62 
1,600.62 

(0.85) 692.46 
(2.22) 693.20 
(3.60) 693.94 
(4.98) 694.68 
(6.36) 695.42 
(8.27) 696.45 

(10.18) 697.48 
- 710.60 - 713.54 
- 716.48 - 735.28 - 755.72 - 778.62 - 91 5.62 
- 1,052.62 
- 1 ,I 89.62 
- 1,326.62 
- 1,463.62 
- 1.600.62 

1,737.62 - 1,737.62 

$ 730.11 $ 43.03 6.3% 

Proposed Bill 

;mss CRT Net 

$ 735.50 $ - $ 735.50 
736.92 (0.85) 736.07 
73923 (2.24) 736.99 
741.54 (3.62) 737.92 
743.85 (5.01) 738.84 
746.16 (6.40) 739.76 
749.37 (8.32) 741.05 
752.58 - 752.58 
755.79 - 755.79 
759.00 - 759.00 
762.21 762.21 
782.71 - 782.71 
805.01 805.01 
830.01 830.01 
979.51 - 979.51 

1 ,I 29.01 - 1,129.01 
1,278.51 - 1,278.51 
1,428.01 - 1,428.01 
1,577.51 - 1,577.51 
1,727.01 - 1,727.01 
1,876.51 - 1,876.51 

Percent 
Increase 

6.3% 
6.3% 
6.3% 
6.3% 
6.4% 
6.4% 
6.4% 
7.9% 
6.4% 
6.4% 
6.4% 
6.5% 
6.5% 
6.6% 
7.0% 
7.3% 
7.5% 
7.6% 
7.8% 
7.9% 
8.0% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Test Year Ended December 31 , 201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4  

IRate Schedule: 4" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

7500 $ 687.08 $ ,734.80 $ 47.72 6.9% 

Present Bill - 

;ross CRT Net 

$. 692.00 $ - $ 692.00 
693.30 (0.85) 692.46 
695.42 (2.22) 693.20 
697.54 (3.60) 693.94 
699.66 (4.98) 694.68 
701.78 (6.36) 695.42 
704.72 (8.27) 696.45 
707.66 (10.18) 697.48 
71 0.60 - 710.60 
71 3.54 - . 713.54 
716.48 - 716.48 
735.28 - 735.28 
755.72 . - 755.72 
778.62 - 778.62 
91 562 - 91 5.62 

1,052.62 - 1,052.62 
1,189.62 - 1,189.62 
1,326.62 - 1,326.62 

1,737.62 - 1,737.62 

1,463.62 1,463.62 
1,600.62 1,600.62 

Proposed Bill 

IroSS CRT Net 

6 740.25 $ - $ 740.25 
741.68 (0.86) 740.82 
744.01 (2.26) 741.75 
746.34 (3.65) 742.69 
748.67 (5.05) 743.62 
751.00 (6.45) 744.55 
754.24 (8.39) 745.85 
757.48 - 757.48 
760.72 - 760.72 
763.96 - 763.96 - 767.20 767.20 
787.90 - 787.90 

. 81 0.40 - 81 0.40 
835.60 - 835.60 
986.60 - 986.60 
I ,I 37.60 - 1,137.60 
1,288.60 - 1,288.60 
1,439.60 - 1,439.60 
1,590.60 - 1,590.60 
1,741.60 - . 1,741.60 
1,892.60 - 1,892.60 

I .  

Percent 
Increase 

7.0% 
7.0% 
7.0% 
7.0% 
7.0% 
7.1% 
7.1% 
8.6% 
7.1% 
7.1% 
7.1% 
7.2% 
7.2% 
7.3% 
7.8% 
8.1% 
8.3% 
8.5% 
8.7% 
8.8% 
8.9% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

settlement H-4 

)Rate Schedule: 4" M e t e r s  All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 7500 $ 687.08 $, 739.54 $ 52.46 7.6% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;mss CRT Net 

6 692.00 $ - $ 692.00 
693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
71 0.60 
71 3.54 
716.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 

(0.85) 692.46 
(2.22) 693.20 
(3.60) 693.94 
(4.98) 694.68 
(6.36) 695.42 
(8.2.7) 696.45 

(10.18) 697.48 - 71 0.60 
?I 3.54 
71 6.48 - 735.28 - 755.72 
778.62 .. 91 5.62 

- 1,052.62 - 1,189.62 - 1,326.62 - 1,463.62 - 1,600.62 
1,737.62 .- - 1,737.62 

Proposed Bill 

;ross CRT N 9  

745.00 $ - $ 745.00 
746.45 (0.87) 745.58 
748.81 (2.29) 746.52 
751.17 (3.70) 747.47 
753.53 (5.12) 748.41 
755.89 (6.53) 749.36 
759.16 (8.50) 750.66 
762.43 - 762.43 
765.70 - 765.70 
768.97 - 768.97 
7'72.24 - 772.24 
793.14 - 793.14 
81 5.86 - 815.86 
841.31 - 841 -31 
993.56 - 993.56 

1,145.81 - 1,145.81 
1,298.06 - 1,296.06 
1,450.31 - 1,450.31 
1,602.56 - 1,602.56 
1,754.81 - 1,754.81 
1,907.06 - 1,907.06 

Percent 
Increase 

7.7% 
7.7% 
7.7% 
7.7% 
7.7% 
7.8% 
7.8% 
9.3% 
7.8% 

' 7.8% 

7.9% 
8.0% 

. 8.1% 
8.5% 
8.9% 
9.1% 
9.3% 
9.5% 
9.6% 
9.8% 

7.8% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Proposed Bill 

iross CRT Net 

Global Water - Santa Cnn Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Percent 
Increase 

Settlement H-4 

-. 

2021 I 
\Rate Schedule: 4" Meters All Classes 1 

Proposed 
Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 

' 25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

7500 $ 687.08 $ 740.04 $ 52.96 7.7% 

Present Bill 

iross CRT Net 

6 692.00 $ - $ 692.00 
693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
71 0.60 
713.54 
71 6.48 
735.28 
755.72 
778.62 
915.62 

1,052.62 
1 ,I 89.62 
1,326.62 
1,463.62 
1,600.62 

(0.85) 
(2.W 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) - - 
- 
- - - 
- 
- 
- - 
- 
- 

692.46 
693.20 
693.94 
694.68 
695.42 
696.45 
697.48 
71 0.60 
71 3.54 
71 6.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 

1,737.62 - 1,737.62 

6 745.50 $ - $ 745.50 
746.95 (0.87) 746.08 
749.31 (2.29) 747.02 
751 67  (3.70) 747.97 
754.03 (5.12) 748.91 
756.39 (6.53) 749.86 

(8.50) 751.16 - 762.93 
759.66 
762.93 
766.20. - 766.20 
769.47 L ' 769.47 
772.74 - 772.74 
793.64 - 793.M 
816.38 - 816.38 
841.88 - 841 3 8  
994.38 994.38 

1,146.88 - 1,146.88 
1,299.38 - 1,299.38 
1,451.88 - 1,451.88 
1,604.38 - 1,604.38 
1,756.88 - 1,756.88 
1,909.38 - 1,909.38 

7.7% 
7.7% 
7.8% 
7.8% 
7.8% 
7.8% 
7.9% 
9.4% 
7.8% 
7.8% 
7.9% 
7.9% 
8.0% 
8.1 % 
8.6% 
9.0% 
9.2% 
9.4% 
9.6% 
9.8% 
9.9% 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

ATTACHMENT A 

Willow Valley Water Co., Inc. 

Schedules 

DECISION NO. 



DOCKET NO. W-Ol212A-12-0309 ET AL. 

Global Water - Willow Valley Water Company (Willow Valley) 

Test Year Ended December 31,2011 
DOCW NO. W41732A-124315 

REVENUE REQUIREMEEST 

LINE- 
NO, DESCRIPTION 

1 Adjusted Rate Base 

2 Adjusted Operating Income (Loss) 

3 Current Rate of Return (L2 I Ll) 

4 Required Rate of Return 

5 Required Operating Income (L4 * L1) 

6 >prating Income Deficiency (W - L2) 
7 Gross Revenue Conversion Factor 

8 Required Revenue increase (L7 L6) 

9 - Adjusted Test Year Revenue 

10 Proposed Annual Revenue (L8 + L9) 

1 I Required increase in Revenue (%) 

12 !ate of Return on Common Equity (%) 

(A) 
COMPANY 
ORIGINAL 

$ 2,359,391 

$ (58,4931 

-2.48% 

10.60% 

$ 250,024 

$ 308,517 

I .645086 

$ 507,537 

$ 702,652 

$ 1,210,190 

72.23% 

1 I .44% 

(B) G) 
COMPANY, SElTLEMENT 

FAIR ORIGINAL 
VALUE - COST 

$ 2,359,391 $ 2,278,955 

$ (58,493) $ (71,868) 

- 

-2.48% -3.15% 

10.60% 7.50% 

$ 250,024 $ 170,922 

$ 308,517 $ 242,790 

1.645086 1 5651 00 

$ 507,537 -1 
$ 7432,652 $ 702,652 

Si 1,210,190 $ 1,106,922 

72.23% 57.53% 

11.44% 9.50% 

Sefflement A-I 

' (D) 
SElTLEMENT 

FAIR 
VALUE 2 

$ 2,278.955 

(71,868) 
. .  ~. a. 

-3.15% 

7.50% 

s 170,922 

$ 242,790 

1.6651 00 

1-1 
$ 702,652 

$ 1,106,922 . 

57.53% 

9.50% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Schedule: A-?a ’ Global Water - Willow Valley Water Company (Willow Valley) 
Docket No. W41732A-12-0315 
Test Year Ended December 31,201 1 

Settlement Phase In 

REVENUE PHASE IN PER SETTLEMENT 

Revenue Increase Revenue Increase 
(Relative (Reiative to 
tQ Test Previous 

Year Year) Year) 

201 5 202,135 202,135 

2916 404,269 202,134 

DECISION NO. 



LINE 

DOCKET NO. W-01212A-12-0309 ET AL. 

Setllemeni Gmss Rwenue Conversion Farm 
GRCF 

- 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

. 18 
19 
20 
21 
22 

' 2 3  

24 
25 
26 

27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 

38 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

50 

51 
52 
53 

GROSS REVENUE CONVERSION FACTOR 

PESCRIPTION 

palwfaiion of 010s Remnue Co n v c m n  Fa% 
RW8llllS 1w.oom 
Uncolledble Factor (Une 11) 0.3561% 
R- (Ll - L2) 99.6439% 
Combined Federal lad State lmme Tax and RoPMtY Tax Rate ( L I ~  23) 38.5874% 
Subtotal (L3 - L4) 80.0564% 

Rmnoe G o m i o n  Factor (Ll I U) 1.685100 

. . .  

38.5989% 
61.401 1 % 

@&&Yon of FfbClive Pmwrhr Tm Facto[ 
lW.OWo% 
38.5989% 
M.4011% 
1.6100% 

Unity 
Combined Fedad and State Income Tax Rate 617) 
one Mmus ComMncdCcome Tax Rate (L18-LIS) 
Pmprty Tax F a r  (ADJ 8. L25) 
Effedlve Property Tax Factor (Lu)Ul) 
Combinad Federal and State lnmme Tax and Property Tax Rete (L17+L22) 

0.8886% 
38.5874% 

57,306 
(95.321) 

t 
5 Income Taxer on Recomnended Rsvawe (Col. (C), L48) 

Income Taxes on Test Year Revenue (Col. (A), L48) 
Rqulred Inwacle In R e ~ n u e  to M d e  for Income Taxes (L27 - L28) 

. 

t 152,628 

404.268 r Required Fteu~nue lncmase (Schedule AI, tine 8) 
uncollecnblrr Rate (Line 10) 0.5800% 

r 2,345 uncolldble Expense on Recornmended Revenue (uO'L31) 5 Adjusted Test Year Uncolledlble W n s e  - NIA 
Required lncraase in Rawnue to Provide for Uncolledlble Em. 5 2,345 

t 40,440 
1 33.83i 

pmpetty Tax with Recommended Revenue (ADJ 8, Line 21) 
Pmprty Tax on Tea Year Revenue (ADJ 8, C O l 4  LIS) 
~ n m s ~  Pmp@ Tax Due to baaase in R w n u e  (L35L38) t 6.509 

Total Required Inasas%lnRevenUe (U6+ L29+ L34+ L37) $ 404.270 

-1Ethm atlfG2mmE 

s- l-(L=) 

Revenue ( S M *  G l )  
c p d n g  Expanses Muding Income Taxes 

T d O  Income (L39 - L40 - L41) 
/uizons State lmm TpxRate 

hmme Tax (L42 x L43) 
Federal T m b k  InODme (L42 - L44) 
Federal Tax 
Total Federal Income Tax 
CoMned Federal and State Income Tax (L43 + L47) 

702.652 
869,841 

(246,952) 

(17208) 
(228.745) 

5 (18,113) 
t n8.113 

10.345 
138.118 
46,961 
46.961 
57.306 

78.763 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Giobal Water - Wilbw Valley Water Company (Wiliow Valley) 

Test Year Ended December 31,2011 

RATE BRSE - ORIGINAL COST 

Docket NO. W-01732A-124315 

(A) (B) 
COMPANY 

LINE AS SETTLEMENT - NO. - FILED ADJUSTMENTS 

1 Plant in Service $ 5,113,538 $ (80,436) 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 

(1,742,556) 
$ 3,370,982 $ (80,436) 

4 Contributions in Aid of Construction (CIAC) $ $ - 
5 Less: Accumulated Amortization ~ 

6 Net ClAC - 
7 Advances in Aid of Construction (AIAC) 6 10,760 

8 imputed Reg AIAC 

9 lmpufed Reg CIAC 

10 Acbmulated Deferred income Tax Credits 391 ,I 14 
v 

Customer Meter Deposits ' 36,233 

11 Accumulated Deferred Income Tax Debits " 26,516 

12 Cash Working Capital- 

13 Deferred Compensation 

14 ClAC 

15 Fixed Asset Depreciation 

16 Deferred Debits 

17 Purchase Wastewater Treatment Charges 

18 Original Cost Rate Base $ 2,359,391 $ (80,436) 

References: 
Column (A), Company Schedule B-2 
Column (5): Schedule B-2 
Column (C): Column (A) + Column (B) 

Settlement B-I 

(C) 
SETILEMENT 

AS 
ADJUSTED 

.. $ 5,033,302 
(1,742,556) 

$ 3,290,546 

- 
61 0,760 

- 
391,114. 

36,233 

26,516 

$ 2,278,955 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement 6-2 Gbbd Water - Willmt VaUy Water Campay (Widlaw Valley) 

fat Year b d e d  December 31,2011 
D&t NO. W.Ulf3U-Iu)31S 

SUMMAFtY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

R PI m 
Reclassification 

ACCT. and PTYP 
JJESCRlPTlON COMPANY ADJ B2a SETTLEMENT 

AamLm AbJUSTED YQ& 

PLANT IN S F R V I E  
303 Land and Land Right6 s 18,283 5 - S  16,293 

464 273 strudureg and hnprovcmentD 464,273 

LINE 
k!Q% 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
f& 
17 
18 
18 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
38 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 

304 
308 
307 
309 . 
310 
311 
320 
320.1 
320.2 
330 
330.1 
330.2 
331 
333 
3% 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 
380 

Lake, River and Other Intakes 
W J h  and Spnngs 
Supply Mains 
Prmsr Gentwebon Equipment 
Pumping EquipmefIi 
Water Tlwmwvlt Equipmant 

Water TRstmsnt Plant 
Solution Chemical Feeders 
DisMbutiDn Resewi t s  and Standpi* 

Storage Tanks 
Rawre Tanks 
Transmission and Distribution Mains 
SenrlW 

I Meters and Meter install3bons 
Hydrant6 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Ofiice Furniture and Equlpment 
Tmnsportetion Equipment 
Tools, Shop and Garege Equipment 
Lebomtoly Equpment 

Communicatlm E q u i p m t  
M i U m e o u s  Equlpment 
Other Tanglbk Plant 
Oflice Furniturn & Equipment 

PcWw operated Equipment 

1,623,766 
5,441 
10,751 
537,335 
5?2,865 

I_ --4,623,786 
5,441 
10,751 
537,335 

903,186 
269,677 

220.751 
45,948 
670,561 
96,681 
633,M 
47,803 
1,024 

20,316 
22,648 
21,527 
43,388 
9,508 
38,825 
13.077 
10,223 
3,837 
625 

(572,865) 
303,188 
268,677 
(265,900) 
220,751 
45.148 

265.900 

670,561 
96,681 
533,416 
47,803 
.1,024 
20,318 
22.646 
21,527 
43.388 
8,508 
36,825 
13,877 
90,659 
3.837 
625 

(60,436) 

Total Plant in Service 
Accumulated DapnaatiOn 
Net Plant m Service 

Net Contribuhons in Aid of Construction (CIAC) 
Advanws in Aid of Constiuctmn (AIAC) 
Customer Meter Deposits ' 

Deferred Income Tax Credits 

LESS: 

a2 
U m m ~  Firurnce Charges 
Deferred income Tax Assats 

MeterDeposb 
Defensd Gain 
Bad debt 
Deferred GompanPaQon 
CIAC 

Working Capitel 
Utili@ Plant Acquisition Adju- 

Original C w t  Rate Base 

. . 5,113,536 (80,436) 

$ 3,370,852 5 (80,436) 
(1,742,556) 

5,033;102 
(1 -742,556) 

5 3280,546 

$ 
61 0,760 
36,233 
391,114 

s 
61 0.760 
36,233 
391,114 

16,555 
794 

4,414 
4,754 

16,555 
. 794 
4,414 
4.754 

S 2,276,955 t 2.356.391 0 (80.436) 

Recao Schedules; 
A-1 

Suooortinn  schedule^ 
5 2  
53 
E-1 
E 5  
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Global Water -Willow Valley Water Company (Wiuolr. Valley) 

Tat Year Endrd December 31.2011 
, DoeM NO. W - O I 7 3 Z A - I ~ S  

RATE BASE ADJUSTMENT #I POST TEST YEAR PLANT 

LINE ACCT 
N Q L  

!!Q pescriation 
348 MibneousEquipment I 1 

~ 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement E2a 
Post Test Year Plant 

[AI [SI [Cl 
COMPANY SETTLEMENT 

As SEiTLEMENT As . ._ 
E!lm ADJUST ME^ ADJUSTED 

80,436 (80,436) 

Disallowed PNP 
S C A D A - W C  $ 80,436 

Referenceg; 
Column [A] : DiEslbvred Amount MIected in Acct. 348, PlYP, Per Co Schedule 8-2.1 
Column PI , Cd IC] legs a [AI 
c&mn IC] , Par Staff test~mony GWB and Engineering &mny 

. .. .( .,. . , .  . .  

, 

DECISION NO. 



OPERATING INCOME STATEMEM - TEST YEAR AND SETILEMENT 

iA1 

LINE 
p- 

COMPANY 
TEST YEAR 

A- 

5 801 ~ a n d W a g e s - E m p ( m s  S 263,312 
8 BM E r n p l o y w P ~ m o n d ~  
7 810 PUrcharadWPter 
8 815 P-- 43,747 

‘10 618 Chdoslt  55.42 
11 620 ~ s l ~ . n d s u p p l i e s  36.002 

9 816 FuelfwbrPlodudiOII 

12 621 0 t R c a S u p p I i b s . n d ~  27,025 
13 630 W d e S e N i m s  87.501 
14 635 ContracbralSewices-TerXinp 20,893 
15 638 Contnctualsenims-other 
16 641 Rental of BuildtnglReal Proper@ 10,241 
17 842 RenullofEqrnpmt 
18 850 TransporlabonExpenses 24,173 
19 657 Inrurana,-GenaralWllty 7,125 
20 659 hsurance-0ther 4,218 
21 aSe R e g u l a t a y C o m r m 8 s i m ~ ~ - R a t e C  8,922 
2 667 RateCasaEkpeWe 
23 670 BsdDeblExpenW 8251 
24 875 U S d m E x p e M ( #  24,563 
25403 m m  

28 409 lncomeTaxe6 (1 06,730) 

28 408 TaxesMherThanlncome 782 
27 408 TaxesOtherThanInmm-PmpenyT~c 33,931 

29 Total Opsnting Expo- 781,145 
. 30 *ngInc-P=) $ (5B483L 

P-: 
Column (A): Company Schedule C-1 
Column (B): Schedule C-2 
Column (C): Column (A) + Column (B) 
Column (0). Schedule A-1 
c o l m  (E): Column (C) + Column (D) 

DOCKET NO. W-01212A-12-0309 ET AL. 

TEST YEAR As RECOMMENDED SETTLEMENT 
ADJUSTMENTS ADJUSTED C n A N O E S -  

s - s  - a  - $  
688.274 404,270 1 ,w 

13,378 13,378 
$ - s 702,852 $ 404.270 s 1,106,823 

11,410 
13.375 

S (13.375) 

S 247,843 

se,eQ7 

48,404 
20,549 
27,025 
79,752 
15,708 

10.241 

24,173 
7,125 
4210 
5.042 

4,075 
15.180 
285.698 

782 
33.831 

2.345 

6.509 
152626 
1 81.480 g3Bpol 

16 242,780 f 170$22 



DOCKET NO. W-O1212A-12-0309 ET AL. 

n 

H 

H 

H 

8 

H 

Y) 

8 J 
t I c 

P K 
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DOCKET NO. W-01212A-12-0309 ET AL. 

Global Water - Willow Valley Water Company (Willow Valiey) 
Docket No. W-01732A-lWf315 
Test Year Ended December 31,201 1 

OPERATING INCOME ADJUSTMENT #1- EXCESS WATER LOSS 

LINE - NO. 

1 
2 
3 .  . 
4 

5 
6 

7 
8 

One plus allowable water loss 11 0.00% 
One plus actual water loss 123.40% 
Allowable portion 89.14% 
Disallowable portion 10.86% 

Power Expense 43,747 
Disallowance $ 4,751 

Chemical Expense 55,422 
Disallowance $ 6,018 

Line 1 : Maximum acceptable level of water losses 
Line 2: Actual level of water losses 
Line 3: Line 2 I line 3 
Line 4: 1 minus line4 
Line 6: Line 1 times line 5 
Lines 1 - 6: See also Staff testimony GWB 

Settlement ADJ 1 
Water Loss 

. . _  , .  
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DOCKET NO. W-01212A-12-0309 ET AL. 

Gtobal Water - Willow Valley Water Company (piilllow Valley) 
Docket NO. W-01732A-12-0315 
Test Year Ended December 31,201 1 

Settlement ADJ 2 
Bad Debt Expense 

OPERATING INCOME ADJUSTMENT #2 - BAD DEBT EXPENSE 

LINE ’ - NO. 

1 

[AI PI [Cl 
COMPANY SETTLEMENT SETTLEMENT 

DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED. 

$ 8,251 $ (4,175) $ 4,075 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), Per Co Response 

to Staff DR 5.8 

Adjusted Test Year Revenues $ 702,652 
Bad Debt Expense Rate 0.58% 
Expected Bad Debt Expense $ . 4,075 
Co Proposed . $ 8,251 

$ (4,175) 

DECISION NO. 



OPERATING MCWE ADJUSTHEHT I 3  -RATE CASE EXPENSE 

LWE 
m 

1 

2 
- .. . 

3 
4 
6 
6 
7 

8 
9 
10 
11 
12 

13 
14 

15 
16 
17 
18 
I9  

ZD 

DOCKET NO. W-01212A-12-0309 ET AL. 

39.65% 40.m 13.45% 3.m 0.02% 1.68% 0.19% 
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DOCKET NO. W-0 12 12A-12-0309 ET AL. 

Global Wattex - Willow Valley Water Company (Willow Valley) Settlement ADJ 4 
Docket NO. W41732A-12-0315 Expense Normaiiions 
Test Year Ended December 31,2011 

OPERATING INCOME ADJUSTMENT #4 - EXPENSE NORMAUZATIONS 

[AI P I  PI 
LINE COMPANY SElTLEMENT SETTLEMENT - NO. ACCT / DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED* 

1 , 601 Salary and Wages - Employees $ 263,312 $ (15,369) $ 247,943 
2 620 Materials and Suppiis $ 36,002 $ (15,453) $ 20,549 

$ 97,501 $ (17,749) $ 79,752 3 630 Outside Services 
$ 24,563 $ (9,383) $ 15,180 4 675 Miscellaneous Expenses 
$ 421,378 $ (57,954) $ 363,424 

References: 
Column (A), Company Workpapers 
Column (5): Staff Testimony GWB 
Column (C): Column (A) + Column (6) . ,  . .  .., 

. . .  

-.,. . 

- .  
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Water - Willow Valley Water Company (Widiow Valley) 
Docket No. W41732A-12-0315 
Test Year Ended December 31,201 1 

Settlement ADJ 5 
Water Testing 

OPERATING INCOME ADJUSTMENT #5 -WATER TESTING EXPENSE 

[AI PI P I  
LINE COMPANY SRTLEMENT SETTLEMENT 
NO. ACCT / DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED - 
1 Contractual Services - Testing $ 20,993 $ (5,285) $ 15,708 

References: 
Column (A), Company Workpapew 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B) 

. 1 .. 

' .  

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Global Water -Willow Valley Water Company (Winow Valley) 

Test Year Ended December 31,2011 
Docket NO. R'41732A-120315 

OPERATING INCONlE ADJUSTMENT #6 - DEPRECIATION EXPENSE 

LINE ACCT. 
DESCRIPTION & N O .  - -  

1 PLANT IN SERVICE: 
2 303 
3 304 
4 306 
5 307 
6 309 
7 310 
8 311 
9 320 
10 320.1 
11 320.2 
12 330 
13 330.1 
14 330.2 
15 331 
16 333 
17 334 
18 335 
19 336 
20 339 
21 340 
22 341 
23 343 
24 344 
25 345 
26 346 
27 347 
28 348 
29 390 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

Land and Land Rights 
structures and Improvements 
Lake, River and Other Intakes ' 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 
Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
Backflaw Prevention Devices 
Other Plant and Miscellaneous Equipment 
ORice Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Office Furniture 8 Equipment 

Less: Non Depreciable Plant 
Land and Land Rights 
Net Depmdable Plant and Depreciation Amounts 

Amortization of ClAC 
Settlement Depreciation Expense 
Company Proposed Depreciation Expense 
Settlement Adjustment 

[AI 
PLANT 

BALANCE 

$ 18,293 
464273 

1,623,786 
5,441 
10,751 
537,335 

303,188 
269,677 

220,751 
45,148 
670,561 
96,681 
533,416 
47,803 
1,024 
20,318 
22,646 
21,527 
43,388 
9,508 
38,925 
13,877 
10,223 
3,937 

625 
5,033,102 

18,293 
.$ 5,014,809 

PI 
DEPRECIATION - RATE 

0.00% 
3.33% 
2.50% 
3.33% 
2.00% 
5.00% 

12.50% 
0.00% 
3.33% 

20.00% 
0.00% 
2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 

20.00% 
5.00% 
10.00% 
5.00% 

10.00% 
10.00% 
10.00% 
5.00% 

5.6971% 

Settlement ADJ 6 
Depreciation 

IC1 
DEPRECIATION 

EXPENSE 

- 
15,460 

54,072 
1 09 
538 

67,167 

10,096 
53,935 

4,901 
2,257 

13,411 
3,219 

44,434 
956 
68 

1,355 
1,510 
4,305 
2,169 

951 
1,946 
1,388 
1,022 

394 
31 

285,696 

$ 285.696 

$ -  
$ 285,696 

200.668 
$ 85,029 

References; 

Proposed Rates per Staff Engineering Report 
Col [A] times Col [B] 

Col [A] Schedule 5 2  
Col [B] 
Col [CJ 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET. AL. 

Giob.1 Watcr - Willow Valley Water Company (Willow Valley) Settlement ADJ 7 
Dockt No. W-O1732A-iZ-O315 Income Taxes 
Test Yur Ended Lkambw31,2011 

OPERATING INCOME ADJUSTMENT #7 - INCOME TAXES 

[AI PI [cl 
SETTLEMENT SETTLEMENT LINE COMPANY 

!!Q DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDEQ 

1 Income Taxes 0 11,410 s (95.321) 

References; 
Column (A), Company Schedule C-2 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), 

., . _ .  

I ' .  
. .  

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Water - Willow Valley Water Cnmpany (Wilim Valley) 

Test Year Eded December 31,2011 
Do&& NQ Wb1732A-IZO315 

OPERATING INCOME ADJUSTMENT #8 - P R O P E M  EXPENSE GRCF COMPONENT 

Settlement ADJ 8 
Pmperty Taxes 

2 WeightFactor 
3 Subtotal (tine 1 Line 2) , 

4 Adjusted Test Year Revenues - 201 1 
5 Recommended Revenue 
6 Subtotal (tine 4 + Line 5) 
7 NumberofYears 

- 8  Three Year Average (Line 5 / Line 6) 
9 Department of Revenue Mutilplier 
10 Revenue Base Value (tine 7 * Line 8) 
11 Plus: 10% of M I P  
12 Less: Net Book Value of Licensed Vehicles 
13 Full Cash Value (Line 10 + Line 11 - tine 12) 
14 Assessment Ratio 
15 Assessment Value (Line 13 * Line 14) 
16 Composite Propem Tax Rate 
17 Test Year Adjusted Property T-ax Expense (Line 15 * Line 16) 
18 Company Proposed Property Tax 
19 Test Year Adjustment (Line 17 - Line 16) 
20 Property Tax on Recornmended Revenue (Line 15 Line 16) 
21 Test Year Mjusted Property Tax Expense (Line 17) 
22 Increase in Property Tax Due% Increase in Revenue Requirement 

[A] 
LINE 
NO. DESCRIPTION 
1 Adjusted Test Year Revenues - 201 1 $ 702,652. $ 702,652 

2 2 
1,405,305 1,405,305 

702,652 
1 ,I 06,925 

2,107,957 2,512,230 
3 3 

702,652 837,410 
2 2 

1,405,305 1,674,820 
47 47 

340 340 
1,405,012 1,674,527 

21 .ow 21.0% 
295,052 351,651 

1 1.5000% 11.5000% 
$ 33.931 ' 

$ 33,931 
a 0 

$ 40,440 
$ 33,931 
a 6,509 

23 Increase in Property Tax Due to Increase in Revenue Requirement (Line 22) $ 6,509 
24 Increase in Revenue Requirement $ 404.272 

1.61 000% 25 Increase in Property Tax Fer Dollar Increase in Revenue (Line 23 I Line 24) 

REFERENCES: 
Line 15: Composite Tax Rate, per Company 
Line 18: Company Schedule C-1, Line 36 

f . .  : -  

. .L ., ." . .. .. 

DECISION NO. 



.. 
DOCKET NO. W-01212A-12-0309 ET AL. 

GLOW Water - W&w VaBq Water Company (Willow Valley) 
Docket No. W91732A-124315 
Test Year Ended Decanber 31,2011 

Settlement D1 

CALCULATION OF WEIGHTED AVERAGE COST OF CAPITAL - REQUIRED RATE OF R!ETIJRN 

Percent of Weighted 
Total Cost Rate Cost 

Debt 57.8% 6.1% 3*5%, 

Equity 422% 9.5% 
. -  

- _  4.056 . 

. .  
. .  

. .  

. . . . . . .  . . .  

, .  . .  ' 

. .  

. .  . .  . .  . .  
' I  . 

. .  . . .  
. .  . .  

..: . , . . .  

. .  . .  . ... . , . .  
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DOCKET NO. W-01212A-12-0309 ET AL. 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

-_  , . 

.. . , . _. .. 
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DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Willow Valley Water Company, lnc. 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

' 

-. 
2014 . .  . 

IRate Schedule: Sls" and 314" M e t e r s  All Classes I 
. Proposed - 

Gallons Present Bill Bill Increase %Increase , 
Median Usage 2500 $ 24.40 $ 24.40 $ - 0.0% 

Monthly 
consumption 

, 1,000 
2,DOO 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

10,000 
. 15,000 

' a ' 20,000 
' 25,000 

50,OOC 
75,OOC 

1 00,OOC 
125,OQC 
150,OOC 
175,OOC 
200,00c 

- 

9,000 

. PtesentBill' 

1- CRT Net 

i 21.12' $ 
22.60 
25.59 
28.58 
31.57 
-34.56. 

' 39.07 
43.58 
48.09 
52.60 
57.1 1 
87.11 

120.1 1 
157.61 
382.61 
607.61 
832.61 

1,057.61 
1,282.61 
1,507.61 

- . $ 21.12 
(0.67) 21.93 
(201) 23.58 
(3.36) 25.22 
(4.70) 26.87 
(6.05) 28.51 
(8.08) 30.99 - 43.58 - 48.09 - 52.60 - 57.1 1 - 87.1 I - 120.1 1 

- 157.62 - 382.61 - 607.61 - 832.61 - 1,057.61 
- 1,282.61 - 1,507.61 

1,732.61 - 1,732.61 

. .  

f .  Prooosed Bill 

~OSS . CRT Net 

! 21.12 8 . - $ ,  21.12 
22.60 '. (0.67) 21.93 
25.59 
28.58 
31.57 
34.56 
39.07 
43.58 
48.09 

6 52.60 
57.1 1 
87.1 I 

120.1 1 
157.61 
382.61 
607.61. 
832.61 

1,057.61 
1282.61 
1,507.61 

(2.oij 23.58 
(3.36) 25.22 
(4.70) 26.87 
(6.05) 28.51 
(8.08) 30.99 - 43.58 - 48.09 - 52.60 - 57.1 1 - 87.1 I - 120.11 - 157.61 - 382.61 - 607.61 - 832.61 - 1,057.61 - 1,282.61 
' - 1,507.61 

1,732.61 - 1,732.61 

. .  .. . . 

. .  

Percent 
Increase . 

0.Ph 
O.P! 
O.P? 
0.0% 
0.Ph 
0.0% 
0.0% 
0.0%. 

O.P? 
O.V! 
.O.O?! 
0.0% 
O.P? 
O.V! 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

0.0%. 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Willow Valley Water Company, inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

/Rate Schedule: 5/8" and 3/4" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 2500 $ 24.40 $ 30.57 $ 6.17 25.3% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

. 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

l m s  CRT Net 

i 21.12 $ - $ 21.12 
22.60 (0.67) 21.93 
25.59 (2.01) 23.58 
28.58 (3.36) 25.22 
31 57 (4.70) 26.87 
34.56 (6.05) 28.51 
39.07 (8.08) 30.99 
43.58 - 43.58 
48.09 - 48.09 
52.60 - 52.60 
57.1 1 - 57.1 1 
87.1 1 - 87.1 I 

120.1 1 - 120.11 
157.61 - 157.61 
382.61 - 382.61 
607.61 - 607.61 
832.61 - 832.61 

1,057.61 - 1,057.61 
1,282.61 - 1,282.61 
1,507.61 - 1,507.61 
1,732.61 - 1,732.61 

~ 

Proposed Bill 

imss CRT Net 

6 2656 $ - $ 26.56 
28.55 
32.57 
36.59 
40.61 
44.63 
50.70 
56.77 
62.84 
68.91 
74.98 

11 5.38 
159.82 
21 0.32 
51 3.07 
81 5.82 

1 ,I 18.57 
1,421.32 
1,724.07 
2,026.82 

27.56 
29.57 
31.58 
33.59 
35.60 
38.63 
56.7'7 

68.91 

11 5.38 
159.82 
210.32 
513.07 
815.82 

1,118.57 
1,421.32 
1,724.07 
2,026.82 

. 62.84 

74.98 

2,329.57 2,329.57 

. .  ., . . .. . . . .  

Percent 
increase 

25.8% 
25.6% 
25.4% 
25.2% 
25.0% 
24.8% 
24.6% 
30.3% 
30.7% 
31 .O% 
31.3% 
32.5% 
33.1% 
33.4% 
34.1% 
34.3% 
34.3% 
34.4% 
34.4% 
34.4% 
34.5% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Present Bill 
Monthly 

Consumption Gross CRT Net 

- $ 21.12 $ - $ 21.12 
1,000 22.60 (0.67) 21.93 
2,000 25.59 (2.01) 23.58 
3,000 28.58 (3.36) 25.22 
4,000 31.57 (4.70) 26.87 
5,000 34.56 (6.05) 28.51 
6,000 39.07 (8.08) 30.99 
7,000 43.58 - 43.58 
8,000 48.09 - 48.09 
9,000 52.60 - 52.60 

10,000 57.1 1 - 57.1 1 
15,000 87.1 1 - 87.11 

50,000 382.61 - 382.61 

. 100,000 832.61 - 832.61 

- 20,000 120.1 1 120.1 1 
25,000 157.61 157.61 - 

- 75,000 607.61 607.61 

125,000 1,O57.61 1,057.61 
150,000 1,282.61 1,282.61 
175,000 1,507.61 1,507.61 
200,000 1,732.61 1,732.61 

- - 
- 
- 

Test Year Ended December 31,2011 

Proposed Bill . 
Percent 

Gross CRT Net Increase 

$ 32.00 $ - $ 32.00 51.5% 
34.50 (1.25) 33.25 51.6% 
39.54 (3.77) 35.77 51.7% 
44.58 (6.29) 38.29 51.8% 
49.62 (8.81) 40.81 51 3% 
54.66 (11.33) 43.33 52.0% 
62.26 (15.13) 47.13 52.1 % 
69.86 - 69.86 60.3% 

. 77.46 - 7'7.46 61.1% 
85.06 . - 85.06 61.7% 
92.66 - 92.66 62.2% 

143.26 - 143.26 64.5% 
- 65.6% 198.92 198.92 

262.17 262.17 ' 66.3% 
641.42 - 641.42 67.6% 

68.0% 
1,399.92 - 1,399.92 68.1% 

68.2% 
68.3% 
68.3% 
68.4% 

- 
1,020.67 - 1,020.67 

1,779.17 - 1,779.17 
2,158.42 - 2,158.42 
2,537.67 - 2,537.67 
2,916.92 - 2,916.92 rl 

IRate Schedule: 518" and 314" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 2500 $ 24.40 $ 37.03 $ 12.63 51.8% 

.. . . *- . .  

DECISlON NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

]Rate Schedule: 1" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 4500 $ 58.37 $ 59.37 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

" 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 52.80 $ - $ 52.80 
54.28 
57.27 
60.26 
63.25 
66.24 
70.75 
75.26 
79.77 
84.28 
88.79 
I I 8.79 
151.79 
189.29 
414.29 
639.29 
864.29 

1,314.29 
1,539.29 

I ,089.29 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- 
- 
- 
- - - 
- 
- - - 
- - 
- 

53.61 
55.26 
56.90 
58.55 
60.19 
62.67 
75.26 
79.77 
84.28 
88.79 

1 18.79 
151.79 
189.29 
414.29 
639.29 
864.29 

1,089.29 
1,314.29 
1,539.29 

1,764.29 - 1,764.29 

Proposed Bill 

inss CRT Net 

54.28 
57.27 
60.26 
63.25 
66.24 
70.75 
75.26 
79.77 
84.28 
88.79 

1 18.79 
151.79 
189.29 
414.29 
639.29 
864.29 

1,089.29 
1,314.29 
1,539.29 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- 
- - - - 
- 
- - - 
- 
- 
- 
- 

53.61 
5526 
56.90 
58.55 
60.1 8 
62.67 
75.26 
79.77 
84.28 
88.78 

1 18.79 
151.79 
189.29 
414.28 
639.29 
864.29 

1,089.29 
1,314.29 
1,539.29 

6 52.80 $ - $ 52.80 

1,764.29 - 1,764.29 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Willow Valley Water Company, lnc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

I 2015 I 
\Rate Schedule: 1 " Meters All Classes 1 

Proposed 
Gallons Present Bill Bill Increase % Increase 

Median Usage 4500 $ 59.37 $ 74.43 $ 15.06 25.4% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

imss CRT Net 

6 52.80 $ - $ 52.80 
54.28 
57.27 
60.26 
63.25 
66.24 
70.75 
75.26 
79.77 
84.28 
88.79 

11 8.79 
151.79 
189.29 
41 4.29 
639.29 
864.29 

1,089.29 
1,314.29 
1,539.29 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- .  
- - 
- - 
- - - 
- - 
- 
- 

53.61 
55.26 
56.90 
58.55 
60.19 
62.67 
75.26 
79.77 
84.28 
88.79 

11 8.79 
151.79 
189.29 
414.29 
639.29 
864.29 

1,089.29 
1,314.29 
1,539.29 

1,764.29 - 1,764.29 

. .  

. .  

~~~ ~ 

imss CRT Net 

6 66.40 $ - $ 66.40 
68.39 
72.41 
76.43 
80.45 
84.47 
90.54 
96.61 

102.68 
108.75 
114.82 
155.22 
199.66 
250.16 
552.91 
855.66 

1 ,I 58.41 
1,461 .I6 
1,763.91 
2,066.66 

(1.00) 67.40 
(3.01) 69.41 
(5.02) 71.42 
(7.03) 73.43 
(9.04) 75.44 

(12.07) 78.47 - 96.61 
102.68 - 108.75 

- 114.82 - 155.22 - 199.66 - 250.16 
552.91 - 855.66 

- 1,158.41 
- 1,461.16 
- 1,763.91 
- 2,066.66 

2,369.41 - 2,369.41 

_ .  .. .. 

Percent 
Increase 

25.8% 
25.7% 
25.6% 
25.5% 
25.4% 
25.3% 
25.2% 
28.4% 
28.7%. 
29.0% 
29.3% 
30.7% 
31.5% 
32.2% 
33.5% 
33.8% 
34.Wh 
34.1% 
34.2% 
34.3% 
34.3% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Willow Valley Water Company, inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

201 6 

)Rate Schedule: I” M e t e r s  All Classes i 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 4500 $ 59.37 $ 90.07 $ 30.70 51.7% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

Present Bill 

;mss CRT Net 

$ 52.80 $ 
54.28 
57.27 
60.26 
63.25 

’ 66.24 
70.75 
75.26 
79.77 
84.28 
88.79 

118.79 
151.79 
189.29 
414.29 
639.29 

- $ 52.80 
(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) - 

- 
- 
- - 
- 
- 
- 

53.61 
55.26 
56.90 
58.55 
60.19 
62.67 
75.26 
79.77 
84.28 
88.79 

1 18.79 
151 -79 
189.29 
414.29 
639.29 

Proposed Bill 

lmss CRT Net 

6 80.00 $ - $ 80.00 
82.50 
87.54 
92.58 
97.62 

102.66 
11 0.26 
1 17.86 
125.46 

140.66 
191.26 
246.92 
31 0.17 
689.42 

1,068.67 

13346 

(1.25) 81.25 
(3.77) 83.77 
(6.29) 86.29 
(8.81) 88.81 

(1 1.33) 91.33 
(15.13) 95.13 - 117.86 

- 125.46 - 133.06 
- 140.66 - 191.26 
- 246.92 
- 310.17 
- 689.42 
- 1,068.67 

, ‘. 
.. . 

. .  .:. 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Willow Valley Water Company, lnc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

201 4 

.[Rate Schedule: 1.5” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 31000 $ 296.09 $ 296.09 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

106,000 
125,000 
150,000 
175,000 
200,000 

8,000 

Present Bill 

107.08 
11 0.07 
11 3.06 
11 6.05 
11 9.04 
123.55 
128.06 
132.57 
137.08 
141.59 
171.59 
204.59 
242.09 
467.09 
692.09 
91 7.09 

1,142.09 
1,367.09 
1,592.09 

(0.67) 106.41 
(2.01) 108.06 
(3.36) 109.70 
(4,70) 11 1.35 
(6.05) 112.99 
(8.08) 11 5.47 - 128.06 

132.57 
137.08 - 141.59 

- 171.59 
- 204.59 - 242.09 
- 467.09 
- 692.09 
- 917.09 
- 1,142.09 
- 1,367.09 - 1,592.09 

1,817.09 - 1,617.09 

Proposed Bill 

ross CRT Net  

6 105.60 $ 
107.08 
I 10.07 
113.06 
1 16.05 
1 19.04 
123.55 
128.06 
132.57 ~ 

137.08 
141.59 
171.59 
204.59 
242.09 
467.09 
692.09 
917.09 

1,142.09 
1,367.09 
1,592.09 
1,817.09 

- $ 105.60 
(0.67) 106.41 
(2.01) 108.06 
(3.36) 109.70 
(4.70) 1 11.35 
(6.05) 112.99 
(8.08) 115.47 - 128.06 

- 132.57 - 137.08 
- 141.59 - 171.59 
- 204.59 
- ‘ 242.09 - 467.09 

692.09 - 917.09 
- 1,142.09 
- 1,367.09 
- 1,592.09 
- 1,817.09 

Percent 
Increase 

0.0% 
0.0% 
0‘0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Willow Valley Water Company, lnc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

IRate Schedule: 1,s’ Meters All Ciasses I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 31000 $ 296.09 $ 389.22 $ 93.13 31.5% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iross CRT Net 

F 105.60 * $  - $ 105.60 
107.08 
11 0.07 
113.06 
116.05 
11 9.04 
q23.55 
128.06 
132.57 
137.08 
141.59 
171.59 
204.59 
242.09 
467.09 
692.09 
917.09 

1,142.09 
1,367.09 
1,592.09 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- 
- 
- 
- - 
- 
- - - 
- - - 
- 

106.41 
108.06 
109.70 
111.35 
11 2.99 
11 5.47 
128.06 
132.57 
137.08 
141.59 
171.59 
204.59 
242.09 
467.09 
692.09 
917.09 

1,142.09 
1,367.09 
1,592.09 

1,817.09 1,817.09 

Proposed Bill 

IrOSS CRT Net 

b 132.80 $ - $ 132.80 
134.79 (1.00) 133.80 
138.81 (3.01) 135.81 
142.83 (5.02) 137.82 
146.85 (7.03) 139.83 
150.87 (9.04) 141.84 
156.94 (12.07) 144.87 
163.01 - 163.01 
169.08 - 169.08 
175.15 - ‘ .  *175.15 
181.22 181.22 
221.62 - 221.62 
266.06 . - 266.06 
31 6.56 - 316.56 
61 9.31 - 61 9.31 
922.06 - 922.06 

1,224.81 - 1,224.81 
1,527.56 - 1,527.56 
1,830.31 - 1,830.31 
2,133.06 - 2,133.06 
2,435.81 - 2,435.81 

Percent 
Increase 

25.8% 
25.7% 
25.7% 
25.6% 
25.6% 
25.5% 
25.5% 
27.3% 
27.5% 

. 27.0% 
28.0% 
29.2% . 
30.0% 
30.8% 
32.6% 
33.2% 
33.6% 
33.8% 
33.9% 
34.0% 
34.1% 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis 

\Rate Schedule: 1.5" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase ?h ,Increase 
Medianusage 31000 $ 296.09 $ 481.19 $ 185.10 62.5% 

Monthly 
Consumption 

* -  

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

* .  

. j. . 

. .  . . 

Present Bill 

iross CRT Net 

105.60 $ - $ 105.60 
107.08 (0.67) 106.41 
11 0.07 (2.01) 108.06 

. 113.06 (3.36) 109.70 
11 6.05 (4.70) 11 1.35 
119.04 (6.05) 112.99 
123.55 (8.08) 175.47 
128.06 - 128.06 
132.57 - 132.57 
137.08 - 137.08 
141.59 - 141.59 
171.59 - 171.59 
204.59 - 204.59 
242.09 - 242.09 
467.09 - 467.0: 
692.09 - 692.0s 
91 7.09 - 917.0s 

1,142.09 - 1,142.0s 
1,367.09 - 1,367.0s 

1,817.09 - 1,817.0s 
1,592.09 1,592.0s 

Proposed Bill 

IrOSS CRT Net 

6 160.00 $ - $ 160.00 
162.50 (1.25) 161.25 
167.54 (3.77) 163.77 
172.58 (6.29) 166.29 
177.62 (8.81) 168.81 
182.66. (11.33) 171.33 
190.26 (1 5.1 3) 175.1 3 
197.86 197.86 
205.46 - 205.46 
21 3.06 213.06 
220.66 - 220.66 
27 1.26 271.26 
326.92 - 326.32 
390.17 - 390.17 
769.42 - 769.42 

1,148.67 - 1,148.67 
1,527.92 - 1,527.92 
1,907.17 - 1,907.17 
2,286.42 - 2,286.42 
2,665.67 - 2,665.67 
3,044.92 - 3,044.92 

Percent 
Increase 

51.5% 
51.5% 
51.6% 
51.6% 
51.6% 
51.6% 
51.7% 
54.5% 
55.0% 
55.4% 
55.8% 
58.1% 
59.8% 
61.2% 
64.7% 
66.0% 
66.8% 
67.0% 
67.2% 
67.4% 
67.6% 

DECISION NO. 

~ ~ ~~ 



DOCKET NO. W-01212A-12-0309 ET AL. 

Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

]Rate Schedule: 2” Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % increase 
Median Usage 6500 $ 180.07 $ 180.07 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iross CRT Net 

$ 168.96 $ - $ 168.96 
170.44 (0.67) 169.77 
173.43 (2.01) 171.42 
176.42 (3.36) 173.06 
179.41 (4.70) 174.71 
182.40 (6.05) 176.35 
186.91 (8.08) 178.83 
191.42 - 191.42 
195.93 - 195.93 
200.44 - 200.44 
204.95 - 204.95 
234.95 - 234.95 
267.95 ~ - ’ 267.95 
305.45 - 305.45 
530.45 - 530.45 
755.45 - 755.45 
980.45 - 980.45 

1,205.45 - 1,205.45 
1,430.45 - 1,430.45 
1,655.45 - 1,655.45 
1,880.45 - 1,880.45 

Proposed Bill 

;mss CRT Net 

8 168.96 $ - $ 168.96 
170.44 (0.67) 169.77 
173.43 (2.01) 171.42 
176.42 (3.36) 173.06 
179.41 (4.70) 174.71 
182.40 (6.05) 176.35 
186.91 (8.08) 178.83 
1 S I  .42 - 191.42 
195.93 - 195.93 

* 200.44 - 200.44 
204.95 - 204.95 
234.95 - 234.95 
267.95 - 267.95 
305.45 - 305.45 
530.45 - 530.45 
755.45 - 755.45 
980.45 980.45 

1,205.45 - 1,205.45 
1,430.45 - 1,430.45 
l655.45 - 1,655.45 
1,880.45 - 1,880.45 

Percent 
increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

. 0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Typical Bill Analysis 

IRate Schedule: 2" Meters 

Median Usage 6500 $ 180.07 $ 226.07 $ 45.99 25.5% 

All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 168.96 $ - $ 168.96 
170.44 
173.43 

. 176.42 
179.41 
182.40 
186.91 
191.42 
195.93 
200.44 
204.95 
234.95 
267.95 
305.45 ' 

530.45 
755.45 
980.45 

1,205.45 
1,430.45 
1,655.45 

(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) - 

- 
- 
- - 
- 
- - 
- 
- 
- 
- 
- 

169.77 
171.42 
173.06 
174.71 
176.35 
178.83 
191.42 
195.93 
200.44 
204.95 
234.95 
267.95 
305.45 
530.45 
755.45 
980.45 

1,205.45 
1,430.45 
1,655.45 

1,880.45 - 1,880.45 

Proposed Bill 

IrOSS CRT Net 

6 212.48 $ - $ 212.48 
214.47 
21 8.49 
222.51 
226.53 
230.55 
236.62 
242.69 
248.76 
254.83 
260.90 
301.30 
345.74 
396.24 
698.99 

1,001.74 
1,304.49 
1,607.24 
1,909.99 
2,212.74 

(1.00) 213.48 
(3.01) 215.49 
(5.02) 217.50 
(7.03) 219.51 
(9.04) 221.52 

(12.07) 224.55 
- 242.69 - 248.76 - 254.83 - 260.90 - 301.30 
- 345.74 - 396.24 
- 698.99 
- 1,001.74 - 1,304.49 
- 1,607.24 
- 1,909.99 
- 2,212.74 

2,515.49 - 2,515.49 

Percent 
Increase 

25.8% 
25.7% 
25.7% 
25.7% 
25.6% 
25.6% 
25.6% 
26.8% 
27.0% 
27.1% 
27.3% 
28.2% 
29.0% 
29.7% 
31.8% 
32.6% 
33.1% 
33.3% 
33.5% 
33.7% 
33.8% 

. . ,  

. .  . '  

. . .  

DECISION NO. 



DOCKET NO, W-012 12A- 12-0309 ET AL. 

Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

]Rate Schedule: 2” M e t e r s  All Classes I 

Median Usage 6500 $ 180.07 $ 273.03 $ 92.96 51.6% 

Proposed 
Gallons Present Bill Bill Increase % Increase 

Monthly 
Consumption 

- 
1 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

c -  

. Present Bill 

iross CRT Net 

6 168.96 $ - $ 168.96 
170.44 (0.67) 169.77 
173.43 (2.01) 171.42 
176.42 (3.36) 173.06 
179.41 (4.70) 174.M 
18240 (6.05) 176.35 
186.91 (8.08) 178.83 
191.42 - 191.42 
195.93 - 195.93 
200.44 - - 200.44 
204.95 - 204.95 
234.95 - 234.95 
267.95 - 267.95 
305.45 - 305.45 
530.45 - 530.45 
755.45 - 755.45 
980.45 - 980.4: 

1,205.45 - 1,205.4: 
1,430.45 - 1,430.45 
1,655.45 - 1,655.45 
1,880.45 - 1,880.45 

Proposed Bill 

irOSS CRT Net 

6 256.00 $ 
258.50 
263.54 
268‘58 
273.62 
278.66 
286.26 
293.86 
301.46. 
309.06 
31 6.66 
367.26 
422.92 
486.17 
865.42 

1,244.67 
1,623.92 
2,003.17 
2,382.42 
2,761.67 

- $ 256.00 
(1.25) 257.25 
(3.77) 259.77 
(6.29) 262.29 
(8.81) 264.81 
(11.33) 267.33 
(15.13) 271.13 

293.86 - 301.46 
309.06 
316.66 - 367.26 
422.92 - ‘ 486.17 - 865.42 

- 1,244.67 - 1,623.92 
- 2,003.17 
- 2,382.42 - 2,761.67 

3,140.92 - 3,140.92 

. .  

Percent 
Increase 

51.5% - . 
51.5% 
51.5% 
51.6% 
51.6% 
51.6% 
51.6% 
53.5% 
53.9% 
54.2% 
54.5% 
56.3% 
57.8% 
592% 
63.1% 
64.8% 
65.6% 
66.2% 
66.6% 
66.8% 
67.0% 

. .  

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

I- 2014 I 
IRate Schedule: 3” Meten All Classes 1 

Proposed 
Gallons Present Bill Bill Increase % Increase 

Median Usage 9000 $ 369.40 $ 369.40 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

boss CRT Net 

$ 337.92 $ - $ 337.92 
339.40 
342.39 
345.38 
348.37 
351.36 
355.87 
360.38 
364189 
369.40 
373.91 
403.91 
436.91 
474.41 
699.41 
924.41 

1 , 149.41 
1,374.41 
1,599.41 
1,824.41 

(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) 

- .  - 
- 
- - - - - 
- - 
- 
- 
- 

338.73 
340.38 
342.02 
343.67 
345.31 
347.79 
360.38 
364.89 
369.40 
373.91 
403.91 
436.91 
474.41 
699.41 
924.41 

1,149.41 
1,374.41 
1,599.41 
1,824.41 

2,049.41 2,049.41 

Proposed Bill 

iross CRT Net 

$ 337.92 $ - $ 337.92 
339.40 ’ 

342.39 
345.38 
348.37 
351.36 
355.87 
360.38 
364.89 
369.40 
373.91 
403.91 
436.91 
474.41 
699.41 
924.41 

1 ,I 49.41 
1,374.41 
1,599.41 
1,824.41 

(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) 

- 
- - 

- 
- 

338.73 
340.38 
342.02 
343.67 
345.31 
347.79 
360.38 
364.89 
369.40 
373.91 
403.91 
436.91 
474.41 
699.41 
924.41 

1,149.41 
1,374.41 
1,599.41 
1,824.41 

2,049.41 - 2,049.41 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.Ph 
0.0% 
0.0% 
0.0% , 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

- -%“ . . . , , . . , . , .  

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis 

/Rate Schedule: 3” M e t e n  All Classes 1 
Proposed 

Galions Present Bill Bill Increase % increase 
Medianusage 9000 $ 369.40 ~ $ 467.31 $ 97.91 26.5% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
. 125,000 

. 150,000 
175,000 
200,000 

. . -  10;000 

Present Bill 

;ross CRT Net 

$ 337.92 $ - $ 337.92 
339.40 
342.39 
345.38 
348.37 
351.36 
355.87 
360.38 

. 364.89 
369.40 
373.91 
403.91 
436.91 
474.41 
699.41 
924.41 

1,149.41 
1,374.41 
1,599.41 
1,824.41 

(0.67) 338.73 
(2.01) 340.38 
(3.36) 342.02 
(4.70) 343.67 
(6.05) 345.31 
(8.08) 347.79 

360.38 
364.89 - 369.40 - 373.91 - 403.91 

- 436.91 

- 699.41 - 924.41 
- 1,149.41 
- 1,374.41 
- 1,599.41 
- 1,824.41 

- 474.41 

2,049.41 - 2,049.41 

Proposed Bill 

IrOSS CRT Net 
~~ ~ ~~ 

6 424.96 $ - $ 424.96 
426.95 
430.87 
434.99 
439.01 
443.03 
449.10 
455.17 
46 1.24 
467.31 
473.38 
51 3.78 
558.22 
608.72 
91 1.47 

1,214.22 
1,516.97 
1,819.72 
2,122.47 
2,425.22 

(1.00) 425.96 
(3.01) 427.97 
(5.a2) 429.98 
(7.03) 431.99 
(9.04) 434.00 

(12.07) 437.03 - 455.17 
- 461.24 

467.31 - 473.38 - 51 3.78 
- 558.22 
- 608.72 - 91 1.47 
- . 1,214.22 
- 1,516.97 
- 1,819.72 
- 2,122.47 
- 2,425.22 

2,727.97 - 2,727.97 

- .  . 

Percent 
Increase 

25.8% 
25.7% 
25.7% 
25.7% 
25.7% 
25.7% 
25.7% 
26.3% 
26.4% 

’ . 26.5% 
26.6% 
27.2% 
27.8% 
28.3% 
30.3% 
31.4% 
32.0% 
32.4% 
32.7% 
32.9% 
33.7 % 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Willow Valley Water Company, lnc. 
Test Year Ended December 31,201 1 
Typical Bill Analysk 

201 6 

/Rate Schedule: 3" Meters All Ciasses I 
Proposed 

Gallons Present Bill Bill Increase % increase 
Median Usage 9000 $ 369.40 . $ 565.06 $ 195.66 53.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iross CRT Net 

6 337.92 $ 
339.40 
342.39 
345.38 
348.37 
351.36 
355.87 
360.38 
364.89 
369.40 
373.91 
403.91 ' 

436.91 
474.41 ' 
699.41 
924.41 

1,149.41 
1,374.41 
1,599.41 
1,824.41 

- $ 337.92 
(0.67) 338.73 
(2.01) 340.38 
(3.36) 342.02 
(4.70) 343.67 
(6.05) 345.31 
(8.08) 347.79 

36D. 38 
364.89 
369.40 - 373.91 
403.91 - 436.91 

- ' 474.41 
- 699.41 
- 924.41 
- 1,149.41 

1,374.41 
1,599.41 
1,824.41 

2,049.41 - 2,049.41 

- 

Proposed Bill 

iross CRT Net 

6 512.00 $ - $ 512.00 
514.50 
51 9.54 
524.58 

- 529.62 
534.66 
542.26 
549.86 
557.46 
565.06 
572.66 
623.26 
670.92 
742.17 
I ,I 21.42 
1,500.67 
1,879.92 
2,259.17 
2,638.42 
3,017.67 

(1.25) 513.25 
(3.77) 515.77 
(6.29) 51 8.29 
(8.81) 520.81 

(1 1.33) 523.33 
(15.13) 527.13 - 549.86 - 557.46 

- 565.06 
- 572.66 - 623.26 - 678.92 
- 742.17 
- 1,121.42 - 1,500.67 
- 1,879.92 
- 2,259.17 
- 2,638.42 
- . 3,017.67 

3,396.92 - 3,396.92 

Percent 
Increase 

51.5% 
51.5% 
51.5% 
51.5% 
51.5% 
51.6% 
51.6% 
52.6% 
52.8% 
53.0% 
53.2% 
54.3% 
55.4% 
56.4% 
60.3% 
62.3% 
63.6% 
64.4% 
65.0% 
65.4% 
65.8% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Typical Bill Analysis 

)Rate Schedule: 4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 5500 $ 536.63 $ 536.63 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

imss CRT Net 

F 528.00 $ 
529.48 
532.47 
535.46 
538.45 
541.44 
545.95 
550.46 
554.97 
559.40 
563.99 
593.99 
626.99 
664.49 
889.49 

1,114.49 
1,339.49 
1,564.49 
i ,789.49 
2,014.49 
2,239.49 

- $ 526.00 
(0.67) 528.81 
(2.01 1 530.46 
(3.36) 532.10 
(4.70) 533.75 
(6.05) 535.39 
(8.08) 537.87 - 550.46 

- 554.97 
- 559.48 - 563.99 
- 593.99 - 626.99 
- 664.49 - 809.49 
- 1,114.49 
- 1,339.46 
- 1,564.46 
- 1,789.46 - 2,014.4s 
- 2.239.49 

Proposed Bill 

IrOSS CRT Net 

6.  528.00 $ - $ 528.00 
529.48 (0.67) 528.81 
532.47 (2.01) 530.46 
535.46 (3.36). , 532.10 
538.45 (4.70) 533.75 
541.44 (6.05)' 535.39 
545.95 (8.08) 537.67 
550.46 - 550.46 
554.97 - 554.97 
559.48 '. -. 559.48 
563.99 - 563.99 
593.99 - 593.99 
626.99 - 626.99 
664.49 - 664.49 
889.49 - 889.49 

1,114.49 - 1,114.49 
1,339.49 -. 1,339.49 
1,564.49 - 1,564.49 
1,789.49 - 1,789.49 
2,014.49 - 2,014.49 
2,239.49 - 2,239.49 

Percent 
increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

' 0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

. _  
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DOCKET NO. W-01212A-12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis 

IRate Schedule: 4" Meters 

Medianusage 5500 $ 536.63 $ 674.55 $ 137.92 25.7% 

All Classes I 
Proposed 

Gatlons Present Bill Bill Increase % Increase 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

ilo,ooo 
.15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

boss CRT Net 

$ 528.00 $ - $ 528.00 
529.48 (0.67) 528.81 
532.47 (2.01) 530.46 
535.46 (3.36) 532.10 
538.45 (4.70) 533.75 
541.44 (6.05) 535.39 
545.95 (8.08) 537.87 
550.46 - 550.46 
554.97 - . 554.97 
559.48 - 559.48 
563.99 - 563.99 
593.99 - 593.99 
626.99 - 626.99 
664.49 - 664.49 
889.49 - 889.49 

1 ,I 14.49 - 1,114.49 
1,339.49 - 1,339.49 
1,564.49 - 1,564.49 
1,789.49 - 1,789.49 
2,014.49 - 2,014.49 
2,239.49 - 2,239.49 

Proposed Bill 

iroSS CRT Net 

D 664.00 $ - $ 664.00 
665.99 
670:Ol 
674.03 
678.05 
682.07 
688.14 
694.21 
700.28 
706.35 
7 I 2.42 
752.82 
797.26 
847.76 
Ill 50.51 
1,453.26 
1,756.01 
2,058.76 
2,361.51 
2,664.26 

(1.00) 665.00 
(3.01) 667.01 
(5.02) 669.02 
(7.03) 671.03 
(9.04) 673.04 

(12.07) 676.07 
694.21 
700.28 
706.35 
712.42 
752.82 - 797.26 - 847.76 

- 1,150.51 
- 1,453.26 
- 1,756.01 
- 2,058.76 - 2,361.51 
- 2,664.26 

2,867.01 - 2,967.01 

Percent 
Increase 

25.8% 
25.8% 
25.7% 
25.7% 
25.7% 
25.7% 
25.7% 
26.1% 
26.2% 
26.3% 
26.3% 
26.7% 
27.2% 
27.6% 
29.3% 
30.4% 
31.1% 
31 .e% 
32.0% 
32.3% 
32.5% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

IRate Schedule: 4" M e t e r s  All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 5500 $ 536.63 $ 813.23 $ 276.60 51.5% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
325,000 
150,000 
175,000 
200,000 

':' Present Bill 

i m s  CRT Net 

6 528.00 $ - $ 528.00 
529.48 
532.47 
535.46 
538.45 
541.44 
545.95 
550.46 
554.97 
559.48 
563.99 
593.99 
626.99 
664.49 
889.49 

1 ,I 14.49 
1,339.49 
1,564.49 
1,789.49 
2,014.49 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- - 
- 
- - 
- - 
- 
- 
- - 
- 
- 

528.81 
530.46 
532.10 
533.75 
535.39 
537.87 
550.46 
554.97 
559.48 
563.99 
593.99 
626.99 
664.49 
889.49 

1 ,I 14.49 
1,339.49 
1,564.49 
1,789.49 
2,014.49 

Proposed Bill 

2,239.49 - 2,239.49 

DECISION NO. 

;rOSs CRT Net 

5 800.00 $ - $ 800.00 
802.50 
807.54 
8 12.58 
81 7.62 
822.66 
830.26 
837.86 
845.46 
853.06 
860.66- 
91 1.26 
966.92 

1,030.17 
1,409.42 
1,788.67 
2,167.92 
2,547.17 
2,926.42 
3,305.67 

( I  -25) 801.25 
(3.77) 803.77 
(6.29) 806.29 
(8.81) 808.81 

(11.33) 811.33 
(15.13) 815.13 - 837.86 

- 845.46 
- .  853.06 - 860.66 
L 91 1.26 
- 966.92 
-- 1,030.17 - 1,409.42 
- 1,788.67 
- 2,167.92 
- 2,547.17 
- 2,926.42 - 3,305.67 

3,684.92 - 3,684.92 

Percent 
Increase 

51 3% 
51.5% 
51.5% 
51.5% 
51.5% 
51.5% 
51.5% 
52.2% 
52.3% 
52.5% 
52.6% 
53.4% 
54.2% 
55.0% 
58.5% 
60.5% 
61.8% 
62.8% 
63.5% 
64.1% 
64.5% 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis 

IRate Schedule: 6" Meters All Classes I 
Gallons Present Bill Proposed Bill Increase % Increase 

Median Usage 0 $1,056.00 $ 1,056.00 $ - 0.0% 

. .  . 

Monthly 
Consumption 

. -. 

, . . . . . . I  

. , 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

$1,056.00 $ 
1,057.48 
1,060.47 
1,063.46 
1,066.45 
1,069.44 
1,073.95 
1,078.46 
3,082.97 
1,087.48 
1,091.99 
1 ,I 21.99 
I ,I 54.99 
1 ,I 92.49 
1,417.49 
1,642.49 
1,867.49 
2,092.49 
2,317.49 
2,542.49 

- $ 1,056.00 
(0.67) 1,056.81 
(2.01) 1,058.46 
(3.36) 1,060.10 
(4.70) 1,061.75 
(6.05) 1,063.39 
(8.08) 1,065.87 - 1,078.46 

1,082.97 - 1,087.48 
- 1,091 -99 
- 1,121.99 

1,154.99 - 1,192.49 
- 1,417.49 
- 1,642.49 
- 1,867.49 
- 2,092.49 
- 2,317.49 

2,542.49 

Sross CRT Net 

2,767.49 - 2,767.49 

Proposed Bill . 

imss CRT Net 

6 1,056.00 $ - $1,056.00 
1,057.48 (0.67) 1,056.81 
1,060.47 (2.01) 1,058.46 
1,063.46 (3.36) 1,060.10 
1,066.45 (4.70) 1,061.75 
1,069.44 (6.05) 1,063.39 
1,073.95 (8.08) 1,065.87 
1,078.46. - 1,078.46 
1,082.97 - 1,082.97 

1,091.99 - 1,091.99 
1,121.99 - 1,121.99 
1,154.99 - 1 ,I 54.99 

1,417.49 - 1,417.49 

1,867.49 - 1,867.49 
2,092.49 - 2,092.49 

2,542.49 - 2,542.49 
2,767.49 - 2,767.49 

1,087.48 1,087.48 

1,192.49 I ,I 92.49 

1,642.49 1,642.49 

2,317.49 2,317.49 

Percent 
Increase 

0.0% . 
O,O% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

. 0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Willow Valley Water Company, Lnc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

)Rate Schedule: 6" Meters  All Classes I 
Gallons Present Bill Proposed Bill increase % Increase 

Median Usage 0 $1,056.00 $ 1,328.00 $ 272.00 25.8% 

Monthly 
Consumwion 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

IrOSS CRT Net 

i 1,056.00 $ 
1,057.48 
1,060.47 
1,063.46 
1,066.45 
1,069.44 
1,073.95 
1,078.46 
1,082.97 
1,087.48 - 
1,091.99 
1,121.99 
1,154.99 
1,192.49 
1,417.49 
1,642.49 
1,867.49 
2,092.49 
2,317.49 
2,542.49 

- $ 1,056.00 
(0.67) 1,056.81 
(2.01) 1,058.46 
(3.36) 1,060.10 
(4.70) 1,061.75 
(6.05) 1,063.39 
(8.08) 1,065.87 - 1,078.46 

- . 1,082.97 - t,087.48 - 1,091.99 
- 1,121.99 
- 1 ,I 54.99 
- I , 1 92.49 
- 1,417.49 - 1,642.49 
- 1,867.49 
- 2,092.49 
- 2,317.49 
- 2,542.49 

2,767.49 - 2,767.49 

Proposed Bill 

lross CRT Net 

6 1,328.00 $ - $1,328.00 
1,329.99 ' (1.00) 1,329.00 
1,334.01 (3.01) 1,331.01 
1,338.03 (5.02) 1,333.02 
1,342.05 (7.03) 1,335.03 
1,346.07 (9.04) 1,337.04 
1,352.14 (12.07) 1,340.07 
1,358.21 - 1,358.21 
1,364.28 - 1,364.28 
1,370.35 1 - 1,370.35 - 1,376.42 1,376.42 
1,416.82 1,416.82 
1,461.26 1,461.26 
131 I .76 1,511.76 
1,814.51 - 1,814.51 
2,117.26 - 2,117.26 
2,420.01 - 2,420.01 
2,722.76 - 2,722.76 
3,025.51 - - 3,025.51 
3,328.26 - 3.328.26 

- 
- 

3,631.01 - 3,631.01 

Percent 
increase 

25.8% 
25.8% 
25.7% 
25.7% 
25.7% 
25.7% 
25.7% 
25.9% 
26.0% 

26.0% 
26.3% 
26.5% 
26.8% 
28.0% 
28.9% 
29.6% 
30.1% 
30.6% 

31.2% 

26.0% a ' 

' 30.9% 

DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Willow Valley Water Company, lnc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

IRate Schedule: 6" Meters Ail Classes I 
Gallons Present Bill Proposed Bill Increase % Increase 

Median Usage 0 $1,056.00 $ 1,600.00 $ 544.00 51.5% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
*9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iross CRT Net 

6 1,056.00 $ - $ 1,056.00 
1,057.48 (0.67) 1,056.81 
1,060.47 (2.01) 1,056.46 
1,063.46 (3.36) 1,060.10 
1,066.45 (4.70) 1,061.75 
1,069.44 (6.05) 1,063.39 
1,073.95 (8.08) 1,065.87 
1,078.46 - 1,078.46 
1,082.97 - 1,082.97 
1,087.48 - 1,087.48 
1,091.99 - 1,091.99 
1,121.99 - ' 1,121.99 
1,154.99 - 1,154.99 
I ,I 92.49 - 1 ,I 92.49 
1,417.49 - 1,417.49 
1,642.49 - 1,642.49 
1,867.49 - 1,867.49 
2,092.49 - 2,092.49 
2,317.49 - 2,317.49 
2,542.49 - 2,542.49 
2,767.49 - 2,767.49 

Proposed Bill 

iross CRT Net 

6 1,600.00 $ - $1,600.00 
1,602.50 (1.25) 1,601.25 
1,607.54 (3.77) 1i603.77 
1,612.58 (6.29) 1,606.29 
1,617.62 (8.81) 1,608.81 
1,622.66 11.33) 1,611.33 
1,630.26 15.13) 1,615.13 
1,637.86 - 1,637.86 
1,645.46 - 1,645.46 
1,653.06 - 1,653.06 
1,660.66 - 1,660.66 
1,711.26 - 1.71 1.26 
1,766.92 - 1,766.92 
1,830.1 7 1,830.17 
2,209.42 - 2,209.42 
2,588.67 - 2,588.67 
2,967.92 - 2,967.92 
3,347.17 - 3,347.17 
3,726.42 - 3,726.42 
4,105.67 - 4,105.67 
4,484.92 - 4,484.92 

- 

. 1. 

Percent 
Increase 

51.5% 
51.5% 
51.5% 
51.5% 
51.5% 
51.5% 
51.5% 
51.9% 
51.9% 
52.0% 
52.1% 
52.5% 
53.0% 
53.5% 
55.9% 
57.6% 
58.9% 
60.0% 
60.8% 
61.5% 
62.1 % 
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ATTACHMENT B 
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DOCKET NO. W-01212A-12-0309 ET AL 
Attachment B 

List of ICFA or ICFA Type Agreements 
I I I 

slidEden LLC; Mesquite 

DECISION NO. 1 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

BuildedOwnerlGW Reference 
Amanllo Creek Unit 1 / Shea 

Attachment B 
List of ICFA or ICFA Type Agreements 

I 1 I Dateof I 1 
Party(ies) to agreement Execution Recordation Num bet 

Amarillo Creek South, LLC and Desert 5/17/2005 2005-060422 

Dart Property / Terry Button 
Sank Cnrz Land Co / Santa Crur 
Ranch I Anderson Val V i  6 

Homes )Cedars, LLC I I 
Amarillo Creek South, LLC and )Amarillo Creek South, LLC and Desert I 5/17/2005 I 2005-060421 

Dart Properties, LLC 12/28/2005 2006-022197 
Anderson & Val Vista 6, LLC 12/28/2005 2006-022 198 

Dunn I I I 
Stanfieid Estates / Turner Dunn IGKH Limited L.P. and East PAC, LLC and I 12/28/2005 I 2006-022196 

SCR, LLC / Scott Cole L? Bryan SCR, LLC 12/28/2005 2006-022 199 
Hartman I I I 
JP Holdings W / Solana Ranch I JP Holdings Limited Partnership 1 12/28/2005 I 2006-OZ 191 

2 DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Bu ilded0wnerlGW Reference 
Anderson & Barnes 580 LLP / 

Attachment B 
List of ICFA or ICFA Type Agreements 

I I I Dated 1 
Partyties) to agreement Execution Recordation Number 

Anderson and Bames 580, LLP 12/28/2005 2006-022183 

lAssocigtes LP 
Charlwell Casa Grande (Yount) (Chartwell Casa Grande 40, LLC 
Polich - Non Puke (Gallup Financial, LLC 
Polich - Puke 
CRW Holdings, LLC (Mark 

)Gallup Financial, LLC 
ICRW Holdings 1, LLC 

12/28/2005 2006-022184 
12/28/2005 2006-022194 
12/28/2005 2006-022192 
12/28/2005 2006-022203 

Williams) 

Williams) 
williams Trusts (Mark Williams) Williams Family Revocable Trust, UTA and 12/28/2005 2006422173 

Val Wsta & Montgomery (Mark Val Vsta & Montgomery, LLC 1 2/28/2005 2006-022202 

Lorn G. Wiliiams Special Trust, UTA and 
Lora A Wiliiams Trust , UTA and Mark C. 
Williams Revocable Trust, UTA 

Blevins Brian Blevins and Jessica Blevins 12/28/2005 2006-022201 
Kronwald Family Trust Michael Nothum, Jr. Children's Irrevocable 12/28/2005 2006-022205 

Thst I and Carol Kronwald Children's 

Henry McMillan and Alexander 
Irrevocable Trust I 
Henry McMillan and Alexander McMillan 12/28/2005 2006-022200 

McMillan I 
Tee1 80 (Reinbold) Tee1 80, LLC 12/28/2005 I 2006422195 
Ken Lowman KEJE Group, LLC 12/28/2005 2006-022204 
*nrn Nyberg / Hampden and Hampden and Chambers, LLC and 12/28/2005 2006-022190 
Chambers Bevnorm Oiie, LLC 
ROB-LIN Marketing (Vistoso) ROB-LIN Marketing, Inc. ' 10113/2008 2008-098153 
vistoso Partners I Jorde IJorde Hacienda, Inc. 1011 3f2008 2008-098154 

DECISION NO. 3 

Hacienda 
ABCDW, LLC (Vktoso Stanfield 
1 942) 
Vanderbilt Farms, LLC 

ABCDW, LLC 1011 3/2008 2008-098151 

2008-098152 Vanderbitt Farms, LLC and ABCDW, LLC 10/13/2008 
(ThudeNistoso) 
Langley Stanfield Estates (Hay 

- 
'Langley Stanfieid Estates, LLC 12/28/2005 2006-022208 

Hollow) 
Langley Properties Stanmar 160) Langley Stanmar 160, LLC and Robinson 12/28/2005 2006-022208 



DOCKET NO. W-O1212A-12-0309 ET AL. 

BuilderlOwnerlGW Reference 
angley Properties (CCB 

Attachment B 
List of ICFA or ICFA Type Agreements 

I I Dateof I 
Party(ies) to agreement Execution Recordation Number 

CCB Stanfield Estates, LLC 12/28/2005 2006-022207 
;ta&field E-) I 

MontgomerylSPD, INC )Matt MontgomerylSPD, iNC, Torn-TI LL.C., 6/6/2005 Not recorded - 
IT & T Fanns, L.L.C., and ITTT Farms, 

IHondo 640, LLC 
(Rio Lobo, LLC 

:I Dorado: Parker Estates 
fl Dorado: Hondo 640 
il Dorado: Rio Lobo, LLC 
'erbus Investments ITerbus Investments, U C  
)ouglas Payne Douglas Payne 
ri D'Jong / ViStosO 

(Parker Estates, LLC 

ABCDW, LLC and De Jon Arie H. Family 
Trust Dated and Miliar Charles & Ide Daniel 
Wiliiim and Milky Way Dairy, LLC 
Wildcat Capital Manager, lnc. 
Isouthem Dunes Golf Club, Inc. 
Hogenes Farms Limited Partnership 
TOTRR Cop. and Redwood Financial Ltd., 
PraRt Sharing Plan & Trust Rollover Dated 
December 31,2003 
JCon Development, lnc and Redwood 
Financial Ltd., Profit Sharing Pian & Trust, 
dated January 1 , 1898, The Dale M. and 
Wanda S. Micetic Family Trust dated 5-29- 

EKE Group (Nw parcel) 
;outhem Dunes 
iogenes Dairy 
-0TTR (JCON) 

I 

12/28/2005 2006-022206 
12/28/2005 2006-022170 
12/28/2005 2006-022 174 
12/28/2005 2006-022172 
12/28/2005 2006-022171 
7/21/2006 2007-068432 

7/21/2006 2007-068435 
7/21/2006 2006-138949 
7/21/2006 ' 2006-132111 
7/21/2006 2006-138243 

7/21/2006 2007-025647 

tedfield 
1996 
Redfield Financial, lnc. and Redfield 7/21/2006 2007-068438 
Financial Partners IV, LLC and Redfield 
Financial Partners II, LLC 

iunset Mountain Dev. Group Sunset Mountain Development Group, U C  

4 

7/21/2006 2006-139522 

DECISION NO. 

I 7/21/2006 Jlaracay Homes Maracay Homes Arizona I, LLC 
7/21/2006 

2007-068437 
2007-068433 (eliy Anderson 

Eagle Shadow 
iartman Ranch 

Anderson Palmisano Fams 
7/21/2006 ' 2006-1 321 15 Eagle Shadow South East, LLC 

Hartman Ranch, LLC and Cole Maricopa 7/21/2006 2006-132119 
193, LLC and Philip McD Hartman & Shirley 
Ann Hartman as Co-Trustees of the Philip 
McD and Shirley Ann Hartman Trust Dated 

/June 15,2004 
IRedfield Ring, LLC .egacy Charter School at San 7/20/2006 2006-132124 

'ravasa I 
;an Tramsa John E. Smith & Mary Lw Smith and The 

Smith Family irrevowbie Tntst dated June 
23,1989 and The John and Mary Lout Smith 
Family Trust dated April 29,2002 
Central Arizona College (CAC) 

iBE Farms Rudolph Lee Echeverria & Helen Biehn 
Echeverria 

:his Whltt Chris Whitt 

7/21/2006 2006-1 32125 

8117/2011 201 1-075658 
712112006 2006-132121 

7/21/2006 2006-139523 
)rim Stevenson (Brian R. Stevenson I 7/21/2006 
:SK Land Ventures (Geddes) KSK Land Ventures, LLC 7/21/2006 
iicholas Toronto Nichofas J. Toronto & Colette Ann Toronto 7/21/2006 

712112006 auassey Holdings Quassey Holdings, LLC 
tett Aviles I lvett 0. Aviles I 7/21/2006 
)ana Byron (Dana B. Byron I 712112006 

and NSB Investments, LLC 

2007-068436 
2006-1321 17 
2007-046079 

2006-1 321 16 
2006-132122 
2006-132114 
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u~avice  Connection” means and includes all service connections for single-family =si-, 
commercial, ind- or other uses, regardless of meter size. 

III. off-Site Water Hook-ar, Fee 

For each new service C Q ~ O ~  

the following table: 
a q m Y  shall d l e c t  an off-site hook-up fee derived fium 

OFF-SITE HOOK-UP FEE TABLE 

._ - 

IV. Terms and Conditions 
I 
I (A) Assessme& of One Time Off-Site H0ok-w Fee: The off-site hook-up f i  may be 

assessed only once per parcel, suvice C O ~ Q ~  or lot within a subdivision (similar to meter 
end h c e  h e  installation charge). 

(B) Use of Off-Site Hook-uD Fee: Off-site hook-up fees may only be used to pay for capital 
items of off-site facilities or for repayment of h m  obtained to fund the cost of installation of 
&-site fkilities. Off-site hook-up fees shall not be used to cover repairs, maintenance, or 
operational costs. The Company shall record amounts collected under this tariff as Contributions 
in Aid of Combstion (“CIAC”); however, such mounts shall not be deducted from rate base 
until such axno- have been expended for rrtility plant. 

I 

(C) Time of Pavment 

a Main Extension Aereem 1) For those r e ~ w  In the event that the Applicant is 
required to enter into a Main Extension Agreement, whereby the Applicant agrees to 
advance the costs of installing -&, valves, fittings, hydrants and other on-site 
improvements or construct such improvements in order to extend service in accotdani;e 
with R-l4-2-406@), payment of the hook-up fees required hereunder shall be made by 
the Applicant no later h n  15 calendar days after receipt of notification from the 
.Company that the Utilities Division of the Arizona Corporation Commission has 
approved the Main Extension Agreement in accordance with R-14-2-406(M). 

. .  

. 
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2) For those conneCtinrr to an existing h the event that the Applicant is not requidto 
the hook-up fee charges hereunda shall be due enter into a Main Extension 

and payable at the time the meter and d c e  line instalfationfce is due and payable. 

@) Off-Site Facilities Construction BV DWelODa: Company and Applicant may agree to 
d o n  of off-site *%ties necessary to serve a particulat deve€opment by Applicant, which 
fasties .are then conveyed to Company. In that event, Company shall credit the total cost of 
& off-site facilities BS an offset to off-Site hook-up fees due mder this Tarif€. If the total cost 
of the off-sib facilities constmckd by AppIimt and conveyed to Company is less than the 
-applicable off-site hook-up fees under this T a  Appricsnt shall pay the remaining amount of 

Applicant md conveyed to Compmy is more than the applicable off-site hook-up fees under this 
T a  Appficant shall be reflmded the difkmce Upon aceeptsnce of the off-site facilities by the 

' off-& hook-UP fees OW& bereunder. If the c ~ s t  Of the 0ff-it.e f a d i t i ~  . co&hted r. ~ by 

COmpaSy. 

(E) Failure to Pav Charpes: Deliria-t ~avments: The Company will not be obligated to 
IUI advance c o r n m i k t  to provide or tu actuaUy provide arater service to EUIY ~pplicantin 

the event that the Applicant has not paid in full aU charges hereunder. Under no circumstances 
will the Company set a meter or otherwise allow service to be established if the entire amount of 
my payment due here& has not been paid 

0 In the event that the Applicant is 
engaged in the development of a residential subdivision and/or development containing more 

150 lots, the Compsny w, in its d i d o %  agree to payment of off-site hook-up fees in 
installments. Such instalbents w be based on the residential subdivision d o r  
development's phasin& and Shod&.-@ to quitably apportion the payment of charges 
hmunder based on the A@c~nf's c o d a  scheduleand water service requirements. Jn'the 
dtmnaiive, the ~pplicant SW ,post an irrevocable letter of credit in favor of the Company in a 
~ ~ m r ~ e r c i d y  reasonable form, which may be dtawn by the Company consistent with the actual 
or planned constmction and hook up schedule for the subdivision and/or development. 

(G) Off-Site Hook-Uo Fees Non-refimdable: The amounts collected by the Company as hook- 
up fees pursuant to the off-site hook-up fee tsriff shall be non-refhiable mntributio~~ in i d  of 

b e  Subdivision M o r  Develommt Proiects: 

, 

-- mns&uction 

(H> 
hook-up fees shall be deposited 

'lorn obtained for the w o n  of off-site faciIities that will benefit the entire wate;r system. 

0 Facilities: The off-site hook-up f i  &alj be 
in addition to any costs sssm%ited with the construction of on-site facilities Zmder a ~ a i n  
Extension Agreement. 

Use of Off-Site Hook-Uo Fees Received: All funds collected by the Company 8s off-& 
a Separate interest bearing bank 8ccounf and used solely for 

the purposes of paying for the costs of imtalbm - of off-site facilities, including rep- of 

Off-Site Hook-uD Fee in Addition to 

\ 
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6) Fire Flow ReauiremcntS: In the event the Applicant for service has fire flow requirements 
that require additional fhcilities beyond those h d i t i e s  whose costs were included in the off-site 
hook-up fee, d which are conmphted to be constructed using the proceeds of the off-site 
hook-up Fee, the Company may w k  the Applicant to hutall such additional W t i e s  BS are 
required to meef those additional fire flow - b e n t s ,  as a nm-refimdable contribution, in 

I &tia to the off-site hO0k-q fee. 

Q s--- -uirements to the commission: The Company submit a 
year Off-Site Hook-Up Fee ststus report each 31" to Docket Control for the prior d e  
(13 manth period, beginning Jan- 31,2015, until the hook-up fee tariff is no longer in effect. 
This status report shall contain a bt 'of all customers that h e  paid the hook-up fee tariff, the 
amount each has paid, the physical b~athxdddress of the property in respect of which such fee 
was paid, the amount of money spent from the ucomt, the amount of interest earned on the 
 fund^ within the tariff account, and a Est of all facilities that have been instalIed with the w 
funds during the 12 month period. 

(J) necessary and desirable off-site fkiities are 
constructed UtiIiZing finds collected putsuant to the off-site hook-up fees, or if the off-site hook- 
up fee has been temhted by orda of the Arizona Corporation Commission, my frmds 
remaining in the bank account shall be reftmded. The manner ofthe refund shall be determined 
try the commission at the time a refund becomes necessary. 

Disposition of Excess Funds: After 

- .  .. . . . - .. 
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TARIFF SCE€EDULE 

OFF-SITE FACILITIES HOOK-UP FEE FASTEWATEX) 

L Purpose and Annii-kabilitv 

purpose of the off-site bilities hmk-up f’ payable to Global Water-Palo Verde Ufities 
Coxnpanv (“the Company”) pursuant to this tariff is to equitably spportion the costs of 
c~zst~cting &ti~d off-site fidities n=ssary to provide -t p b  
facilit ies among d new service k a l s .  Tkse charges are applicable to aU new service law 
embE&ed a f k  the effective date of this undertaken v k  Collection Main Exkn&m 
~greements or requests for service not requiring a CaUection Main Extension ~greernent. ?he 
m e s  are one-time charges and are p ~ b l e  BS a condition to Company’s establislunent of 
d c e ,  8s more particulariy provided below. 

f 

E. Definitions 

Unless the context otherwise r e q h s ,  the definitions set forth in R-14-2-601 of the Ariurna 
corporation Commission’s (“Commission”) rules and regulations governing sewer atis 
apply in jntqdng this tariff schedule. 

s c ~ p p l i d  means any pw entering into an agreement with chnpay for the insta~lrrtian of 
. facilities to serve new s w c e  l e ,  and may include Developers  an&^ M h  
of 

. .  

residential subdivisions andor commxchl and industrial properties. 

“Company” means 

cbcoUection Main Extension Agremd’’ meam my agreement whereby an Applicant apes to 
d s  the costs of the w o n  of wastewater facilities necessary to the Company to sme 

to 
save new service laterals and transfa o m d i p  of such W- M t i e s  to the Compemy, 

of the Commission putsuaat to U C .  R-14-2- 
606, and &all have the same meaning as ‘‘wastewater Facilities Agreement“. 

gbOff-&.e Facilities” means the m a t  p h t ,  sludge disposal Mtiees,  efflmt 
disposal facilities and related appurtenance5 necessary for proper operation, including 
engineering and design costs. Offsite facilities may also include lift stations, -ortation 
mfljlzs and related appwtemnces necessary for proper operation if these fbilities are not for the 
exclusive use of the Applicant and benefit the entire wastewater system, 

Global Water-Palo Vade Utilities ComDanv . 

service laterah within a devehpm=G or &&ills such wastmmx €aditis 

agreement does not require the 

DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Page 2 of 4 

SaViceLateral size 
4-iYld.l 
6 - i  
&inch 
1 0-inch 

For each new Service later& the compemy shall Collect  an off-site facilities bok-up fee as listed 
in the following table: 

Factor Fee 

225 $2,8 12.5 

6.25 $7,812.5 

1 $1350 

4 $5,000 

IV. ' TermsandConditions 

(B) Use of Off-Site Facilities H0dc-m Fee: Off-site kilities hook-up fees may only be used 
to piy fot capw items of off'ite facilities, or for repayment of loans obtained to f~nd the 
of instauaton of off-site fi~ilitic~. Off-sk hook-up fees shall not be used to covet repairs, 

tariff 
85 Contriim in Aid of C o d o n  (uCIAcn); however, such 8mounfs shall not be deducted 
from rate bak until such amounts have been expended for utility plant. 

OT o p d o n a l  costs. The Compmy shall record amounts collected rmder 

(C) Tinbe of Pawlent: 

(1) For those reauirinrr a C~llection Extension Amement In the event that the 
Arpplicant is required to enter a Collection Mah Extension Agreement, whereby 
Applicant agrees to advance the costs of on-site improvements or CO- such 
imp~~vemenb, payment of the fees requGed hereunder shall be made by the 
~pplicsnt when pELyment is made for the on-site improvements OT 30 days after the 
&UectionMain Extension Agreema is executed, whichever is later. 

. '  

(2) For those connectinlr to an exi- h the event that the Applicant is not 
required to enter into a Collection Main Extension Agreement,, the hook-rrp fee 
charges hereunder shall be due and payable at the time wastewater service is 
requested for the property. 
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off-site hook-up fees owed hermnder. If the total cost of the off-site h i l i t i e s  contributed by 
Applicant and conveyed to Compmy is more than the applicable off-site hook-up fees under this 
T& Applicant shall be rehded the difference upon acceptance of the off-site kilities by the 
Company. 

(E) Failure to Pav chatgees: DeIinamt pavments: The Coqany will not be obligatedto 
d e  an advance cornmifmenf to provide or to actuauy provide w~stewater service to any 
AppIicant in the event that the has not paid in full al l  charges hereunder. Under no 
Circumstan ces will the Company connect Service or otherwise allow scrvice to be estabWif 
the entire amount of any payment due hereunder bas not been paid. 

Large Subdivision and/or Develoument Proiects: In the event that the Applicant is 
m-ed in the development of a residential subdivision d o r  development containing m ~ n  

than 150 lots, the Company W, in its * m t i O q  agree to payment of off-site hook-up fees in 
me. Such installments may be based on the residential subdivision andm 
development’s phasin& and should attempt to equitably apportion the paymeat of charges 
b u n k  based on the Applicanf’s constrwtion schedule and washakr service requirements. 

the alternative, the Applicant shall pod an k o c a b l e  lettw of credit in favor of the Company 
in a commercially reasonable form, which m y  be drawn by the Company consistent with the 
4 or planned construction a d  hook up schedule for the subdivision and/or development 

(G) 
h0ok-q fees pursuant to the off-site facilities hook-up fee tariff shall be non-refundabe 

‘ 

Off-Site Hook-Up Fees Non-refimdable: The amounts collected by the CQmpany 

contributionS in aid Of d OIL 

Use of Off-Site Hook-UP Fees Received: AU funds collected by Company 8s O f f - i k  
facilities hook-up fees shall be deposited into a separate interest bearing bank a d  used 
solely for the purposes of paying for the costs of inseallation of off-site facilities, incl~dmg 
payment of loans obtained for the installation of off-site facilities. 

(9 Disposition of Excess Funds: After all necessary and desirable off-site facilities a 
c o d *  1Jtili7jllg €im& colltcted pursuant to the 0ff-Site fk5lities hook-up fees, or if the off- 
site fkiiities hook-up fee has been .terminated by order of the Asizona Corporation C~mmiSsi~n, 
m y  funds remaining in the bank account shall be r e M  The manner of the refund shall be 
-4 by the Commission at the h e  a refund becomes necessary. 

(rc> s- Rea- to the Commission: The Company s h a ~  a 
&& year Off-Site Facilities Hook-Up Fee status report each January 31‘ to Docket Corn1 
for the prior twelve (12) month period, be- January 3 1,2015, until the hook-up fe tariffis 
no longer in effect This status repod s b U  customers that have paid the 
hook-up fee tarif€, the 8moullt each has paid, the physical location/address of the property in 
respect of which such fee w a ~  the amount of money spent fiom the account, the amount of 

. 

a Iist of 
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earned on the funds within the tariff =count, and a list of al l  Eacilities that have been 
w e d  with the t a r i f f fhd~ during the 12 month pesiod. 

.. . 

. .' 

_. . - -  
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TARIFF SCNEDULE 

UTJLITY: Water UtiIitv ofNorthem Scottsdale 
DOCKET NO.: W-0372OA-12-03 1 1 

DECISION NO. 
EFFECTIVE DATE: 

OFF-SITE HOOK-UP FEE (WATER) 

1. Purpose and AmiicabiiitP 

The purpose of the off-site book-up fees payable to Water UtiI i t~ of Northem Scottsdale ("the 
ampany'? pursuant to this tariff is to equitably apportion the costs of comtmting additional 
Off-site fadities necessary to prov ide  water production, delivery, storage and pressure among a l l  
new service connections. These charges are applicable to all new service connections established 
a the effective date of this tariff undertaken via Main Extension Agreements or requests for 
service not requjxing a Main Extension -mt. The charges are one-time charges and are 
payable as a condition to Company's establishment of service, as more particularly provided 
below. 

Definitions 

' Unless the context otherwise quires, the de$ni.tions set forth in R-l4-2-401 of the Arizona 
corporation Commission's ("Commission") rules and regulations governing water utilities 
w l y  in intapreting this tariff schedule. 

'c.A.ppEcant" means any party atering into an agreement with Company for the instaNation of 
facilities to serve new service C O ~ ~ O ~  and may include Developers and/or Builders of 

new residential subdivisions and/or commercial and industrial properties. 

- 

"&mpany" means Water Uti l i t~  of Northern Scottsdale. 

Extension Agreement" means any a%emmt whereby an Applicxat agrees to advance the 
of the imtdation of water facilities necessary to the Company to serve new service 

b o r n  wihin a development, or instab such water facilities necessary to save new 
mectirms and tran&a ownership of such wata kilities to the Company, which agreanent 
a require the approval of the Commission pnrsuant to A.A..C. R-14-2406, and shall have & 
m e  meaning as ' W e  Facilities Agreement'' or "'Line Extension Agreement." 

"Off-site Facilities" means wells, storage e and related appurtenances necessary for p r o p a  
o p d ~ ~  including engineering and design costs. Ofiite fkilities may also include booster 
pumps, pressure tanks, transmission mains and related appurtenances necessary for propa 
operation if these hdities are not for the exclusive use of the appIicant and will benefit he 
entirewatersystem. 

. 
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For each new service c o d o n ,  the company shall collect an off-site hook-up fee derived h 
the following table: 

OFT-SITE HOOK-UP FEE TABLE 

w. Terms and Conditions 

(A) &sessment of One Time Off-Site Hook-uD Fee: The 0s- 
assessed only once per parcel, service COJIIL~OK or lot within a subdivision (similar to meter 
and ‘service h e  imtalkion Charge). 

(B) Use of Off-Site Hook-uD Fee: off-site hook-up fees may only be used to pay for capital 
items of off-site facilities or for repayment ofloans obtained to fund the cost of installation of 
off-site facilities. Off-site hook-up fees shall not be used to cover repairs, & d e ,  or 
operational costs. The Company shall record am0Gts collected under this tariff BS Contributions 
in Aid of ConstruCtion (“CIAC”); however, Such amounts shall not be d e d d  from rate base 
until such amounts have been expended for u[riIity plant 

(c) TimtofPavmerrt: 

1) For those reoui.15~ a Main Extension A~reement In the event that the Applicant is 
required to entez into a Main m i o n  Agreuneng whereby the Applicant agrees to 
advance the costs of hstabg  h, valves, fittings, hydrants and o t h a  on-site 
improvements or construct such ~ p r o v e m e n t s  in order to extend service in accordance 
with R-14-2-406@), payment of fie ho0k-q fees required hereunder shall be made by 
the Applicant no la.ter than 15 calendar days after receipt of notitication &om the 
company that the Utilities Division of the Arizona Corporation Commission  ha^ 
approved the Main Extension Agreement in accordance with R-14-2-406(M). 
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. .  2) For those connectk! to * In the event that the Applicant is not required to 
enter into a Main Extension Agreemenf the hook-up fee charges here& shall be due 
and payable at the h e  the meter and service h e  installaton fee is due and payable. 

@) off-Site Facilities ConstsuCtion BV DWeloDer: Company and Applicant may agree to 
c o e o n  ofoff-site iiciities necessary to swe a particular development by ~ppliwnt, which 
jkilities are then conveyed to Company. In that evenf Company shall credit the total cost of 

off-site &%ties as an oset  to off-site hook-up fees due under this T&. If the total ~ s t  
of the off-site facilities constmctd by Applicmt and conveyed to Company is less than the 

off-site hook-up fees owed hereunder. If the totdl cost of the off-Site Edcilites contributed by 
Appricant and conveyed to Company is more the appkable off-site hook-up fees under this 
TsrifF, Applicant shall be refimded the diffaence upon acceptance of the off-site facilities by the 
cowany* - 

(E) Failure to Pa$ ChatEes: €%-~~~~ents: The Company will not be obligated to 
& an advance codtmm to provide or to actually provide wata service to any Applicant in 

will the Company set a meter or otherwise allow Service to be established ifthe entire mount of 
my payment d? hereunder has not been paid 

0 In the e~enf that the Appricant is 
w e d  in the development of a residential subdivision and/or development containing more 
than 150 lots, the Company may, in its discretion, agree to payment of off-site hook-up fees in 
-a. Such installments may be based on the residential subdivision andlor 
deVelopment’s phasing, and should a m p t  to equitabIy apportion the payment of charges 
h m d e r  based on .the Applicant’s ~~nstmction schedule and water service requirements. In the 
d d v e ,  the Applicant shaIl post an kmwable letter of credit in favor of the Company in a 
cmnmercidly reasonable form, which w be draws by the Company consistent with the actual 
or planned construction and hook up schedule for the subdivision and/or development. 

applicable off-site hO0k-q fees under this Tariff; Applicant sfiall pay the remaining amozaif of 

the went that the Applicant has not paid in full all charges henunder. Under no cirmmstance S 

Larere Subdivision andor Develommt Proiects: 

(G) 
up fees pursuant to the off-site hook-q fee tariff shall be non-rebclable contributions in aid of . . 

Off-Site Hook-UP Fees Non-refundablq: The amounts collected by the Company hook- 

0 0ff-b 
hook-up fees shall be deposited into a separate interest bearing bank account and used solely for 
the purposes of paying for the costs of installdon of off-site facilities, including repayment of- _ -  
lorn obtained for the w o n  of off-site fk%ties that will benefit the entire wafer system. 

Use of Off-Site Hook-Uo Fees Received All funds w l l d  by the Company 

0 Off-Site Hook-urJ Fee in Addition to On-site Facilities: The off-site hook-up fee 
in &lition to any costs associated with the construction of on-site fkilities under 
Extension 

be 
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(0 Dimosition of Excess Funds: After all necessary and desirable off-site facilitiesare 
utilizing fimds collected pursuant to the off-site hook-up fees, or if the off-site hook- 

up fee has been terminated by order of the Arizona Corporation Commission, any fhds 
remaining in the bank account shall be refunded. The manner of the refund shall be determined 
by the Commission at the - .  &e * a . r e f id  becomes necessary. 

: In theevkt the Amricant for service has fire flow requirements 
bey& those fk%ties whose costs we& included in the cjff-site 

are contempiated to be constructed using the proceeds of the off-site 
hook-up Fee, the C p ~ p t y  m-mw the Applicant to install such additional fiiciIties 8s are 
required to meet those addi6onal$& flow ~ b e r $ s ,  BS a non-refundable contribution, in 

. &tion to the off-sitehook-up fee. 

0 s-ReD0*- uirements to the Commission: The Company shall submit a calendar 
year Off-Site Hook-Up Fee status repod each J a n ~ a r y  3 lgf to Docket Control for the prior twtlve 
(12) month period, beginning 3 a n ~ a r y  31,2015, mtil the hook-up fee tariff is no longer in effect. 

& ~ K S  report shall contain a list of a l l  customers that have paid the hook-up fee a the 
amou~lf each has paid, the physicd locationhiddress of the property in respect of which such fee 

paid, the amount of money spent from the -ut, the amount of interest earned onthe 
fimds within thi tariff account, and a list of facilities that have been installed with the tariff 
 fund^ during the 1.2 month period. 

, . . .. . . 

. . -  . _ .  
. ... ~ 

. .  

-. . 

. .  . . . ... 
. . ., . -1. 

. , :. 

. . .  , 
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TARIFF SCHEDULE 

u?ILITy. Water Utili@ of Greater Tonmah DECISION NO. 
DOCKET NO.: W-0245OA-12-0312 EFFECTIVE DATE: 

OFF-SITE HOOK-UP FEE (WATER) 

I. Purpose and AmIicabiiitP 

 he purpose of the off-site hook-up fees payable to Water Utili@ of Greater Tononah C% 
Campany“) pursuant to this tsriff is to equitably apportion the costs of comimctkg additional 
off-site facilities necessary to provide water p~duction, delivery, storage and pressure among a l l  
new d c e  connections. These chatges are appIiMble to all new service connections establishd 
afterbeffectve date of this tariff-* W Ext i ens ionmen t s  or requests fir 
service not requiring a Main Extension m m t  The charges are one-time charges and are 
payable as a condition to Company’s establishment of service, as more particularly p l o v i ~  
below. 

11. Definitions. 

Unless the context otherwise requires, the definitions set forth ih R-14-2-401’ of the Arizona 
Corporation cornmission’s (“CommiSSiOn”) rules and regulations governing water utilities 
apply in * thistariffschedule. 

. 

uApplicmt“ meas  any party enterin% into an agreement with Company for the installaton of 
e facilities to serve new service comehow and may include Developers andlor Builders of 

residential subdivisions and/or commercid and industrial properties. 

Ex&nsion Agreement” m-any a%eement whereby an Applicant agrees to advance the 
of the installation of water Wities  necessary to the Company to serve new service 

- d o n s  within a development, or installs such water facilities necessaryto serve new service 
.wmections and transfer ownetship af such wata facilities to the Companys which agreement ’u + the approval of the Commission pursuant to A.A.C. R-14-2406, and shall have the 

meaning as “Water Facilities A p m d  OT “ ‘ b e  Extension Agreemen&” 

u~f f - s i t e  Facilities” mcans wells, storage tanks and related appurtemnces necessary for proper 
operation, including engineering and design costs. Offsite fxilities may also include booster 

~ s s u r e  tanks, transmission mains and related appurtenances necessary for proper PmPh P 
operation if these facilities are not for the exclusive use of the applicant and will benefit the 
entire-system. 
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"Service Connection" means and includes 
~ ~ m e r c i a l ,  industrial or other uses, regardless of meter size. 

S e r v i c e  connections for Single-family resid& 

Off-Site Water Hook-up Fee 

For each new service c o d o n ,  the hWmY 
the foIlowing table: c 

collect an off-site hook-up fee derived from 

OFF-SITE HOOK-UP FEE TABLE 1 

wi Terms and Conditions 

(A) 
assessed only once per parcel service 
and service line imtahtion charge). 

(B) 
items of off-site facilities or for repayment of loans obtained to fund the cost of s a t i o n  of 
05-site facilities. Off-site hook-up fees shall not be used to cover repairs, maintenance, or 
operational costs. The Company shall record ~ O u n t s  collected mder this tariff BS Contributions 
in Aid of Constructon ("CIAC"); howma, such amouflts shall not be deducted from rate base 

Assessment of One Time Off-Site H0ok-m Fee: The off-site hook-up fee m ~ y  be- 
or lot within a subdivision (similar to m e  

Use of Off-Site Hook-uD Fee: Off-site hook-up fees may only be used to pay for capid 

SUCS,I amozmts have been expended for lltizity plant 
. -  

(c) T h l C  Of PWXXleIlt 

a Main Extension Ammnent: In the event that the Applicant is 1) For those mUtMIL 
required to enter into a Main Extension Agreement, whereby the Applicant agrees to 

- advance. -the costs of installing d, valves, fittings, hydrants and other on-site 
~provements or construct such impr0vments in order to extend senice in accordance 
with R-l42406(B), payment of the hook-up fees required hereunder shall be made by 
the Appficant no hkr tban 15 C a l e n d a r  days after receipt of notification &om the 
a m p m y  that the Utilities Division of the Arizona Corporation Commission has 
approved the Main Extension Agreement in accordance with R-14-2-406(M). 

.. 
~ 
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2) Forthoseconn eztk to an eXi& mak In the event that the Applicant is not requiredto 
enter into a Main Extension Agrmrm% the hook-up fee charges hereunder shall be due 
and payable at the time &e meter and senice line installation fee is due and payable. 

@) Off-Site Facfities ConstruCti~n BV Dwelo~er: Company and AppIimt may agree to 
comtmction of off-site faciIities necessary to serve a partkdar development by Applicant, which 
kilities are then conveyed to Compsny. In that event, Company shall credit the total cost of  
such off-site faciIities as an offset to off-site hook-up fees due under this %riff. If 
of the off-site fkiIities constructed by Applicant and conveyed to coxrq~my is less than the 
applicable off-site hook-up fees d e r  this TarifE, Applicant shall pay the remaining amount of 
&-site hook-up fees owed hemxdt~. If the total cost of the off-site facilities contributed by 
ApplicEmt and conveyed to Company is more than the applicable off-site hook-up fees under this 
TarifiF, Applicant shall be refimded the difference upon acceptance of the off-site fhcilities by the 
Company. 

Q Fdm to PEW Charges: Delinauent hVments :  The Company will not be obligatedto 
d e  advance c o d t m d  to provide or to actually provide water s&ce to any mlim in 

will the Company set a meter or otherwise a b w  service to be established ifthe entire amount of 
my payment due hereunder has not been paid. 

0 Large Subdivision andlor Development Proiects: In the evkt that the Applicant is’ 
engaged in the development of a residential subdivision and/or development containing more 

a e n t s .  Such installments be based on the residential subdivision and/or 
development’s phasing, b d  should attempt to equitably apportion the payment of charges 
hereunder based on the Applicant’s comtmction schedule and water service requirements. In the 
&.exnative, the Applicant s h d  post an irrevocable letta of credit in favor of the Company in a 
commercidfreasonable form, which m y  be drawn by the Company consistent with the actual 
or planned co&tion and hook up schedule for the subdivision d o r  development. 

(G) 

COlZSlIUdOXl. 

the event that the Applicant has not paid in full all charges hereunder. Under no circumstance S 

than 150 lob, the C O ~ ~  may, in its agree to payment O f  ~E-Site hook-up fees in 

Off-Site Hook-& Fees Non-refundatk: The amounts collected by the Company BS hook- 
fees pursuant to the off-site hook-up fee tariff shall be non-rebdable contributions in aid of 

Use of Off-Site Hook-Uo Fees Received: All funds c o l l d  by the Cornparry 0g-b 
hook-up fks shall be deposited into a separate interest bearing bank Bccoullf and used solely for 
the purposes of paying for the costs of installation of off-site facilities, including repayment of 
loans obtained for the installation - -  of off-&e fadties that will benefit the entire water system. 

0 Off-Site Hook-up Fee in Addition to On-site Facilities: T h e  off-site hook-up f i  a be 
in &tion to any costs associated with the c o d o n  of on-site fxiIities under a ~ a i n  
Ex.tension Agreement. 
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(J) necessary and desirable off-site .facilities are 
utilizing funds collected pursuant to the off-site hook-up fees, or if the off-site hook- 

upfeehasbeenterminated by order of the Arizona CoIporation Commission, any funds 
remaining in the bank Bccoullf shall be refrmded. The manna of th refid shall be determined 
by the commission at the time are- becomes necessary. 

(K) Fire Flow Reauiremenb: In the evenf the Applicant for service has ;tire flow requiremebts 
that squire additional facifites beyond those E f i t i e s  whose costs were ikluded in the off-site 
hook-up fee, and which are contemplated to be constmchd using the proceeds of the off-site 
hook-* Fee, the Company moly e .the -scant to install such additional f idt ies  8s are 
quired to meet those additional fire flow requirementS, as a non-refimdable contribution, in 
&tion to the off-site hook-up fee. 

(L) 
y m  of f -S i t e  Hook-Up Fee status repod each 31' to Docket control for the prior W e  
(12) m o d  period, begixming Jan~ary 31,2015, mil the hook-up fee tarif€is no longer in effect. 

the 
mount each has paid, the physical lododaddress of the property in respect of which such fee 
was paid, the amount of money spent from the m m t ,  the amount of interest earned on the 
funds within the tariff account, and a list of all &%ties that have been installed with the tariff 
funds during the 12 month pcriod. 

Dimosition of Excess Funds: After 

statusRewrtineR#rull.em ents to thc commission: The Company Shall submit a 4- - 

status report shall contain a list of all czlstomers that have paid the hook-up fee 

. .  
. . . . . . . . . . . 
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UTILTTy: Vdencia Water Comoanv - Greater Buckeve 
DOCKET NO.: W-02451A-12-0313 EFFECTIVE DATE: 

DECISION NO. 

OFF-SITE HOOK-UP FEE (WATER) 

L Bumose and ADpficabiiie 

The purpose of the off-site hook-up fees payable to Valencia Water c0rnm.w - Greater Buckeve 
(“the Company“) pursuant to this tarif€ is to equitably apportion the costs of CO- 
atid off-site fidities necessary to provide water production, delivery, storage and pres= 
among all new service connections. These c w s  me applicable to all new service COIKE&OIS 

quests  for sexvice not requiring a Main Extension Agreement The charges are one-time 
charges and are payable as a condition to Company’s establishment of service, as more 
partiCularEy provided below. 

estabIishedaftertheeff~~datcof~CariffundertakenviaMainExtensionAgreemcntsor 

11. Definitions 

Unless the context otherwise requires, the definitions set forth in R-14-2401 of the Arizona 
(hrporation Commission’s (“CommisSion”) rules and regulations govemiry! water utilities 
apply in interpreting this tarif‘f schedule. 

”Applicant“ meam any party into an V e n t  with Company for the installation of 
water W t i e s  to serve new service c o ~ ~ t i o n ~ ,  and may include DevelOpers andor ~ u i l d a ~  of 
new residential subdivisions andor commemd and indwtd properties. 

 company" means Valencia Water Comuanv - Greater Buckeve. 

’Extension Agreement‘? mcam any agreement whereby an Applicant agrees to advance the 
of the instalfation of-water h i l i t i e s  necessary to -the Company to serve new service 

 om within a development, or inst.slls a h  water facilities necessary to serve new senice 
~ ~ o n s  .and transfer omersbip of such water facilities to the Company, which agreement 

require the approval of the Commission pufiugnt to U C .  R-14-2-406, and shall have the 
m e  meaning as “Water Facilities Agreement“ M ‘Tine Extension Agreement” 

~ - .- ~ ~ f f - s i t e  Facilities” means wells, storage tanks and related app-es necessary for pmpa 
including ergi.ne&g and design costs. Offsite facilities may also include booster 

pumps, pressure e, - ‘ssion mains and r e k d  appurtenances necessary for proper 
operation if these &%ties are not for the excIusive use of the applicant and will benefit the 
entire-system. 

- 
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“service connection” means and includes all s e n i c e  connections for single-family residential, 
mmxxrcial, industrial or other uses, regardless of meter size. 

m. of f -S i t e  Water Rook-uD Fee 

For each new s e r h  wmedOn, . .  the COmpanY shdll cokct an off-site hook-up fee &vtxl from 
. the foUowing table: 

OFF-SXTE’HOOK-UP FEE: TABLE . 

IV. Terms and Conditions 

(A) hsessment of One Time Off-Site Hook-uu Fee: The off-site hook-up fee may be 
assessed only once per parcel, service ~OMectiOlz or lot within a subdivision (similar to m e  
and service h e  installation charge). 

(B) 
items of off-site facilities or for repayment of loans obtained to fimd the cost of i n s w o n  of 
off-site facilities. Off-site hook-up fees shall not be used to cover repairs, maintenance, or 
operational costs. The Company shdl record amoullts collected under this tariff as C m ~ ~ o ~  
in Aid of Consirudion (“CMC”); howma, such amounts shall not be deducted f h m  rate base 
.=til such amounts have been expended for utility plant 

(C) TimeofPavment: 

Use of Off-Site Hook-up Fee: Off-Site hook-up fees may only be used to pay for capital 

1) For those rea- a Main Extension Aaeem ent In the event that the Applicant is 
required to enter into a Main Extension Agreemenf w h b y  the Applicant agrees to 

, advance the costs of instslling d valves, fi-, hydrants and other on-site 
improvements or construct such improvements in order to extend service in accordance 
with R-14-2-406(B), payment of the hook-up fees required hereunder shaIl be made by 
h e  Applicant no later than 15 dendar days afta receipt of notificdon from the 
company that the Utilities Division of the Arizona Corporation Commission has 
approved &e Main Extension Agreement in accordance wiO R-14-2-406(Ivl). 
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main: In the event that the Applicant is not required to 2) For those Cannectine to BI] exs tm 
enter into a Main E x h o n  Agreement, the hook-up fee charges hereunder shall be due 
and payable at the time the meter and service h e  installation fee is due and payable. 

. .  

@) Off-Site Facilities Construction Bv Develouer: Company and Applicant may agree to 
m d o n  of off-site hilities necessary serve a particular development by AppIicanf which 
facilities are then conveyed to Company. In that event, Company shaU credit the total cost of 

off-site fkciities BS an ofi& to 0ff-sit.e hook-up fees due rmder thb'Tarif. Ifthe total cost 
of the o€€-site facilities constmcted by Applicant: and conveyed to Company is less than the 
applicable off-site hook-up fees under th is  T a  Applicant shall pay the ranaining amount of 
off-site hook-up fees owed hereunder. If the totdl cost of the off-site facilities contrihted by 
&pkant and conveyed to Company is more than the applicable off-site hook-up fees Mder this 
Tarif& Applicant shall be re- the difference upon acceptance of the off-site facilities by the 
company* 

(E) FailuretoPavChm! es: DeIincruent Pavments: The Company will not be obligated to 
&e 821 advance commitment to p r o v i d e  or to actually provide water service to a ~ y  Applicant in 

will the Company set a meter or otherwise allow service to be established if the entire amount of 
any payment due hereunder has not been paid. 

&e event that the Applicant has not paid in full all charges hereunder. Under no c m  es 

(F> Large Subdivision and/or Develooment Proiects: In the event that'the Appkzmt is 
. engaged in the development of a residmthl subdivision andor development containing more 
thgn 150 lots, the C ~ m m  may, its d i S d O %  agree to payment of.off-site hook-up fees in 
w e d s .  Such installments be based on the residential subdivision d o r  
cieveIopment's phasing, and ShOuId attempt to quitably apportion the payment of charges 
b u n d e r  based on the Applicant's collSfIllCtion schedule and water service requirements, In the 
alternative, the ~pplicsnt shall post an irrevocable letter of credit in favor of the Company in a 
~~mmercially reasombIe form, which m y  be drawn by the Company consistent with the actual 
or planned construction and hook up schedule for the subdivision andor development. 

(a) Off-Site Hook-Uo Fees Non-refundable: The amouzlts collected by the Company 8s h d -  
up fees pursuant to the off-site hook-up fee tarlff shall be noxi-refundable contributions in aid of 
construction. 

. 

@') Use of Off-Site Hook-Uo Fees Received: AIl funds collected by the Company 8s off-& 
hook-up fees shall be deposited into a separate inkrest bearing bank account and used solely for 
the purposes of paying for the costs of -on of off-site facilities, including repayment of 
l o a  obtained fmfhe instahtion of off-site facilities that will benefit the entire water system. - . - . - . - 

0 OB-Site Hook-up Fee in Addition to On-site Facilities: The off-site ho0k-q fee be 
in addition to any costs associated with the constsuction of on-site facilities under a ~ a i n  
Ex.tension Agreement 
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(a Disposition of Excess Funds: After all necessary and desirable off-site faciIities are 
~IJStNcfed utiking funds collected p- to the off-site hook-up fees, or if the off-site hook- 
upfeehasbeenterminated by order of the Arizona Corporation Commission, any funds 
x a g  in the bank account shall be refunded. The manner of the r e h d  sballbe detemid 
by the CommiSsion at the time a r e h d  becomes necessary. 

(K) Fire Flow Reauirements: In the event the Applicant for service has fire flow requirements 
that =quire additional facilities beyond those kiIities whose costs were included in the off-site 
hook-up fee, and whichbare contemplated @,be comhwted ushg the proceeds of the off-site 
bok-up Fee, the Company may require the AppIicant fo install such additional facilities as m 
required to meet those 

(1 2) month period, beginning Jan~ary 3 1,201 5, until tEie hook-up &e tariff is' no longer in effect. 
% status report shall confain a list of all customerS that have paid the hook-up fee tariff, the 
mouzlf each has paid, the physical locatio~address of the property in respect of which such fee 

paid, the amount of money spent from the =count, the amount of interest earned on the 
funds within the tariff account, and a Est of all facilities that have been installed with the tariff 
funds during the 12 month period. 

. . _ .  . . . .  . 

. .  . .  . .  , .. . -  

. .  . . . .  . .  
. .  
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TARIFF SCHEDULE 

UTILITY: Santa Cruz Water Comuanv DECISION NO. 
DOCKET NO.: W-20#6A-12-03 14 EFFECTIVEDATE: 

OFF-SITE HOOK-UP FEE (WATER) 

L Purnose amd A m k a b m  

n e  purpose of the off-site h0ok-q fees payable to Smta Cruz Water Com~anv (%e 
a m p w )  pursuant to this tariff is to equitably apportion the costs of co~lst~cfing additional 
off-site h d i t i e s  necessary to provide water production, delivery, storage and pressure among 

service c~nmctions. These charges are applicable to all new service connections -fished 
after the effecfive date of this tariff mhtaken via Main Extension m e n &  or mquests for 
s d c e  not requiring a Main Extensiar; Agreement. The charges are one-time charges and a~ 
payable as a condition to Company’s e s t abbhen t  of service, as more particuhr~y provided 
below. 

Definitions 

Unless the context otherwise Eq*s, &E *hitions set forth in R-14-2401 of the Ariurna 
bqoration commission’s (‘‘Comm;Ssion’’) d e s  and regulaiions governing water utilities shall 
spply in interpreting this tarif€ schedule. i *  

“Appka.nt” means any party agreement with Company for the instdMion of 
water .facilities to serve new Service c o d o m ,  and may include Developers and/or Builders of 
n m  residential subdivisions andor commer~a and industrial properties. 

into 

‘Compy” means Santa Cruz Water Cornmnv . 
Extension Agreemenf‘ meatls any agreement whereby an AppEcant agrees to dvance tE_ 

of the imtdation of water facilties necessary to the Company to serve new service 
mections within a development, or installs such water h d i t i e s  necessary to serve new service 
co&~ns and transfer ownership of such water facilities to the Company, which agreement 

require the approval of the Co&ssion pursuant to A.A.C. R-14-2-406, and shall have the 
same meaning as ‘Water Facilities Agreement” or “Line Extension Agreemm” 

~W-site Facilities” nxms wells, Storage tanks and related appurtenances necessary for proper - 
including engineering and des ip  Ofiite-fkiities may also include booster 

pressure tanks, transmission mains and related appurtenances necessary for proper 
operation if these facilities are not for the exdusive use of the applicant and will benefit the 
entirewasersy- 
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SizeFadr . TotaIFee 

&'s&ce connection" means and includes all service connections for single-family residential, 
~ ~ e r c i d ,  industrial or other uses, regardless of meter size. 

OB-Si Water Eook-up Fee 

5/81 x 314 1 

For each new service connection, the bmPmY shall collect an off-site hook-up fee derived from 
the following table: 

$1,250 

I OFF-SITE HOOK-UP FEE TABLE I 

314" 
1" 

1-1/2 LL 

2" 
3" 

. .  

1.5 $1,875 
2.5 $3,125 
5 $6,250 
8 $10,000 
16 %20,000 

7 ~ 

4" 25 $3 1,250 
6" or larger 50 $62,500 

Terms and Gonditions 

Assessment of One Time OfT-Site H0ok-m Fee: The off-site hook-up m y  be 
assessed only once per parcel, service Corndon,  or lot within a subdivision (s& to meter 

service Sine imtdalion charge). 

(B) 

off-site faciIities. Off-site hook-up fees shall not be used to cover repairs, maintenance, or 
opaational costs. The Company shall record amounfs collected under tbis tariff as Contributions 
in Aid of Construction ("CIAC"); however, Such amounts shall not be deducted from rate base 
d such amomts have been expended for utility plant. 

(C) Time of Pavment: 

. Use of Off-Site Hook-uo Fee: 0ff-sit.e hook-up fees may only be used to pay for capital 
of off-site facilities or for repayment of loans obtained to fund the cost of installation of 

1) For those reu uiring a Main Extension Agmexn ent: In the event that the Applicant is 
required to enter into a Main ExtenSion A17eemenf whereby the Applicant agrees to 
advance the costs of *g e vdves, fittkgs, hydrants and other on-site 
improvements or construct such hpovanents in order to extend service in accordance 
with R-14-2-406@), payment of the hok-up fees required hereunder shall be made by 
the Appficant no than 15 Calendar days after receipt of notification from the 
ampany that the- Utilities Division of the Arizona Corporation commission 6aS 
approved the Main Extension Agreement accordance with R-14-2-406(M). 
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. .  
2) For those connectim to an exlstLM In the event that the Applicant is not requiredto 

enter into a Main Extension Agreemerrt, the hook-up fee charges hereunder shall be due 
and payable at the time the meter and Service h e  installation fee is due and payable. 

@) off-Site FaciEties Construction BV DmeloDer: Company and Applicant may agree to 
construction of off-site hilities necessary to serve aparticular development by Applicant, which 
faci~ities me then con+eyed to Company. fn 6 t  event, Company shall credif the toa cost of 

off-& fidities as an 0% to off-site hook-up fees due under this T&. If the total cost 
of the off-site kiSities comtmcted by Applicant and conveyed to Company is less than the 
qplicable off-site hook-up fees under this T M ,  Applicant shall pay the remaining amount of 
~ff-site hook-up fees owed bereunder. If the  tal cost of the off-Site faciIites contribufed by 
Asplicant and conveyed to Company is more t&tn the applicable off-Site hook-up fees under this 
T& Applicant shall be r e h & d  the difference upon 8cceptBK'R of the off-site faciIities by the 
company. 

(E) 

. 

. 

: The Company will not be obligated to 
8t? advance c o d l m &  to provide or to actually provide wafer service to any Applicant in 

will the Company set a meter or otherwise allow service to be established ifthe entire amount of 
any payment due 

0 Large Subdivision and/or Develoment h i e & :  In the event that the Applicant is 
-pi in the development of a residential subdivision andlor development containing m ~ e  

than 150 lots, the C a m p q  w, in its discretion, agree to payment of off-site hook-up fees m 
m t s .  Such installments may be based on the residential subdivision andm 
belopxmt's phasing, and should attempt to equitably apportion the payment of charges 
h=& based on the Applicant's comtruction schedule and water service requirements. In the 
&exnative, the Applicant shall post an irrevocable letter of credit in favor of the Company in a 
cmerc ia l ly  reasonable form, which may be drawn by the Company consistent with the actd 
or planned construction and hook up schedule for the subdivision andor development 

(G) Off-Site Hook-Uo Fees Non-rehdabk: The amounts collected by the Company 8s hook- 
up fees pursuant to &.e off-site hook-up fee tariff shall be non-refhxW.de contribllfions in aid of 
Comtruction. 

the went that the Applicant has not paid in full all charges hereunder. Under no Circumstance S 

has not been paid. 

(H> Use of Off-Site Hook-UP Fees Received: All funds collected by the Company as off-site 
b0k-q fees shall be deposited into a interest beasing bank account and used solely for 
the pllrposes of paying for the costs of instalfaton of off-site facilities, including repayment of 

0 Off-Site Hook-uo Fee in Addition to &-site Facilities: The off-site hook-up fee shall be 
in addition to auy costs associated with the construction of on-site fiicilities under a ~ a i n  
Extension A V L  

. l o w  obtained for theimtalh 'on of off-site fkdties tbat will benefit the entire water system. 
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(J) Disposition of Excess Funds: After all necessary and desirable off-site faciIities are 
c o d  utiEng funds collected p-t to the off-site hook-up fees, or if the off-site hook- 
up fee bas been terminated by order .of the Arizona Corpomtiw Commissi~n, my fimds 
remaining in the bank account shall be refimded. The manner ofthe refund shall be determined 
by tbe Commission at the time a refund becomes necessary. 

(K) FireFlowRe ctuirem&~: In the tL Applicant for service has fire flow requirements 
that require additional facilities beyond those facilities whose costs were included in the off-sife 
hook-up fee, and which are contemplated to be comtmcted using the proceeds of the off-site 
hook-up Fee, the Compasy may require APpxcsnt to install such additional faciIites as are 
required to meet those additiod, fire fl<rw q h e n k ,  as a mm-refundable contribution, in 
addition to the &-site hook-up fee. 

. .  
C o r n p m y ~ ~ ~ ~ t  a cal 

to Docket Control for the prior twelve 
Q 
Y - 0  
(12) month period, beginning Jan~ary 3 1,20 15, until the hook-up fee 
This status report shall contain a list of all cusfomers that have paid 
mount each has paid, the physical locatiodddress of the property in resp 

fundswithinthetariff~co~t,andalistofall~~tiesthathavebeeninstalledwiththetariff 
firnds during the 12 month period. 

paid, the amount of money spent from the account, the amount of intux 

- -  
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m: Willow Vallev Water Comuanv 
DOCKETNO.: W-01732A-12-0315 EFFECTlVE, DATE: 

DECISION NO. 

OW-SITE HOOK-UP FEE (WATER) 

.. L Pnrpose and ApalicatStv 

purpose of the off-site hook-up fees payable to Willow Vallev Water Cornm.nv ("the 
company") pursuant to this tariff is to equitably apportion the costs of comtmcthg adciitioni~ 
&-site Wties necessary to water productiOn, deI.bery9 storage and pressure among al l  
~lfw service mmectiom. Tbese charges are applicable to aU new service connections established 
after the effective date of this tarif€ undertaken via Main Extension Agreements or lequests for 
s-ce not requixing a Main Extension Agreerneat. The charges are one-time charges and are 
payable as a condition to Company's establishment of service, BS more particularly provided 
below. 

II. Definitions 

Unless the context ohexwise requires, the definitions set forth in R-14-2-401 of the' Ariurna 
Corporation Commission's ("Commission") rules and regulations governing water \rmities shall 
apply in thistsriffschedule. 

'~pplicant" means any party en- into an agreement with company for'the installation of 
water facilities to serve new service c o d o f l s ,  and may include Developers and/or Builders of 

residential subdivisions andor commercial and industrial properties. 

ucOmpanf' means ViG.Ilow Valley Water Comuany. 

b- Extension Agreement" means my agreement whereby an Applicant agrees to a d m e  the 
of the installation of water fd i t ies  necessary to the Company to serve new service 

~ ~ e c f i o n s  within a development, or instah such water facilities necessary to serve new service 
 dons and trsnsfer ownership of such water fhiities to the Company, which agreement 
&all require the approval of the Cornmission pursuant to AAC. R-14-2-406, and shall have the 
w e  meaning as "Water Facilities Agreement" OT "Line Ex.tcnsion Agreement." 

c~~ff-site Facilities" means wells, storage tanks and related appurtenances necessary for proper 
Opation, including engineering and &sip costs. Ofiite facilities may ab0 include booster 
pumps, pressure tanks, transmission and related appurtenances necessary for proper 
opation if these fhcilities are not for the exclusive use of the applicant and will benefit the 
entire wata system. 

- -  - 
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uservice Connection” meam and includes all serv ice   connection^ for singMamiIy residential, 
commercial, industrial or other uses, regardless of meter size. 

III. . off -S i te  Water Hook-up Fee 

For each new Service w d o &  the company shall collect an off-site hook-up fee derived from 
the following table: 

. . .  

I A V  LPLU,VUV 

4” 25 $43,750 
6” or larger 50 $87,500 

N. Terms and Conditions 

(A) hsessment of One Time off-site HO0k-m Fee: The off-site hook-up fee may be 
assessed ody once p a  parcel, service c o m e d m  or lot within a subdivision (similar to meter 
and &ce Iine hsblkion ch8rge). 

(B) 
items of off-site ;FaciIi.ties or for repayment of ~~~ obtained to fund the cost of *lation of 
off-site facilities. Off-site hook-up fees SM not be used to cover repairs, 
operational costs. The Company shall record Bmoullts collected under this tariff as Contributions 
in Aid of ConstruCtion (“CLAC”); howma, 
until such amounts have been expended for utilityplant. 

-(C) Time of Payment 

Use of Off-Site Hook-uo Fee: Off-Site hook-up fees may only be used to pay for capital 

or 

U X I O ~ ~ S  shall not be deducted from rate base 

1) For those rea- a Main Extension Aaeemea t:InfheeventthattheAppIicantis 
required to enter into a Main Exten~km Agreement, whereby the Applicant agrees to 
.advance the costs of installing d, valves, fittings, hydrants and other on-site 
improvements or construct sltch improvements in order to =.tend service in accordance 
with R-14-2-406(B), payment of the h0Ok-q fees required hereundex shall be made by 
the Applicant no zates than 15 calendar days aRer receipt of notification from the 
b m p q  that the Utilities Division of the Arizona Corporation Commission has 
approved the Main Extension Agrtement in accordance with R-l4-2-406(M). 
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2) For those connedr~ to an e x i h ~  mak In the went thal the Applicant is not required to 
enter into a Main Extension Agreemen< the hook-up fee charges hereunder shall be due 
and payable at the time the meter and service h e  installation fee is due and payable. 

@) Off-Site Facilities Constmction Bv DeveloDM: Company and Applicant may agree to 
c o e o n  of off-site facilities necessary to serve a particular development by Applicant, which 
facilities are then conveyed to Company. In that event, Company shall credit the total cost of 

off-& fhdities as an ofkt  to off-site hook-up fees due under this T d .  Ifthe total mst 
of the off-site hilities comtmcted by and conveyed to Company is less than the 
applicable off-site hook-up fees tmdm this T m  Applicant shall pay the remaining amount of 
off-site hook-up fees owed hereun&er. If the total cost of the off-site facilities contiibuted by 
Applicant and conveyed to Company is more the applicable off-site hook-up fees under this 
~ a r i f ~ ,  AppIicsnt shall be refunded the d i f f ~  w o n  acceptance of k oE-site faci~ities by the 
k P a a v .  

(E) ~ailure to Pav Charm: Debuent  €‘aments : The Company will not be obligated to 
EUI advsnce commibnent to provide or to actually provide wster service t~ a ~ ~ ~ b ~ c a n t i n  

will the Company set a meter or otherwise daw service to be esbd$ished if the entire amount of 
.my payment due heremder has not been paid. 

. -  
s i  

the event that the Applicant bas not paid in fdl all charges bunder .  Under no cimxmim CeS 

0 Large Subd.ivisi& d o r  DeveloDment Proiects: In the event that tde Applicant is 
engaged in the development of a residential subdivision d o r  dwelopent  containing more 

150 lots, the Company may, in its discretion, agree to payment of off-site hook-up fees in 
w e n t s .  Such installments ntssy be based on the residential subdivision andior 
~eIopmat ’ s  p h d i ,  and should -$ to equitably apportion the payment of charges 
hmunder based on the AppIicant’s comtruction schedule and water service requiremen.ts, 
m t i v e ,  the Applicant shall post irrevocable letter of credit in favor of the Company in a 
wm.rmrcia.Uy reasonable form, which be drawn by the Company consistent with fhe actual 
or planned constmction and hook up schedule for the subdivision and/or development. 

. 

(G) 
up fees putsrlanf to the off-site hook-up fee tariff shall be non-refimdable contributions 
COnstructiOIl. 

0 Use of Off-Site Hook-Ut, Fees Received. All funds collected by the Company as off-& 
hook-up fees shall be deposiM into a separate interest bearing bank &ccouIlf and used solely for 
the purposes of paying for the costs of installation of off&& &&ties, inc~uciing ~ a y m m t  of 

Off-Site Hook-Uo Fees Non-refundable: The amounts collected by the Company as hook- 
aid of 

- 10- obtained for the imtalkicm of off-gte .facilities that will benefit the entire water system. 

@) 
in ~ d i t i o n  to any costs associated with the constmclion of on-site facilities 
Extension Ageement 

Off-Site Hook-rrp Fee in Addition to On-Site Facilhies: The off-site hook-up fee be 
a Main 
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Q Dimosition of Excess Funds: After all necessary and desirable off-site facilities are 
utilizing fimds collected pursuanf to the off-site hook-up fees, or if the ofkite hook- 

up fez has been - by order of the Arizona Corporation Commission, any fin& 
remaining in the bank 8ccoullf shall be refunded. The marma of the r e h d  shall be determined 
by fie &m.tnission at the time a refimd becomes necessary. 

(K) FireFlowR.twumm ents: In the event the Applicant for service has fire flow requirements 
that require additional hilities beyond those fsciIities whose costs were included in the off-site 
hook-up fze, and which are contempfattd 'be constructed using the proceeds of the off-site 

9% the ApPLmt to install such additional f d t i e s  as are 
,resluired to meet tbose' additional. fire flow qdrements, as a non-refundable contribution, in 
a t i o n  to the off-site hook-rq, fee. 

, hook-up Fee, the Company 

s-R=rti=- uirements to the Commission: The Company shall submits calesdar 
year Off-Site Hook-Up Fet stasus report each January 31' to Docket Control for the prior twelve 
(1 2) month period, be- Jahuary 3 1,20 15, ulltil the hook-up fee t a r B  is no longer in effect. 

status report shall contain a list of all cusfomers that have paid the hook-up fee tasFfE, the 
amount each has paid, the physical lodOd*ss of the property in respect of which such fee 
was paid, the amount of money spent fiOm the &ccount, the amount of interest earned on the 
funds within the tariff account, and a Est of all fizciIities that have been installed with the tariff 
b c k  durhg-the 12 month period. 

. 

* .  

c; 
. .  . .. 

. .  
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. BEFORE THE ARIZONA CORPORATION COMMISSION 

N THE MATTER OF THE APPLICATION OF 
IOHNSON UTILITIES, L.L.C., DBA JOHNSON . 
JTILITIES COMPANY FOR .AN INCREASE IN * 

TS WATER AND WASTEWATER RATES FOR 
2USTOMERS WITHIN PINAL COUNTY, 
BRIZONA. 
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OPINION AND ORDER 

IATES OF'HEARING 

'LACE OF HEARING: . 

4DMINSSTRATIIkLAWJUDGE . . 

MPEARANCES: ' 

January 27, Febtuary 26 (Pr0cedrna.l Conferences); 
April 20, (Pre-Hearing Coderum); April 23, 24, 27 
(Heark@; Jdy 23 (Procedural ConfCrencelOral 
Arguments); September 21, 24, 25, October 1, 2,5, 6, 
and 7,2009 (Hearing). 

Phom.ix$p;rizona 

Teem wolfe 

Mt. Jefficy W. Crockett, h4r. Bradley S. Carroll and 
MI. Robert Md, M L L  & WILMER, on behalf of 
Johnson UUities, LLC; 

Mr. Craig A. Marks, CRAIG A. MARKS, PLC, on 
behalf of Svhg  First Gold LLC; 

Ms. Jodi Jcrich, Director, Mr. Daniel Pozefsky, Chief 
Counsel and Ms. Michelle Wood, Staff Attorney, on 
behalf of the Residential Utility Consumer Office; 

Mt. Same~ E. Mannato, Town Attorney, on behalf of 
the Town of Florencq-and 

Ms. Nancy Scott, Ms, Ayesha Vohra, and Ms. Robin 
Mitchell, Staff Attorneys, Legal Division, on behalf of 
the .Utilities Division of the Arizona Corporation 
Commission. 
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Losely monitor the Company's collection of CAGRD fees and the Company's treatment of monies 

ollecttd to pay the CAGRD ftes. The b m p w  was in &VM of fhe estabIishmcnt of a CAGRD 

 cry mechanism, but was u n d @  to agree to abide by the conditions that Staff argued are 

ecessary to safeguard the Company's ratcpaym. 

1. StptTProposed Adjustor and Conditions 

Staffrec~rnmended that the Company rtcover its C U R D  tax asstssment through the use of 

n adjustor mecbanisp, subject to specific amen~te~~ conditions. staff rccomm~nded a the 

xGRD adjustor mechanism only be authorized With the foilowing conditions attached: 
. .  

1. 

. .. 

. 2. 

3. 

4. 

5. 

6. 

7. 

?he initial adjuster fee shall apply to all watu sold afttr the date new 
rates h m  this case become effective. In order to calculate this initid 
fee, the Company shall submit the 2008 data, as per condition No. 7 
below, within 30 days of the date of t h e  final order in this matter. 

The Company shall, on a monay basis, place aII CAGRD monies 
colltcted 'fiom customers in a stparate, mterest bearing account 
("CAGRD Account"). 

The only time the Company can withdraw money from the CAGRD 
Account is to pay the annual CAGRD fee to the CAGRD, which is due 
on Ohber ISm of each year. 

The Company must provide to Sta$ a semi-annual report of the 
CAGRD Account and CAGRD use fees collected from customers and 
paid to tbe CAGRD, with reports due during the last w k  of October 
and the last week of April each year. 

The Company must pmGde staff, every wen-numbered year (first 
year being 2010) by June 30 the new firm rates set by the CAGRD 
for the next two ytars. 

The CAGRD adjustor fees shall be calculated as follows: Tht total 
CAGRD fees for the most currenf year in the Phoenix AMA shall be 
divided by the galions sold in that year to dttmnine a CAGRD fee per 
1,000 gallons. Similarly, the total CAGRD fees for the most current 
year in the Pinal AMA shall be divided by the gaUom sold in that year 
to determine a CAGRD fee per 1,000 gallons. 

By August 25th of each year, b$nning in 2010, &e Company shall 
su'bmit for Commksion considedon its proposed CAGRD adjustor 
fees for the phoenix and P* u, along with the calculations and 

. .  . . .  . .  
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documentation from the relevant state agencies to support the &~EI used 
in the calculations. Failure to provide such documentation to Staff 
MI result in the inundate cessation of the CAGRD djustor fee. 
Commission-approved fees.shall become effective on the following 
October 1st 

8. If the CAGRD changes its current method of assessing fees (Le. based 
on the current volume of water used by customers) to some other 
method, such as, but not iimited to, future projection of water usage, or 
total water allocated to the Company, the Company's collection from 
cllctomers of CAGRD fees shall cease. 

9. As a compliance itcm, the Company shall submit a new tariff reflecting 
the initial adjustor fee as per condition No. 1 above and shall mnualiy 
submit a new tarif€ reflecting the reset adjustor fee prior to the fec 

. .  b-aming effecti~e.2~~ 

2. Company Arguments Against Conditions 

The Company opposed or requesttd modification of M s  recommended Condition Nos. 3, 

,5, 7, and 8. Staff opposed the company's requested modifications to Staffs recommended 
.I .I * .  

:o*ditions.244 

a. ConditionNo. 3 

The Company stated that it is conctmtd that Condition No. 3 lacks sufficient flexibility to 

dlow for changes in CAGRD's payment poiicies and other policies wi& r e e d  to. the use of 

2AGR.D The Company d m i t t . e d  that it should be permitted to withdraw funds from the 

3AGRD account as necessary to Comply with the conditions of its membership in the CAGRD, m 

hose conditions exist now or as they m y  -. .-1 be ~ modified in the future.246 

. Staff stated that the 'Compmy's ~ ~ s t e d  modi.fication of Condition No. 3 should be 

&regarded, as thi Company should not bc allowed to spend fuads in the CAGRR account far any 

. .  . .  
. .  . ' -  

. .  . .  
. .  

. .  . .  , .  . . .  

w. staff Rr. at 20-21, citing to Re&ed, S m b k l  Testimony of Jeffrey MidhIik . .  (Exh. s-43) at 4. 
2*( Staff Reply Br. at21-23: _ .  

. .  R e b u d  TFtimony.ofCompany witness Brian Tmp~ett (Exh. A-5) azo. , .  
. .  . .  . , .  . .  

. .  
. .  

. .  
M i d  ' ' . , .  , ' . .  ' ' 
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nrpose other than the CAGRD cxpcnse item than has been analyzed in this proceeding and that the 

)reposed adjustor is designed to T~COVB.~’ 

b. Condition No. 4 

The Compauy argued that a single annual report, instead of the stmi-ann~al report required 

~y Condition No. 4, would be suflicient for StafT’s verification of the accounting for CAGRD 

nonits collected and Staff opposed the Company’s requested modification of Condition 

qo. 4 became Staff befieyes .. it is important fa the Commission to have the abii i  closely m& 

;he Company’s collection of CAGFtD fees and the state of the CAGRD Account.”g 

c. ConditionNo. 5 

The Company opposed 

available and it would be more 

Condition No. 5 ,  arguing that 

efficient for Staff to 

n it requires is publicly. 

Coqmny also arg~ed that compiiance with reg~latory conditions  add^ costs that ~ l -  

borne by the ratepayers and should only bt imposed as necessary to achieve important regulatory 
.. . . ,  

Staff opposed modif idon of Condition No. 5 because the rates established by the CAGRD 

involve calculations with many v ~ a b l e s  that may or may not be accessible or pubIicly available on 

the CAGRD’s website now or h the future~52 staff stated that bemuse the Company will be in 

possession of the information BS p d  of its OWXI q r d  kecping and compliance rtquirtmmts, it 

~4 ’  Staff Br. at 21. 
”* Rebuttal Testimony of Company h e s s  Brian Tompsctt (Exh. A-5) at 20. 
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ibilities, and the mbmitial required by Condition No. 5 is necessary to confirm that the Company is 

:har@ng its customers the correct rates.* 

d Condition No. 7 

The Company stated that it is not what consideration or approval the Commission 

redd exercise with regard to the-assessment, and therefore opposes Condition No. 7.%’ The 

ompany argued that this ‘is unnecessary as the CAGRD assessments are fixed by 

,AGRD. and mmt subject to b W r e t . a i O I L 2 5 6  
I .  

sta$ stated that, Condition No. ,7 is important because it allow’ the Company to receive t h e  

q u a  bocumekation first from CAGRD, and Staff and the Commission must have the ability to 
.... . .  _ . .  .. . . . .  

. . .  .. . 
. .  

.. 
: . . .  

sview the  calculation^ and ~ O C U I I I ~ ~ ~ Q  hciuding the CAGRD in~oice.~’ StaffstEfted that the 

qpage “for Commission considdon” should not be changed because it is standard language that 

IOWS the Commission .to monitor and. d-1~ approve the exact &justor fee charged ‘to 

; ~ ~ ~ m r s . 2 ’ *  Staff stated that the Commission review and approval process each year would ensure 

hat the Company is submitting daa to ADm that is consistent With annual reports filed witb the 

 omm mission, that tht e0-y is not m~-=ting the comct assessment rate, and that t h e  

company is calculating the customer fee c0m~fly.2’~ 

e. ConditionNo. 8 

The Company opposed Condition No. 8’s requirement that the collection-of fees cease should 

h e  CAGW change its CUlTcnt method Of assessing feesm The Company qued  if 

Staff Reply Br. at 8. 
2s5 RebUaal Testimony of Company ~ A t n t s s  Brian Tompsett (Exh. A-5) 
zs6 id 
z? StaffBr. at 22; Tr. at 912. 
ug StaffBr. at=. 

za Rebuttal Testimony of Company witness Brian Tompsctt (Exh. A-5) at 21. 

21. 

Staff Reply Br: at 8. 

41 
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2AGR.D changes its method of assessing fees, that Johnson would likGwise change the way it p a s s  

bough tht fee to its customus, consistent with the CAGRD ~henqgts.2~' 

Staff stated that Codtion No. 8 should be retained because it is lmTikely that CAGRD would 

a g k  the assessmcnf me~odology without notice, and if it were changed, the Company could 

quest a modification of the approved mehdology. 

3, RUCO Proposed Expense A d j m e n t  and Opposition to Adjastor 

RUCO asserted that the use of an adjustor mechanism is not a necessary or appropliate 

n&s for the recovery of CAGRD wme.262 RUCO argued that the c i r ~ c c s  of the CAGRD 

wessment do not wartant an djustor mechanism because it is a routine yearly expense and because 

~ts progressive increase is not ~ o l a t i i e . ~ ~  RUCO important in today's 

=nomic environment, and because ad jwrs  lead to changes in residential ratepayers' rates, they 

company's test year water sold and a 2009-2010 composite of Phoenix AMA and Final A.MA 
. -. 

. .  

. . ,. 

. .  . .  261 Id. 
* RUCO Br. at 8-14; Reply Br. at 5.  

t64 Id ' 

l6sld. . . 

.... .... 
. ,  . .  . .  

. .  
RUCO Br. at 12-13. 

RUCO'Br. at 8 ;  14; Tr. at2&; Ddct Testimony of RUCO'witness Rodney Moon (Exh. R-1) at 16-17; RUCO 
Final Schtd~ks FLM 7 and RLM-16. ' 
7 RUCO Final Schedule RLM-16. 

. . .  . .  
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ie Company with compIete recovery of the CAGRD expense without requiring ex-orbaq 

ir-g m e n t  for a routine cost26g 

In support of its recommendation that a CAGRD adjustor mechanism be put in place for the 

hnpany, Staff stated tbat the CAGRD assessment represents a SigniKcant annual expense for the 

:ompany, which is anticipated to progressively increase, and that in ordm to keep its membership in 

he CAGRD, the company must pay fie fed6’ staff asserted h t  the C A G ~  assessment is 

unedde to an adjustor mechanism because 

Adated and a s ~ g r ~ e d . . ~ ~ ~  staff noted that 

assessment, d i k e  a pass-through tax, is not easily 

Commission has approved adjustor mechanisms 

bere appropriate in order to . adkce  important policy concerns that protect the pubiic interest2’’ 

taff stated that the Commission has approved djustors for expenses that are not extremely volatile 

tr Demand Side Managcmcnt and the Renewable Energy Standards Tarig based on a 

etcnnimttio~ that the advancement of energy c o m a t i o n  p r o p  and the move to renewable 

3-s of energy were necesw poky considerations to advance the public interest” staff 

+mi that it would be appropnerte, in the ~omsnbsiori’s support of groundwakr wnsemation, io 

idopt the Staffs recommendation E a W h g  an adjustor for the Company’s CAGRD assessment 

4. Conclusion 

W e  agree ~ t h  Staff that this commission has h the past approved adjustor mechanisms 

&re appropriate to advm~e hp0-t PoXCY concerns that protect the public inkrest. The 

XGRD adjustor mechanism that Staff inclusive of aU eight conditions withour 

nodification, appears to be a just and xa~omble means of deaIing with the costs of the CAGRD, 

Conservation and wise stewardship of b m e h g b  stressed water supplies is a matm.of p m o m i  

concern in Arizona, and we belime that it is important to send appropriate signals to waw 

RUCO Br. at 14. 
~9 Staff Br. at 20, citing to Revised S u d d  Ttstimon), of Jeffrey Michlik (Exh. S-43) at 1. 
n o  Id ”’ Staff Reply Br. at 7-8. . 
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ampanies regarding their duty to fully engage in c o r n d o n  programs sdministered by the 

awR. The CAGRD assessment fee is not disdonary for Companies such as Johnson Utilities, . .  

md the Commission believes that the C A G m  participation represents the kind of investment thal is 

qpropnate for timely cost recovery. To not allow the Company to m v a  its CAGRD costs in na] 

ime may threaten the Company's ability to participate in the CAGRD program and would send a 

.regathe Signal to Water pmGdtllS regarding this Commission's support for sound regional 

ipproaches to ac!ieving safe yield in Active Management Areas. While we are not satisfied with the 

company's past sccounting mtthodo~ogies, and supportive of the steps taken in this &cia to 

r e q ~ i r e  Johnson Ut i f i t i~  to come into WmPIkCe With NARUC.accounting standards, we believe 

stslffs adjustor mechanism proposal will accord the Commission maximum oversight over the 

application of the adjustor mechanism. V?e will therefore approve the CAGRD djustor mechanisn, 

inclusive of all eight conditions proposed by Staff. 

B. Rate Case Espeuse 

The Company rtqutsted recovery of $1M),OOO in rate m e  expense for tach &em2n 

There was no disagreement on the amount of expense. Staff recommended nonnalization of the 

expense over three years, and the Company a~eed .2 '~  RUCO recommended an amortization of five 

years to reflect the ~ompany's propensiry for not timely f i h g  rate app~ications."~ ne c~mpany 

pohttxi out that RUCO's CAGRD expense m ~ i z a t i o n  &sumd that the Company would be f i l i i  

5 mte case in three year nomalidon period is appropriate, and will 

->.. . 

We find that the 

adopt it. 
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Company: Decision No.: 
Valencia Water Company - Town Division 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

1 .O Applicability. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

2.0 Adoption of Rules. For potable water service, the Company adopts the Rules of 
the Arizona Corporation Commission for water service (A.A.C. R14-2-401 to 
R14-2-41 l), as supplemented by this Tariff. 

Special provisions for non-potable water service. 

3.1 
water for human consumption or recycled water. 

3.0 

"Non-potable water service" means the delivery of water, other than 

3.2 The following provisions apply to non-potable water service. 

3.2.1 Establishment of service. Establishment of non:potable water service will 
be in accordance with A.A.C. R14-2-403. 

3.2.2 Customer information. The Company will provide the information to 
non-poGble water customers as required in R14-2-404. 

Main extewions. Main ebnsions for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-406. 

3.2.3 

3.2.4 Provision of Service. Non-potable water service will be subject to the 
requirements of A.A.C. R14-2-407, except that R14-2-407(E), Minimum Deliver 
Pressure shall not apply because non-potable water is an unpressurized service. 

3.2.5 Meter reading. Meter reading for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-408. 

Billing. Billing and collection for non-potable water service will be subject 
to the requirements of A.A.C. R14-2-409. 

3.2.6 

3.2.7 Termination of service. Termination of service for non-potable water 
service will be subject to the requirements of A.A.C. R14-2-410. 
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Company: Decision No.: 
Valencia Water Company - Town Division 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

4.0 Electronic Billing. Electronic Billing is an optional billing service whereby 
Customers may elect to receive, view, and pay their bills electronically. The 
Company may modify its Electronic Billing services from time to time. A 
Customer electing an electronic billing service may receive an electronic bill in 
lieu of a paper bill. Customers electing an electronic billing service may be 
required to complete additional forms and agreements. Electronic Billing may 
be discontinued at any time by the Company or the Customer. An Electronic 
Bill will be considered rendered at the time it is electronically sent to the 
Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills from becoming 
delinquent and does not relieve the Customer of the Customer's obligations 
therein. Any notices which the Company is required to send to a Customer who 
has elected an Electronic Billing service may be sent by electronic means at the 
option of the Company. Except as otherwise provided in this section, all other 
provisions of the Company's tariffs and the Commission's Rules and 
Regulations are applicable to Electronic Billing. The Customer must provide the 
Company with B current email address for electronic bill delivery. If the 
Electronic Bill is electronically sent to the Customer at the email address that 
Customer provided to the Company, then the Electronic Bill will be considered 
properly sent. Further, the Customer will be resbonsible for uDdatine: the 
Comuanv with anv changes to this email address. Faiiure to do so will not 
excuse the Customer from timely paying the Company for utility service. 

5.0 Liability. 

5.1 
Hydrant Service. The Company will supply only such water at such 
pressures as may be available from time to time 8s a result of the normal 
operation of its water system. The Company does not guarantee a 
specific water pressure or gallons per minute flow rate at any public fire 
hydrant or private fire service. In the event service is interrupted or 
irregular or defective or fails from causes beyond the Company!s control 
or through ordinary negligence of its employees or agents, the Company 
will not be liable for any hjuries or damages arising therefrom. Ratepayers 
shall not be required to reimburse through rates, damages from the acts or 
omissions of the Company, its principals, agents or employees. 

Water pressure for Private Fire Service and Public Fire 

- -  
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Company: Decision No.: 
Valencia Water Company - Town Division 

Phone: 623-5 18-4000 Effective Date: 

' ' . 5.2 

5.3 

5.4 
. .  

: _ I . . .  .. ._ ' . . '' 
- > *  ..: .. . - .. : .. . . . . ' .  _ '  , . ' . .  

5.5 

. .. 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Limitation of Company msponsibiiity. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is installed in such manner as to prevent cross connections or 
backflow into the Companfs system in compliance with the Company's 
Cross-ConnectiodBackfIow Tariff as approved by the Commission. 

Third party claims. Company will not be responsible for any third-party 
claims against Company that arise fiom Customer's use of Companys 
utility service unless such claims caused by the Company's willful 
misconduct or gross negligence. 

Indemnity. Customer will indemnify, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongful 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

I . . . .  
. 1. 

Limitation of damages. The liability of the Company for damages of any 
nature arising froni errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 
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Company: 
Valencia Water Company - Town Division 

Decision No.: 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.6 Incidental, indirect, specid, or consequential damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeabiiity thereof. 

5.7 Interference with Company facilities. The Company will not be 
responsible in any occasion for any loss or damage caused by the 
negligence or wrongful act of the Customer or any of his agents, 
employees or licensees in installing, maintaining, using, operating or 
inte~ering with any Company facilities. 
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Company: Decision No.: 
Global Water - Palo Verde Utilities Company 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

1 .O Appiicability. This Terms and Conditions of Service Tariff applies to all services 
provided by the Compky. 

2.0 Adoption of Rules. For wastewater service, the Company adopts the Rules of the 
Arizona Corporation Commission for wastewater service (A.A.C. R14-2-601 to R14- 
2-610), as supplemented by this Tariff. 

Special provisions for recycled water service. 3 .O 

3.1 “Recycled water service” means the delivery of wastewater that has 
undergone secondary treatment, filtration, nitrogen removal treatment, and 
disinfection. The following provisions apply to recycled water service. 

3.1.1 
‘will be in accordance with A.A.C. R14-2-603. 

Establishment of service. Establishment of recycled’water service 

3.1.2 Customer information. The Company will provide the information 
to recycled water customers as required in R14-2-604. 

3.1.3 Main extensions. Main extensions for recycled service will be subject 
to the requirements of A.A.C. R14-2-606. 

3.1.4 
requirements of A.A.C. R14-2-607. 

Provision of Service. Recycled water service will be subject to the 

3.1.5 Meter reading. Meter reading for recycled water service will be 
subject to the requirements of A.A.C. R14-2-408. 

3.1.6 
will be subject to the requirements of A.A.C. R14-2-608. 

3.1.7 Termination of service. Termination of service for recycled 
water service will be subject to the requirements of A.A.C. R14-2- 
609. 

Billing. Billing and collection for recycled water service 
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Company: Decision No.: 
Global Water - Palo Verde Utilities Company 

Phone: 623-5 184000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

4.0 
Customers may elect to receive, view, and pay their bills electronically. The Company 
may modify its Electronic Billing services from time to time. A Customer electing an 
electronic billing service may receive an electronic bill in lieu of a paper bill. Customers 
electing an electronic billing service may be required to complete additional forms and 
agreements. Electronic Billing may be discontinued at any time by the Company or the 
Customer. An Electronic Bill will be considered rendered at the time it is electronically 
sent to the Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills from becoming delinquent and 
does not relieve the Customer of the Customer's obligations therein. Any notices which 
the Company is required to send to a Customer who has elected an Electronic Billing 
service may be sent by electronic means at the option of the Company. Except as 
otherwise provided in this section, all other provisions of the Company's tariffs and the . 
Commission's Rules and Regulations are applicable to Electronic Billing. The Customer 
must provide the Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically sent to the Customer at the email address that Customer 
provided to the Company, then the Electronic Bill will be considered properly sent. 
Further, the Customer will be resuonsible for mdating: the Comuanv with anv 
changes to this ernail address. Failure to do so will not excuse the Customer from 
timely paying the Company for utility service. 

5.0 Liabiiity. 

5.1 

Electronic Billing. Electronic Billing is an optional billing service whereby 

Water pressure for Private Fire Service and Public Fire Hydrant 
Service. The Company will supply only such water at such pressures as 
may be available from time to time as a result of the normal operation of its 
water system. The Company does not guarantee a specific water pressure or 
gallons per minute flow rate at any public fire hydrant or private fire service. 
In-the event service is interrupted or irregular or defective or fails from 
causes beyond the Company's control or through 
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Company: 
Global Water - Palo Verde Utilities Company 

Phone: 623-5 18-4000 

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.2. 

. .  

5.3 

5.4 

5.5 

ordinary negligence of its employees or agents, the Company will not be 
liable for any injuries or damages arising therehm. Ratepayers shall not 
be required to reimburse thraugh rates, damages fiom the acts or omissions 
of the Company, its principals, agents or employees. 

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is installed in such manner as to preent cross connections or 
backflow into the Company's system compliance with the Company's 
Cross-ConnectiodBackfbw Tariff as -approved by the Commission. 

Third party claims. Company will not be responsible for any third-party 
claim against Company that arise fiom Customer's use of Companjs 
utility service unless such claims are caused by the Company's willful 
misconduct or gross negligence. 

Indemnity. Customer will indemnify, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongfbl 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities, 

Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 
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Company : 
Global Water - Palo Verde Utilities Company 

Phone: 623-5 18-4000 

5.6 

5.7 

. .  

. .  
. .  . .  

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Incidentai, indirect, special, or consequential damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of tbe cause or foreseeability thereof. 

Interference with Company facilities. The Company will not be 
responsible in any occasion for any loss or damage caused by the 
negligence or wrongfbl act of the Customer or any of his agents, 
employees or licensees in installing, maintaining, using, operating or 
interfering with any Company facilities. 

# # #  

- .  . .  . 
. .  
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1 .o 

2.0 

3 .O 

Company: Decision No.: 
Water Utility of Northern Scottsdale, Inc.. 

Phone: 623-5 18-4000 Effective Date: 

TERM$ AND CONDITIONS OF SERVICE TARIFF 

Applicability. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

Adoption of Rules. For potable water service, the Company adopts the Rules of 
the Arizona Corporation Commission for water service (A.A.C. R14-2-401 to 
R14-2-4 1 1 ), as supplemented by this Tariff. 

Special provisions for non-potable water service. 

3.1 
water for human consumption or recycled water. 

"Non-potable water service" means the delivery of water, other than 

3.2 

3.2.1 

3.2.2 

3.2.3 

3.2.4 

3.2.5 

3.2.6 

3.2.7 

The following provisions apply to non-potable water service. 

Establishment of service. Establishment of non-potable water service will 
be in accordance with A.A.C. R 14-2-403. 

Customer information. The Company will provide the information to 
non-potable water customers as required in R14-2-404. 

Main extensions. Main extensions for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-406. 

3 .  

Provision of Service. Non-potable water service will be subject to the 
requirements of A.A.C. R14-2-407, except that R14-2-407@), Minimum Deliver 
Pressure shall not apply because non-potable water is an unpressurized service. - 

Meter reading. Meter reading for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-408. 

Billing. Billing and collection for non-potable water service will be subject 
to the requirements of A.A.C. R14-2-409. 

Termination of service. Termination of service for non-potable water 
service will be subject to the requirements of A.A.C. R14-2-410. 
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Company: Decision No.: 
Water Utility of Northern Scottsdale, Inc. 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

4.0 Electronic Billing. Electronic Billing is an optional billing service whereby 
Customers may elect to receive, view, and pay their bills electronically. The 
Company may modify its Electronic Billing services from time to time. A 
Customer electing an electronic billing service may receive an electronic bill in 
lieu of a paper bill. Customers electing an electronic billing service may be 
required to complete additional forms and agreements. Electronic Billing may 
be discontinued at any time by the Company or the Customer. An Electronic 
Bill will be considered rendered at the time it is electronically sent to the 
Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills fiom becoming 
delinquent and does not relieve the Customer of the Customer's obligations 
therein. Any notices which the Company is required to send to a Customer who 
has elected ati EIectronic Billing service may be sent by electronic means at the 
option of the Company. Except aq otherwise provided in this section, all other 
provisions of the Company's tariffs and the Commission's Rules and 
Regulations are applicable td Electronic Billing. The Customer must provide the 
Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically Sent to the Customer at the email address that 
Customer provided to the Company, then the Electronic Bill will be considered 
properly sent. Further, the Customer wil1 be remonsible €or uDdatinP the 
ComDanv with any chawes to this email address. Failure to do so will not 
excuse the Customer from timely paying the Company for utility service. 

5.0 Liability. 

5.1 
Hydrant Service. The Company will supply only such water at such 
pressures as may be available from time to time as a result of the normal 
operation of its water system. The Company does not guarantee a 
specific water pressure or gallons per minute flow rate at any public fire 
hydrant or private fire service. In the event service is interrupted or 
irregular or defective or fails from causes beyond the Company's control 
or through ordinary negligence of its employees or agents, the Company 
will not be liable for any injuries or damages arising therefkom. Ratepayers 
shall not be required to reimburse through rates, damages from the acts or 
omissions of the Company, its principals, agents or employees. 

Water pressure for Private Fire Service and Public Fire 
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Company: Decision No.: 
Water Utility of Northern Scottsdale, Inc. 

Phone: 623-5 1 8-4000 Effective Date: 

5 -2 

5.3 

5.4 

5.5 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is installed in such manner as to prevent cross connections or 
backflow into the Company's system in compliance with the Company's 
Cross-ConnectiodBackflow Tariff as approved by the Commission. 

Third party claims. Company will not be responsible for any third-party 
claims against Company that arise from Customer's use of Companfs 
utility service unless such claims m caused by the Company's willful 
misconduct or gross negligence. 

Indemnity. Customer will indemnifjl, defknd and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongful 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
estabIishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 
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Company: Decision No.: 
Water Utility of Northern Scottsdale, Inc. 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.6 Incidental, indirect, special, or consequentid damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeability thereof. 

Interference with Company facilities. The Company will not be 
responsible in any occasion for any ~ O S S  or damage caused by the 
negligence or wrongful act of the Customer or any of his agents, 
employees or licensees in installing, maintaming, using, operating or 
interfering with any Company facilities. 

5.7 

# # #  . 
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Company: Decisian No.: 
Water Utii,ity of Greater Tonopah, Inc. 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF - 

1 .o 

2.0 

3 .O 

Applicability. This Terms and Conditions of Service Tariff appiies to all services 
provided by the Company. 

Adoption of Rules. For potable water service, the Company adopts the Rules of 
the Arizona Corporation Commission for water service (A.A.C. R14-2-401 to 
R14-2-41 l), as supplemented by this Tariff. 

Special provisions fornon-potable water service. 

3.1 
water for human consumption or recycled water. 

. 

"Non-potable water service" means the delivery of water, other than 

3.2 

3.2.1 

3.2.2 

3.2.3 

3.2.4 

3.2.5 

3.2.6 

3.2.7 

The following provisions apply to non-potable water service. 

Establishment of service. Establishment of non-potable water service will 
be in accordance with A.A.C. R14-2-403. 

Customer information. The Company will provide the information to 
non-potable water customers as required in Rl4-2-404. 

Main extensions. Main extensions for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-406. 

. . 

Provision of Service. Non-potable water service will be subject to the 
requirements of A.A.C. R14-2-407, except that R14-2-407(E), Minimum Deliver 
Pressure shall not apply because non-potable water is an unpressurized service, 

Meter reading. Meter reading for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-408. 

Billing. Billing and collection for non-potable water service will be subject 
to the requirements of A.A.C. R14-2-409. 

Termination of service. Termination of service for non-potable water 
service will be subject to the requirements of A.A.C. R14-2-410'. 
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Company: 
Water Utility of Greater Tonopah, Inc. 

Decision No.: 

. Phone: 623-5 1 8-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

4.0 Electronic Billing. Electronic Billing is an optional billing service whereby 
Customers may elect to receive, view, and pay their bills electronically. The 
Company may modify its Electronic Bil€ing services fiom time to time. A 
Customer electing an electronic billing service may receive an electronic bill in 
lieu of a paper bill. Customers electing an electronic billing service may be 
required to complete additional forms and agreements. Electronic Billing may 
be discontinued at any time by the Company or the Customer. An Electronic 
Bill will be considered rendered at the time it is electronically sent to the 
Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills fiom becoming 
deIinquent and does not relieve the Customer of the Customer's obligations 
therein. Any notices which the Company is required to send to a Customer who 
has elected an Electronic Billing service may be sent by electronic means at the 
option of the Company. Except as otherwise provided in this section, all other 
provisions of the Company's tariffs and the Commission's Rules and 
Regulations are applicable to Electronic Billing. The Customer must provide the 
Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically sent to the Customer at the email address that 
Customer provided to the Company, then the Electronic Bill will be considered 
properly sent. Further, the Customer will be remonsible for uDdatinp the 
Comuanv with anv chanpes to this email address. Failure to do so will not 
excuse the Customer fiom timely paying the Company for utility service. 

~ 

5.0 Liability. 

5.1 
Hydrant Service. The Company will supply only such water at such 
pressures as may be available from time to time as a result of the normal 
operation of its water system. The Company does not guarantee a 
specific water pressure or gallons per minute flow rate at any public fire 
hydrant or private fire service. In the event service is interrupted or 
irregular or defective or fails fiom causes beyond the Company's control 
or through ordinary negligence of its employees or agents, the Company 
will not be liable for any injurks or damages arising therefrom. Ratepayers 
shall not be required to reimburse through rates, damages fiom the acts or 
omissions of the Company, its principals, agents or employees. 

Water pressure for Private Fire Service and Public Fire 

. . *  
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Company: 
Water Utility of Greater Tonopah, Inc. 

Phone: 623-5 18-4000 

5.2 

5.3 

5.4 

5.5 

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping of 
apparatus is installed in such manner as to prevent cross connections or 
backflow into the Company's system in compliance with the Company's 
Cross-Connection/Backflow Tariff as approved by the Commission. 

Third party ciaims. Company will not be responsible for any third-party 
claims against Company that arise from Customer's use of Companvs 
utility service unless such claims are caused by the Company's willful 
misconduct or gross negligence. 

. 

Indemnity. Customer will indemnify, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongful 
act or negligent omission ofthe Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 

. .  negligence. 
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Water Utility of Greater Tonopah, Inc. 

DOCKET NO. W-01212A-12-0309 ET AL. ' 

Decision No.: 

Phone: 623-5 1 8-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.6 Incidental, indirect, special, or consequential damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeability thereof. I 

5.7 Interference with Company facilities. The Company will not be 
responsible in any occasion for any loss or damage caused by the 
negligence or won* act ofthe ~ustomer or iny of his agents, 
employees or licensees in installing, maintaining, using, operating or 
interfering with any Company facilities. 

# # #  

... . 
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Company: Decision No.: 
Valencia Water Company - Greater Buckeye Division 

Phone: 623-5 18-4000 Effective Date: 

- TERMS AND CONDITIONS OF'SERVICE TARIFF 

1 .O Applicability. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

2.0 Adoption of Rules. For potable water service, the Company adopts the Rules of 
the Arizona Corporation Commisshn for water service (A.A.C. R14-2-401 to 
R14-2-4 1 I), as supplemented by this Tariff. 

Special provisions for non-potable water service. 

3.1 
water for human consumption or recycled water. , 

3 .O 

"Non-potable water service" means the delivery of water, other than 

3.2 

3.2.1 

3.2.2 

. 3.2.3 

. . 3.2.4 

3.2.5 
' _  

3.2.6 

3.2.7 

The following provisions apply to non-potable water service. 

Establishment of service. Establishment of non-potable water servke will 
be in accordance with A.A.C. R14-2-403. 

Customer information. The Company will provide the information to 
non-potable water customers as required in R14-2-404. 

Main extensions. blain extensions for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-406. 

Provision of Service. Non-potable water service will be subject to the 
requirements of A.A.C. R14-24-07, except that R14-2-4070, Minimum Deliver 
Pressure shall not apply because non-potable water is an unpressurized service. 

Meter reading. Meter reading for non-potable water service will be 
subject to the requk~ments of A.A.C. R14-2-408. 

Billing. Billing and collection for non-potable water service will be subject 
to the requirements of A.A.C. R14-2-409. 

Termination of service. Termination of service for non-potable water 
service will be subject to the requirements of A.A.C. R14-2-410. 
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Company: Decision No.: 
Valencia Water Company - Greater Buckeye Division 

Phone: 623-5 1 84000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

4.0 Electronic Billing. Electronic Billing is an optional bilfig service whereby 
Customers may elect to receive, view, and pay their bills electronically. The 

mpany may modify its Electronic Billing services from time to time. A 
stomer electing an elec6onic billing service may receive an electronic bill in 

. )lieu of a paper bill, Customers electing an electronic billing service may be 
required to complete additional forms and agreements. Electronic Billing may 
be discontinued at any time by ,the Company or the CuStomer. An Electronic 
Bill will be considered rendered at the time it is electronically sent to the 
Customer. Failure to receive bills or notices which have been properly'sent by, 
'an Electronic Billing system does not prevent these bills from becoming 
delinquent and does not relieve the Customer of the Customer's obligations 
therein. Any notices which the Company is required to send to a Custamer who 
has elected an Electronic Billing service may be sent by electronic means at the 
option of the Company. Except as otherwise provided in this section, all other 
provisions of the Company's tariffs and the Commission's Rules and 
Regulations are applicable to Electronic Billing. The Customer must provide the 
Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically Sent to the Customer at the email address that 
Customer provided to the Company, then the Electronic Bill 'will be considered 
properly sent. Further, the Customer will be remonsibie for udating: the 
Company with anv chang:es to this email address. Failure to do so will not 
excuse the Customer from timely paying the Company for utility service. 

5.0 Liabiiity. 

5.1 
Hydrant Service. The company will supply only such water at such 
pressures as may be available from time to time as a result of the normal 
operation of its water system. The Company does not guarantee a 
specific water pressure or gallons per minute flow rate at any public fire 
hydrant or private fire service. In the event service is intempted or 
irregular or defective or fails from causes beyond the Company's control 
or through ordinary negligence of its employees or agents, the Company 
will not be liable for any injuries or damages arising therefrom. Ratepayers 
shall not be required to reimburse through rates, damages from the acts or 
omissions of the Company, its principals, agents or employees. 

Water pressure for Private Fire Service and Pubiic Fire 
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Decision No.: 
Valencia Water Company - Greater Buckeye Division 

Phone: 623-5 I 8-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.2 Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
resaves the right to refuse water service unless the custom& piping or 
apparatus is installed in such manner as to prevent cross connections or 
backflow into the Company's system in compliance with the Company's 
Cross-Connection/Ba&low Tariff as appraved by the Commission. 

Third party claims. Company will not be responsible for any third-party 
claims against Company that arise from Customer's use of Companfs . 
utility service unless such claims are caused by the Company's willful . ~ ' 

misconduct or gross negligence. 

- - - 

5.3 . 

. . . 

5.4 Indemnity. Customer will indemnify, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongful 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

5.5 Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, inte_rruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 
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Company: Decision No.: 
Valencia Water Company - Greater Buckeye Division 

Phone: 623-5 I 8-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.6 ~ 
Incidenta!, indirect, special, or  consequential damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeability thereof. . 

, .  

5.7 Interference with Company -facilities. The Company will ngt be 
ksponsible in any occasion for any loss or damage caused by the 
negligence or wrongful act of the Customer or any of his agents, 
employees or licensees in installing, maintaming, using, operating or 
interfering with any Company facilities. 

. .  

# # #  

-. 
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Company: DecisicmNo.: 
Global Water - Santa Cruz Water Company 

Phone: 623-5 18-4000 Effective Date: 3 

TERMS AND CONDITIONS OF SERVICE TARIFF 
\ 

1 .O Applicabiiity. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

2.0 Adoption of Rules. For potable water service, the Company adopts the Rules of 
the Arizona Corporation Commission for water service (A.A.C. R14-2-401 to 
R14-2-41 l), as supplemented by this Tariff. 

.. _. d . .  . 3.0 ... Special provisions for non-potable water service. 

3.1 
water for human consumption or recycled water. 

"Non-potable water service" means the delivery of water, other than 

3.2 

3.2.1 

3.2.2 

- --- 
3.2.3 

3.2.4 

3.2.5 

3.2.6 

3.2.7 

The following provisions apply to non-potable water service. 

Establishment of service. Establishment of-non-potable water service will 
be in accordance with A.A.C. R14-2-403. 

Customer information. The Company will provide the information to 
non-potable water customers BS required in R14-2-404. 

Main extensions. Main extensions for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-406. 

Provision of Service. Non-potable water service will be subject to the 
requirements of A.A.C. R14-2-407, except that R14-2-407@), Minimum Deliver 
Pressu, shall not apply because non-potable water is an unpressurized service. 

Meter reading. Meter reading for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-408. 

Billing. Billing and collection for non-potable water service will be subject 
to the requirements of A.A.C. R14-2-409. 

Termination of service. Termination of service for non-potable water 
service will be subject to the requirements of A.A.C. R14-2-410. 
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DOCKET NO. W-O1212A-12-0309 ET AL.' 

Company: Decision No.: 
Global Water'- Santa Cnrz Water Company 

Phone: 623-5 18-4000 

4.0 

. . . .  
. .  .., 

5.0 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

c Billing is an optional billing service whereby 
receive, view, and pay their bills electronically. The 

Electronic Billing services from time to time. A 
'Customer clecfing an electronic billing service may receive an electronic bill in 
lieu of a paper bill. Customers electing an electronic billing service may be 
required to complete additional forms. and agreements. Electronic Billing may 
be discontinued at any time by the Company or the Customer. An Electronic 
Bill will be considered rendered at the time it is electronically sent to the 
Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills from becoming 
delinquent and does not relieve the Customer of the Customer's obligations 
therein. Any notices which the Company is required to send to a Customer who 
has elected an Electronic Billing service may be sent by electronic means at the 
option ofthe Company. Except as otherwise provided in this section, all other 
provisions of the Company's tariffs and the Commission's Rules and 
Regulations are applicable to Electronic Billing. The Customer must provide the 
Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically sent to the Customer at the email address that 
Customer provided to the Company, then the Electronic Bill will be considered 
properly sent. Further, the Customer will be resDonsible for mdatine the 
ComDanv with anv chances to this email address. Failure to do so will not 
excuse the Customer fiom timely paying the Company for utility service. 

Liability. 

5.1 
Hydrant Service. The Company will supply only such water at such 
pressures as may be available from time to time as a result of the normal 
operation of its water system. The Company does not guarantee a 
specific water pressure or gallons per minute flow rate at any public fire 
hydrant or private fire service. In the event service is interrupted or 
irregular or defective or fails fiom causes beyond the Company's control 
or through ordinary negligence of its employees or agents, the Company 
will not be liable for any injuries or damages arising therefrom. Ratepayers 
shall not be required to reimburse through rates, damages from the acts or 
omissions of the Company, its principals, agents or employees. 

Water pressure for Private Fire Service and Public Fire 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Company: Decision No.: 
Global Water - Santa Cruz Water Company 

Phone: 623-5 18-4000 . Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is installed in such manner BS to prevent cross connections or 
backflow into the Company's system in cbmpliance with the Company's 
Cross-ConnectiodEIackflow Tariff as approved by the Commission. 

Third party claims. Company will not be responsible for any third-party 
claims against Company that arise from Customer's use of Companys 
utility service unless such claims are caused by the Company's willful 
misconduct or gross negligence. 

5.2 

5.3 

. ._ .+ -. .v- 

5.4 

5.5 

Indemnity. Customer will indemnify, defend and hold harmiess the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongful 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 

. _ _ . .  . . 

. .  
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Company: 
Global Water - Santa Cruz Water Company 

Phone: 623-5 18-4000 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.6 Incidental, indirect, special, or consequential damages. in no event 
will theCompany be liable for any incidental, indirect, special, or 
consequential damages (mcluding lost revenue or profiti) of any kind 
whatsoever regardless of the cause or foreseeability thereof. 

5.7 Interference with Company facilities. The Company will not be 
responsible in any occasion for any loss or damage caused by the 
negligence or wrongful act of the Customer or any of his agents, 
employees or licensees in installing, maintaining, using, operating or 
interfering with any Company facilities. 

# # #  

DOCKET NO. W-O1212A-12-0309 ET AL.' 

Decision No.: 

Effective Date: 
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DOCKET NO. W-01212A-12-0309 ET AL. 

Company: 
Willow Valley Water Co., Inc. 

Phone: 623-5 18-4000 

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 
/ 

1 .o ility. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

2.0 Ailoption of Rules. For potable water service, the Company adopts the Rules of 
the Arizona Corporation Cpmmission for water service (A.A.C. R14-2-401 to 
R14-2-41 I), as supplemented by this Tariff. 

3 .O Special provisions for non-potable water service. 

3.1 
water for human consumption or recycled water. 

"Non-potable water service" me& the delivery of water, other than 
I 

3.2 

. , 3.2.1 

3.2.2 

3.2.3 

3.2.4 

3.2.5 

3.2.6 

3.2.7 

The following provisions .apply to non-potable water service,. 

Establishment of service. Establishment of non-potable water service will 
be in accordance with A.A.C. R14-2-403. 

Customer information. The Company will provide the information to 
non-potable water customers as required in R14-2-404. 

Main extensions. Main extensions for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-406. 

Provision of Service. Non-potable water service will be subject to the 
requirements of A.A.C. R14-2-407, except that R14-2-4070, Mnimurq Deliver 
Pressure shall not apply because non-potable water is an unpressurized service. 

Meter reading. Meter reading for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-408. 

Billing. Billing and collection for non-potable water service 'will be subject 
to the requirements of A.A.C. R14-2-409. 

Termination of service. Termination of service for 'non-potable water 
service will be subject to the requirements of A.A.C. R'14-2-410. 
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f .  

Company : Decision No.: 
Willow Valley Water Co., Inc. 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Electronic Billing. Electronic Billing i s  an optional billing service whereby 
Customers may elect to receive, view, and pay their bills electronically. The 
Cqmpany may modify its Electronic Billing services from time to time. A 
Customer electing an electronic billing service may receive an electronic bill in 
lieu of a paper bill. Customers electing an electronic billing service may be 
required to complete additional forms and agreements. Electronic Billing may 
be discontinued at any time by the Company or the Customer. An Electronic 
Bill will be considered rendered at the t h e  it is electronically sent to the 
Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills from becoming 
delinquent and does not relieve the Customer of the Customer's obligations 
therein. Any notices which the Company is required to send to a Customer who 
has elected an Electronic Billing service may be sent by electronic means at the 
option of the Company. Except as otherwise provided in this section, all other 
provisions of the Company's tariffs and the Commission's Rules and 
Regulations are applicable to Electronic Billing. The Customer must provide the 
Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically sent to the Customer at the email address that 
Customer provided to the Company, then the Electronic Bill will be considered 
properly sent. Further, the Customer will be rewonsible for updating the 
ComDanv with anv chanpes to this email address. Failure to do so will not 
excuse the Customer from timely paying the Company for utility service. 

4.0 

. 

. 

5.0 Liability. 

5.1 
Hydrant Service. The Company will supply only such water at such 
pressures as may be available &om time to time as a result of the normal 
operation of its water system. The Company does not guarantee a 
specific water pressure or gallons per minute flow rate at any public fire 
hydrant or private fire service. In the event service is interrupted or 
irregular or defective or fails fbm causes beyond the Company's control 
or through ordinary negligence of its employees or agents, the Company 
will not be liable for any injuries or damages arising therehm. Ratepayers 
shall not be required to reimburse through rates, damages from the acts or 
omissions of the Company, its principals, agents or employees. 

Water pressure for Private Fire Service and Public Fire 
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DOCKET NO. W-01212A-12-0309 ET AL. 

Company: Decision No.: 
Willow Valley Water Co., Inc. 

Phone: 623-5 1 8-4000 Effective Date: 

5.2 

5.3 

5.4 
..._I , . L  : . .  

- .  

5.5 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsiblestherefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is installed in such manner as to prevent cross connections or 
backflow into the Company's system in compliance with the Company's 
Cross-Connection/Backflow Tariff as approved by the Commission. 

Third party claims. Company will not be responsible for any third-party 
claims against Company that arise from Customer's use of Company's 
utility service unless such claims m caused by the Company's willful 
misconduct or gross negligence. 

Indemnity. Customer will indemnify, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injuv to, or death of, any person) arising out of any wrongful 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

Limitation of damages. The liability of the Company for damages of any 
nature arising from eGors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 

DECISION NO. 
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Company: 
Willow Valley Water Co., Inc. 

Phone: 623-5 1 8-4000 

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.6 

5.7 

Incidental, i'ndirect, special, or consequential damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeability thereof. 

Interference with Company facilities. The Company will not be 
responsible in any odcasion for any loss or damage caused by the 
negligence or wrongful act of the Customer or any of his agents, 
employees or licensees in installing, maintaining, using, operating or 
interfering with any Company facilities. 

# # #  

. -  
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ATTACHMENT F 
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T d  I Agreement 
Section 

Kook Up Fee Tarif€i 7.2 

Hook Up Fee Tariffs 7.2 
. 

. -  

Low Income Tariff %.l 

CAGRDTarif€ 8 2  

Bh4P Tariff 8 -3 

 ate TarifEs 8.5 

Terms and Conditions 8.4 
Tariff 

Code of Conduct 8.7 

Attachment F 

Utility . DneDate 

All Applicants Wlthin 30 days of 

o*) 

Decision (Takes effect 
on effective date of 

Picacho Water, Picacho 
Utilities,Hassayampa Decision 

Within 30 days of 

Northern Scottsdale Within 30 days of 
Decision (Takes effect 
on effective date of 
order) 

Greater Tonopah Within30daysof . 
Decision 

Within 30 days of 
Decisim 
Within 30 days of 
Decision (effective 
January 1,2014) 

Within 30 days of 
Decision 

Northern Scottsdale 

AN Applicants 

All Applicants 

All Applicants May 2,2014 

Tariffs to be filed under the Settlement k-ment 

F h g  Aggment 
Section 

Hook Up Fee Report 7.3 

Hook Up Fee 7.3 
Compliance Affidavit 

Utility Due Date 

A==l$pertariffs All 

All Annual 
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F h g  

CAGRD semi-annual 
reports 

CAGRD rates 

Agreement 
Section 

8.2 

8 -2 

CAGRDannualrate- 

Water Loss Reports 

.r_ . 

. .  

. .  - .  

8.2 

9.1 

Greater Tonopah 

Greater Tonopah 

Greater Tonopah 

V a l e ~ ~ ~ i a - T ~ v  Vdencia- 
Buckeye; Greater Tonop* 
santa cnrz; willow valley 

Due Date 

Last week of April 
and October, each 
Ye= 

June 30 of even 
numbered years 

August 25, each year 

May of each year . 
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ATTACHMENT B 
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I 

SURCHARGES * 
20lSl 2016 I 2017 I 2018 1 2015 

CUSTOMERS 
TBA's ** without SIB 
Previous Year Bill 
increase over previous year 
% increase over previous year 

I I I I I I 

$ 30.57 $ 37.03 $ 37.03 $ 37.03 $ 37.03 
$ 24-40 $ 30.57 $ 37.03 $ 37.03 $ 37.03 
$ 6.17 $ 6.46 $ - 5  - $  - 

25.3% 21.1% 0.0% 0.0% 0.0% 

* 
** 

I 
Surcharges represent cumulative amounts, after 2015 
TBA's are Typical Bill Analyses (in this case, 
for the median customer with a 5/8 x 3/4" meter) 

, .. 
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